14 May 2023

Mr. Mohammad Saud Al-Osaimi
Chief Executive Officer
Boursa Kuwait Company

State of Kuwait

Dear Sir,

Subject: Interim Condensed Consolidated Financial
Statements For The Period Ended 31 March 2023 —

Ahli United Bank B.S.C. Bahrain (AUB)

With reference to Chapter 4 (“Disclosure of Material
Information™) of Module 10 of CMA bylaws (“Disclosure
and Transparency”™), please find attached the interim
financial results of AUB for the period ended 31 March
2023.

In accordance with the Boursa Kuwait Rule Book
requirements for the premier market listed stocks. the Bank
is pleased to announce its Analysts/ Investors Conference
that will take place at 2:00 PM local time on Tuesday, 16
May 2023. Interested parties should reach us through the
following email address:
Analyst.Conference@ahliunited.com, in order to provide
them with invitation and access details for the
atorementioned conference.

With kind regards,

Yours sincerely,

Rajeev Gogia
Deputy Group Chief Executive Officer
Finance & Strategy

Encl: As above.

Ahii United Bank (B.S.C.)

Head Office:

Bldg. 2495 Road 2832 Al Seef District 428
P.O. Box 2424, Manama, Kingdom of Bahrain
Telephone: (+973) 17 585 858

Facsimile : (+973) 17 580 569
info@ahliunited.com

Incorporated with the Limited Liability by Decree from HH The Amir of State of Bahrain,
Commerclal Reglistration Number 46348
“Licensed as a conventional retail bank by the CBB"
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Company Name AN anf
Ahli United Bank B.S.C e il g_h‘yl Sl
| Select from the list I 2023-03-31 | Aial) (e i |
| Board of Directors Meeting Date | 2023-05-14 ! BIY) udaea £l )5 |
Required Documents Zagailly LBl )} caa gl o aiiecall

Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided

adizall Adlall bl e 4508
aiaall bl ) pa o jE (e Ads
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Statement
2022-03-31 2023-03-31

I AS N aaliney palad (5 bl o )l ilia

18.3% 51,947,836 61,432,112 Net Profit (Loss) represents the amount

attributable to the owners of the parent Company
il y Al agaadl (3 jlad) Ly

9.69 4.6 5.5
19.6% _ _ - Basic & Diluted Earnings per Share
4 glatall ¢l |
2.5% 8,983,274,473 9,205,122,636 2 Clbisbe
Current Assets
Sala J el
(3.2%) 12,652,813,313 12,242,152,509 2 5ol e
Total Assets
4 ylaiall ‘La,l.Lu]l
(12.0%) 7,545,703,541 6,636,605,271 iy s e i
Current Liabilities
b ,S.Lmll Laa!
(2.9%) 10,833,528,154 10,514,002,632 ) “A o

Total Liabilities

Y A Al el dalad) LU (5 gia  lan)
(6.7%) 1,377,642,150 1,284,831,462 Total Equity attributable to the owners of the
Parent Company

bzl ool Y s

15.5% 94,406,898 109,006,853 .
Total Operating Revenue
Lla il (3 jleall | Sba
15.7% 67,917,189 78,590,219 : 1 S ol
Net Operating Profit (Loss)
— No accumulated e gsiaall Ll ol / 281 il il
Applicable/ | AaS) jia ylud 2a g5 Y . .
PRIRY osses Accumulated Loss / Paid-Up Share Capital
5 |
0.9% 0.30390 0.30655 i
Exchange Rate
Financial Results Form 1 Al alibah il 3 g
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. Sl
Statement

‘a‘ﬂ i il (gadlusay ualadl (SJL.A';“) cu_)]‘ ‘fL“
' : 41, . . Net Profit (Loss) represents the amount
NA Not Applicable/ 31 ¥ | Not Applicable/ Gy ¥
2B / ep / attributable to the owners of the parent
Company
NA didal) p pulis) agaall (5 ki) dyay
Not Applicable/ 3:ku ¥ | Not Applicable/ Gsay ¥ '
ot Applicable/ ot Applicable/ Basic & Diluted Earnings per Share
NA bzl sl ¥ Ml
Not Applicable/ 3:=uy ¥ | Not Applicable/ iy ¥ . Sl of
Total Operating Revenue
NA bl (5 jleall) el iba
Not Applicable/ Gdaus ¥ | Not Applicable/ iy ¥
pplicable/ pplicable/ Net Operating Profit (Loss)

¢ Not Applicable for first Quarter

IVl e Galab Y o

The increase in net profit was mainly driven by
an improvement in net interest income, higher
fee income and investment & other income.

daa e B 3ab 3 e Aail ZL Y1 ila 880l 3
AN Al jaliaa g el ettt e Jaall g a4l
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Statement
2022-03-31 2023-03-31
I AS 3N e linay bl 5 5Lt/ Sl ila
17.2% 170,937,268 200,398,343 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
il y Al gl 3 jless /Agsy
20.0% 1.5 1.8
% Basic & Diluted Earnings per Share
4l glaiall cila |
1.6% 29,559,968,652 30,028,127,991 2 s
Current Assets
Sl } Alaal
(4.1%) 41,634,792,078 39,935,255,288 2l s
Total Assets
A gaial) iy gllaall
(12.8%) 24,829,560,847 21,649,340,305 b
Current Liabilities
Sl gllaall dleald
(3.8%) 35,648,332,195 34,297,839,281 e, ) e
Total Liabilities
AV AS 53l anbuney dualad) 4L (3 i Mlaa
(7.5%) 4,533,208,785 4,191,262,313 Total Equity attributable to the owners of the
Parent Company
sl ity s
14.5% 310,651,194 355,592,409 .
Total Operating Revenue
Ll il (6 luall | gla
14.7% 223,485,320 256,369,986 ; S = Gl gl of
Net Operating Profit (Loss)
isdll I/ 381 piall yilaall
NOt No accumulated N I gtaall dell ol /RS el
Applicable/ Al e i 255 Y . .
S Y losses Accumulated Loss / Paid-Up Share Capital

NA

2022-03-31

) Statement

2023-03-31

m|

-

Not Applicable/ Gy ¥

Not Applicable/ Gdau ¥

A AS AN by paladl 8 i/ Sl ila
Net Profit (Loss) represents the amount
attributable to the owners of the parent Company

NA

Not Applicable/ Gubaiy ¥

Not Applicable/ 3y ¥

Ll g Al agaall Bl /gy
Basic & Diluted Earnings per Share

NA

Not Applicable/ Gguais ¥

Not Applicable/ Gy ¥

Al el  laa)
Total Operating Revenue

NA

Not Applicable/ Gk ¥

Not Applicable/ Gy ¥

Al (5 luall) m Ml ilo
Net Operating Profit (Loss)

¢ Not Applicable for first Quarter
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1. | Unqualified Opinion Liste e gl | 1
2. | Qualified Opinion 0 histegl, | 2
3. | Disclaimer of Opinion a Sl el are [ 3
4. | Adverse Opinion 0 oSea g, | 4
In the event of selecting item No. 2, 3 or 4, Luxi a4 513 52 a8, 2 Hlssl Jay
the following table must be filled out, and this form is not iyl o ol Lo S 23 gl 138y Y g ¢l J ganl

considered complete unless it is filled.

G:by ¥ /Not Applicable |

Gk ¥ /Not Applicable

ki ¥ /Not Applicable | '

Gk ¥ /Not Applicable |

Financial Results Form el bl 3 23 40
Non-Kuwaiti Company Ay S e s il



o= L A AN S

ahli united bank

Al ol
400 ey )48
, sty Y Not Applicable/ ki ¥ )
Not Applicable/ G ot Applicable/ Cash Dividends
PONTRY Not Applicable/ Guai ¥
Not Applicable/ Gk pplicable/ Bonus Share
‘ . oAl clay j 5
; ki Y Not Applicable/ G:bis Y
Not Applicable/ G+ pplicable/ Other Dividend
Lol &g pae
i Sakiy ¥ Not Applicable/ Gk Y e
Not Applicable/ Gk ot Applicable/ No Dividends
Not a5 g3le _ bl 0l
Not applicable/ s Iic(::lble/ Jailog Not applicable/ Dl s idy;
Grhu Y pg.d:.'u y Issue Premium Gebay Y Capital Increase
Not applicable/ Not applicable/ el ol s
PR ‘ Gy Y Capital Decrease

, DGCEO - Finance & . .
H Rajeev Gogia

3
. e ! . Strategy
B Sy & U' :
S Q & &
”6// Cj dza 'N\—m"‘(\ \{\Q I
N N .-",‘-/'zle,.t {—'.’:\ L |
{;
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AHLI UNITED BANK B.S.C.

INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

31 MARCH 2023



Ernst & Young - Middle East Tel: +973 1753 5455

P O Box 140 Fax: +973 1753 5405
10t Floor, East Tower manama@bh.ey.com
Bahrain World Trade Centre C.R. No. 29977-1

Manama

Building a better Kingdom of Bahrain

working world

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS TO THE BOARD OF DIRECTORS OF
AHLI UNITED BANK B.S.C.

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Ahli United Bank B.S.C. (the “Bank”) and its subsidiaries (collectively the "Group") as at 31 March
2023, comprising of the interim condensed consolidated balance sheet as at 31 March 2023 and
the related interim condensed consolidated statements of income, comprehensive income, cash
flows and changes in equity for the three month period then ended and explanatory notes. The
Bank's Board of Directors is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International Accounting
Standard IAS 34 Interim Financial Reporting (“IAS 34”). Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

St

14 May 2023
Manama, Kingdom of Bahrain

A member firm of Ernst & Young Global Limited



AHLI UNITED BANK B.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
Three months ended 31 March 2023 (Reviewed)

Interest income
Interest expense

Net interest income

Fees and commissions - net
Trading income
Investment and other income

Fees and other income
OPERATING INCOME
Provision for credit losses and others

NET OPERATING INCOME

Staff costs

Depreciation

Other operating expenses
OPERATING EXPENSES

PROFIT BEFORE TAX AND ZAKAT

Tax expense and zakat

NET PROFIT FOR THE PERIOD

Net profit attributable to non-controlling interests

NET PROFIT ATTRIBUTABLE TO THE

OWNERS OF THE BANK

EARNINGS PER SHARE ATTRIBUTABLE TO THE
OWNERS OF THE BANK FOR THE PERIOD:

Basic and diluted earnings per ordinary share (US cents)

Ham_a;:l A-J-Mnrzouq
Chairman

7

Adel A. El-Lab
Deputy Chairman

Note

6c

Three months ended

31 March
2023 2022
USD'000 UsD'000
595,124 340,978
358,219 128,887
236,905 212,091
32,465 27,435
3,165 10,124
83,057 61,001
118,687 98,560
355,592 310,651
28,634 33,583
326,958 277,068
51,173 45,829
8,917 8,797
39,132 32,540
99,222 87,166
227,736 189,902
17,289 7,917
210,447 181,985
10,049 11,048
200,398 170,937
1.8 15

foup Chief Executive Officer

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements

2



AHLI UNITED BANK B.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Three months ended 31 March 2023 (Reviewed)

Net profit for the period

Other Comprehensive Income (OCI)

Items that will not be reclassified subsequently

to consolidated statement of income

Net change in fair value of equity investments
measured at fair value through OCI
Net change in pension fund reserve

Items that may be reclassified subsequently
to consolidated statement of income

Foreign currency translation adjustments

Net change in fair value of debt instruments
held as fair value through OCI

Transfers to consolidated statement of income
arising on sale of debt instruments

Net change in fair value of cash flow hedges

Other comprehensive loss for the period

Total comprehensive income for the period

Total comprehensive income attributable to
non-controlling interests

Total comprehensive income attributable
to the owners of the Bank

Three months ended
31 March

2023 2022
usD'000 uSD'000

210,447 181,985
(1,611) 4,806
223 (1,574)

(81,180)  (105,205)

(10,939) (27,727)
(7,821) (800)
(124) 19,036

(101,452)  (111,464)

108,995 70,521
9,994 4,912
99,001 65,609

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements
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AHLI UNITED BANK B.S.C.

INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

31 March 2023 (Reviewed)

ASSETS

Cash and balances with central banks
Treasury bills and deposits with central banks
Deposits with banks

Loans and advances

Non-trading investments

Investment in associates

Investment properties

Interest receivable, derivative and other assets
Premises and equipment

Goodwill and other intangible assets

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

Deposits from banks

Borrowings under repurchase agreements
Customers’ deposits

Term borrowings

Interest payable, derivative and other liabilities
Subordinated liabilities

TOTAL LIABILITIES

EQUITY
Ordinary share capital
Reserves

Equity attributable to the owner of the Bank
Perpetual Tier 1 Capital Securities
Non-controlling interests

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Hamil;j Ai-Marzouq
Chairman

7

(Reviewed) (Audited)

31 March 31 December

2023 2022

Note USS 000 US$ "000
1,366,808 1,643,192

2,528,809 2,340,304

3,320,358 3,467,846

6 20,729,674 21,221,325
7 9,379,502 9,955,597
358,403 350,958

197,728 189,065

1,223,110 1,557,338

329,733 325,302

501,130 510,045

39,935,255 41,560,972

3,003,155 4,077,229

3,649,634 4,359,845

24,764,077 24,393,349

1,687,826 1,778,323

1,183,584 1,113,365

9,563 9,462

34,297,839 35,731,573

2,786,983 2,786,983

1,404,279 1,588,521

4,191,262 4,375,504

1,000,000 1,000,000

446,154 453,895

5,637,416 5,829,399

39,935,255 41,560,972

Adel A. El-Lab
Deputy Chairman

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements

med AlKhariji
foup Chief Executive Officer
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Ahli United Bank B.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Three months ended 31 March 2023 (Reviewed)

OPERATING ACTIVITIES
Profit before tax and zakat
Adjustments for:
Depreciation
Investment and other income
Provision for credit losses and others
Share of profit from associates

Operating profit before changes in operating assets and liabilities
Changes in:
Mandatory reserve deposits with central banks
Treasury bills and deposits with central banks
Deposits with banks
Loans and advances
Interest receivable, derivatives and other assets
Deposits from banks
Borrowings under repurchase agreements
Customers’ deposits
Interest payables, derivatives and other liabilities

Net cash flows (used in) / generated from operations
Income tax and zakat paid

Net cash flows (used in) / generated from operating activities

INVESTING ACTIVITIES

Purchase of non-trading investments

Proceeds from sale or redemption of non-trading investments
Net decrease in investment properties

Net increase in premises and equipment

Net cash flows generated from / (used in) from investing activities

FINANCING ACTIVITIES
Repayment of term debts
Dividends paid to non-controlling interests

Net cash flows used in financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS
Net foreign exchange difference

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 MARCH

Cash and cash equivalents comprise:

Cash and balances with central banks, excluding mandatory
reserve deposits

Deposits with banks, central banks and treasury bills
with an original maturity of three months or less

Additional cash flow information:
Interest received
Interest paid

Three months ended

31 March
2023 2022
USS 000 US3$ 000
227,736 189,902
8,917 8,797
(33,558) (24,805)
28,634 33,583
(11,398) (8,755)
220,331 198,722
(293,549) 88,936
7,692 (195,456)
257,252 1,146,269
448,984 (163,339)
334,226 (58,188)
(1,074,074) 93,375
(710,211) 882,900
370,728 (1,034,931)
(270,922) 117,906
(709,543) 1,076,194
(8,191) (10,655)
(717,734) 1,065,539
(472,506) (780,417)
1,360,468 542,138
4,251 -
(13,348) (3,604)
878,865 (241,883)
(100,000) -
(3,167) -
(103,167) -
57,964 823,656
(50,722) (18,520)
3,629,090 2,609,526
3,636,332 3,414,662
465,679 839,482
3,170,653 2,575,180
3,636,332 3,414,662
610,004 378,205
328,484 164,059

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements
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Ahli United Bank B.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Three months ended 31 March 2023 (Reviewed)

Balance at 1 January 2023
Donations
Ordinary share dividend paid
Dividends of subsidiaries
Movement in associates
Movement in subsidiaries
Total comprehensive

income for the period

Balance at 31 March 2023

Attributable to the owner of the Bank

Reserves
Perpetual

Ordinary Other Equity Tier 1 Non-

share Share Statutory Retained Proposed reserves Total attributable Capital controlling
capital premium reserve earnings appropriations (note 8) reserves to the owner Securities interests Total
USS$ ’000 USS$ ’000 USS$ °000 USS$ *000 USS$ *000 USS$ ’000 USS$ ’000 US$ 000 USS$ ’000 USS$ ’000 USS$ ’000
2,786,983 752,549 820,089 508,173 280,698 (772,988) 1,588,521 4,375,504 1,000,000 453,895 5,829,399
- - - - (2,000) - (2,000) (2,000) - - (2,000)
- - - - (278,698) - (278,698) (278,698) - - (278,698)
B B B - - - - - - (17,954) (17,954)
- - - (2,540) - - (2,540) (2,540) - - (2,540)
- (5) - - - - (5) (5) - 219 214
- - - 200,398 - (101,397) 99,001 99,001 - 9,994 108,995
2,786,983 752,544 820,089 706,031 - (874,385) 1,404,279 4,191,262 1,000,000 446,154 5,637,416

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements
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Ahli United Bank B.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Three months ended 31 March 2023 (Reviewed)

Attributable to the owners of the Bank

[ Reserves
Perpetual

Ordinary Other Equity Tier 1 Non-

share Share Statutory Retained Proposed reserves Total attributable Capital  controlling
capital premium reserve earnings appropriations (note 8) reserves  to the owners Securities interests Total
US$ "000 US$ "000 US$ "000 US$ "000 US$ "000 US$ "000 US$ 000 US$ "000 US$ "000 US$ "000 US$ "000
Balance at 1 January 2022 2,533,621 752,538 765,479 600,122 306,034 (488,090) 1,936,083 4,469,704 1,000,000 448,261 5,917,965
Movement in associates - - - (2,116) - - (2,116) (2,116) - - (2,116)
Movement in subsidiaries - 12 - - - - 12 12 - 78 90

Total comprehensive

income for the period - - - 170,937 - (105,328) 65,609 65,609 - 4,912 70,521
Balance at 31 March 2022 2,533,621 752,550 765,479 768,943 306,034 (593,418) 1,999,588 4,533,209 1,000,000 453,251 5,986,460

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements

7



AHLI UNITED BANK B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2023 (Reviewed)

1 CORPORATE INFORMATION

Ahli United Bank B.S.C. ("AUB" or "the Bank") was incorporated in the Kingdom of Bahrain on 31 May 2000
originally as a closed company and changed on 12 July 2000 to a public shareholding company by Amiri Decree
number 16/2000. The Bank and its subsidiaries (collectively known as "the Group") are engaged in retail, commercial,
Islamic and investment banking business, global fund management and private banking services through branches in the
Kingdom of Bahrain, the State of Kuwait, the Arab Republic of Egypt, Republic of Irag, the United Kingdom and an
overseas branch in Dubai International Financial Centre (DIFC). It also operates through its associates in Libya and in
the Sultanate of Oman. The Bank operates under a retail banking license issued by the Central Bank of Bahrain
("CBB"). The Bank also engages in life insurance business through its subsidiary, Al Hilal Life B.S.C. (c). The Bank's
registered office is located at Building 2495, Road 2832, Al Seef District 428, Kingdom of Bahrain.

Pursuant to acquisition of AUB by Kuwait Finance House K.S.C.P. ("KFH") effective 2 October 2022, KFH is the
Parent Company and AUB is 100% subsidiary of KFH. KFH is a public shareholding company incorporated in the State
of Kuwait on 23 March 1977 and is listed in the Boursa Kuwait and Bahrain Bourse. KFH is regulated and supervised
by the Central Bank of Kuwait.

The interim condensed consolidated financial statements of the Group for the three month period ended 31 March 2023
were authorised for issue in accordance with a resolution of the Board of Directors dated 14 May 2023.

2  ACCOUNTING POLICIES
2.1 Basis of preparation

The interim condensed consolidated financial statements of the Group are prepared in accordance with International
Accounting Standard 1AS 34, Interim Financial Reporting ("l1AS 34").

2.2 New standards, interpretations and amendments effective for the period

The accounting policies used in the preparation of these consolidated financial statements are consistent with those used
in previous year, except for the items below.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting standard for
insurance contracts covering recognition and measurement, presentation and disclosure. IFRS 17 replaced IFRS 4
Insurance Contracts (IFRS 4) that was issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life, non-
life, direct insurance and re-insurance), regardless of the type of entities that issue them, as well as to certain guarantees
and financial instruments with discretionary participation features.

IFRS 17 also introduced new accounting requirements for banking products with insurance features that may affect the
determination of which instruments or which components thereof will be in the scope of IFRS 9 or IFRS 17.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting estimates’.
The amendments clarify the distinction between changes in accounting estimates and changes in accounting policies and
the correction of errors. Also, they clarify how entities use measurement techniques and inputs to develop accounting
estimates.

The above amendments and other amendments to IFRS which are effective for annual accounting period starting from 1
January 2023 did not have any material impact on the accounting policies, financial position or performance of the
Group.




AHLI UNITED BANK B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 March 2023 (Reviewed)

3 EARNINGS PER ORDINARY SHARE

For basic and diluted earnings per share computation
Net profit attributable to the owners of the Bank

Weighted average ordinary shares outstanding
during the period adjusted for bonus shares (in millions)

Basic and diluted earnings per ordinary share (US cents)

Issued and fully paid ordinary shares of US$ 0.25 each (in millions)

4 CONTINGENT LIABILITIES

The Group had the following credit related contingent liabilities:

Guarantees
Acceptances
Letters of credit

5 SEGMENT INFORMATION

Three months ended

31 March

2023 2022

USS$ ’000 US$ "000
200,398 170,937

11,148 11,148
1.8 15
11,147.9 10,134.5
(Reviewed) (Audited)
31 March 31 December
2023 2022

USS ’000 US$ "000
2,671,104 2,755,245
305,447 442,842
616,968 563,737
3,593,519 3,761,824

For management reporting purposes, the Group is organised into four major business segments:

- Retail banking

- Corporate banking

- Treasury and investments
- Private banking

Transactions between segments are conducted at estimated market rates on an arm's length basis. Interest is
charged/credited to business segments based on a pool rate, which approximates the cost of funds.




AHLI UNITED BANK B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 March 2023 (Reviewed)
5 SEGMENT INFORMATION (continued)

Segmental information for the period was as follows:

Retail Corporate Treasury and Private
banking banking  investments banking Total
USS$ ’000 USS$ ’000 USS$ ’000 USS$ ’000 USS$ ’000
Three months ended 31 March 2023:
Net interest income 65,070 70,422 85,672 15,741 236,905
Fees and commissions - net 11,845 16,256 1,632 2,732 32,465
Trading, investment income and others 819 5,015 80,310 78 86,222
OPERATING INCOME 77,734 91,693 167,614 18,551 355,592
Provision for credit losses
and others 4,225 17,588 6,710 111 28,634
NET OPERATING INCOME 73,509 74,105 160,904 18,440 326,958
Operating expenses 39,416 23,925 27,751 8,130 99,222
PROFIT BEFORE TAX AND ZAKAT 34,093 50,180 133,153 10,310 227,736
Tax expense and zakat 17,289
NET PROFIT FOR THE PERIOD 210,447
Less: Attributable to non-controlling interests 10,049
NET PROFIT ATTRIBUTABLE
TO THE OWNERS OF THE BANK 200,398
Inter segment interest included
in net interest income above 49,550 (87,807) 16,069 22,188 -
Retail Corporate Treasury and Private
banking banking  investments banking Total
US$ "000 US$ "000 US$ "000 US$ "000 US$ "000
Three months ended 31 March 2022:
Net interest income 44,209 80,913 75,481 11,488 212,091
Fees and commissions - net 6,832 16,020 1,233 3,350 27,435
Trading, investment income and others 804 4,151 66,108 62 71,125
OPERATING INCOME 51,845 101,084 142,822 14,900 310,651
Provision (recoveries) for credit losses
and others (3,523) 8,626 26,710 1,770 33,583
NET OPERATING INCOME 55,368 92,458 116,112 13,130 277,068
Operating expenses 31,186 25,506 22,548 7,926 87,166
PROFIT BEFORE TAX AND ZAKAT 24,182 66,952 93,564 5,204 189,902
Tax expense and zakat 7,917
NET PROFIT FOR THE PERIOD 181,985
Less: Attributable to non-controlling interests 11,048
NET PROFIT ATTRIBUTABLE
TO THE OWNERS OF THE BANK 170,937
Inter segment interest included
in net interest income above 29,584 (36,009) 1,039 5,386 -

10



AHLI UNITED BANK B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 March 2023 (Reviewed)

6 LOANS AND ADVANCES

a) Credit quality of loans and advances

High standard grade
Standard grade
Credit impaired

Less: ECL allowances

High standard grade
Standard grade
Credit impaired

Less: ECL allowances

b) Reconciliation of ECL allowances

At 1 January 2023

Transfer from Stage 1

Transfer from Stage 2

Transfer from Stage 3

Net remeasurement of ECL
allowances (note 6¢)

Amounts written-off

Exchange rate and other adjustments

At 31 March 2023

At 1 January 2022

Transfer from Stage 1

Transfer from Stage 2

Transfer from stage 3

Net remeasurement of ECL
allowances (note 6¢)

Amounts written-off

Exchange rate and other adjustments

At 31 March 2022

31 March 2023 (Reviewed)

Stage 1 Stage 2 Stage 3 Total

USS$ ’000 USS$ 000 USS$ 000 USS$ ’000

12,661,502 771,504 - 13,433,006

5,696,046 2,088,364 - 7,784,410

- - 414,002 414,002

18,357,548 2,859,868 414,002 21,631,418

(181,689) (368,113) (351,942) (901,744)

18,175,859 2,491,755 62,060 20,729,674

31 December 2022 (Audited)

Stage 1 Stage 2 Stage 3 Total

US$ "000 US$ "000 US$ "000 US$ 000

13,040,545 770,635 - 13,811,180

5,763,196 2,167,574 - 7,930,770

- - 430,391 430,391

18,803,741 2,938,209 430,391 22,172,341

(190,447) (396,889) (363,680) (951,016)

18,613,294 2,541,320 66,711 21,221,325
2023

Stage 1 Stage 2 Stage 3 Total

USS$ ’000 USS$ 000 USS$ ’000 USS$ ’000

190,447 396,889 363,680 951,016

(1,588) 966 622 -

51 (40,395) 40,344 -

- 17,913 (17,913) -

(1,819) 5,152 19,516 22,849

- - (49,837) (49,837)

(5,402) (12,412) (4,470) (22,284)

181,689 368,113 351,942 901,744
2022

Stage 1 Stage 2 Stage 3 Total

US$ 000 US$ "000 US$ "000 US$ 000

171,528 330,668 464,034 966,230

(2,462) 858 1,604 -

86 (1,179) 1,093 -

- 157 (157) -

24,993 16,193 1,171 42,357

- - (4,055) (4,055)

(2,280) (5,653) (4,532) (12,465)

191,865 341,044 459,158 992,067

11



AHLI UNITED BANK B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 March 2023 (Reviewed)

6 LOANS AND ADVANCES (continued)

¢) Provision for credit losses and others

Net remeasurement of ECL on loans and advances (note 6 b)

Recoveries from loans and advances during the period
(from fully provided loans written-off in previous years)

Net remeasurement of ECL for non-trading investments (note 7 b)
Net remeasurement of ECL on off-balance sheet exposures and others

Net other provision charges / (write-back)

7 NON-TRADING INVESTMENTS

a) Credit quality of non-trading investments

High standard grade
Standard grade

Less: ECL allowances

Equity instruments at fair value

High standard grade
Standard grade
Impaired

Less: ECL allowances

Equity instruments at fair value

Three months ended

31 March

2023 2022

US$ ’000 US$ "000

22,849 42,357
(263) (23,644)

(27,590) 26,710

7,308 169
26,330 (12,009)

28,634 33,583

31 March 2023 (Reviewed)

Stage 1 Stage 2 Stage 3 Total
USS$ ’000 USS$ °000 USS$ ’000 USS$ ’000
6,435,773 - - 6,435,773
2,802,018 24,808 - 2,826,826
9,237,791 24,808 - 9,262,599
(21,660) (7,615) - (29,275)
9,216,131 17,193 - 9,233,324
146,178

9,379,502

31 December 2022 (Audited)

Stage 1 Stage 2 Stage 3 Total
US3$ "000 US3$ "000 US$ "000 US$ "000
6,419,430 - - 6,419,430
3,399,655 120,131 - 3,519,786
- - 10,873 10,873
9,819,085 120,131 10,873 9,950,089
(24,571) (64,398) (10,873) (99,842)
9,794,514 55,733 - 9,850,247
105,350

9,955,597

Equity instruments held at fair value include investments amounting to US$ 10.4 million (31 December 2022: US$ 2.9
million) which are designated as FVTPL. Income from FVTPL equity investments for the period amounted to US$ 6.0

million (31 March 2022: US$ 0.1 million).
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AHLI UNITED BANK B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 March 2023 (Reviewed)

7 NON-TRADING INVESTMENTS (continued)

b) Reconciliation of ECL allowances

At 1 January 2023

Net remeasurement of ECL
allowances (note 6¢)

Amounts written off during the
period

Exchange rate and other adjustments

At 31 March 2023

At 1 January 2022

Transfer from Stage 1

Net remeasurement of ECL
allowances (note 6¢)

Exchange rate and other adjustments

At 31 March 2022

2023
Stage 1 Stage 2 Stage 3 Total
USS$ ’000 USS$ 000 USS$ 000 USS$ ’000
24,571 64,398 10,873 99,842
(2,819) (57,014) 32,243 (27,590)
- - (43,148) (43,148)
(92) 231 32 171
21,660 7,615 - 29,275
2022
Stage 1 Stage 2 Stage 3 Total
US3$ "000 US3 "000 US3 "000 US$ "000
23,273 2,990 - 26,263
(249) 249 - .
(1,785) 28,495 - 26,710
(98) (3) - (101)
21,141 31,731 - 52,872

On 2 October 2022, the AUB Group was acquired by KFH by way of a share swap. Subsequent to the acquisition, the
shareholder resolved to convert the Group into a Sharia Compliant Islamic Financial Institution. As part of the overall
conversion project, the Group has taken steps to convert part of the bond portfolio to Sharia compliant instruments

through controlled special purpose entities, which is approved by the Sharia Supervisory Board of the Bank.

Accordingly, during the period a part of the Bank’s conventional bonds were converted to Sharia compliant Sukuks and
consequently, as at 31 March 2023, 87% of the total bond investments are Sharia compliant.
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AHLI UNITED BANK B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 March 2023 (Reviewed)

8 MOVEMENT IN OTHER RESERVES

Balance at 1 January 2023

Currency translation
adjustments

Transfers to interim
condensed consolidated
statement of income

Net fair value movements

Balance at 31 March 2023

Balance at 1 January 2022

Currency translation
adjustments

Transfers to interim
condensed consolidated
statement of income

Net fair value movements

Balance at 31 March 2022

Foreign Cumulative changes in
Property  exchange Cash flow Pension Total
Capital revaluation translation OCl hedge fund other
reserve reserve reserve reserve reserve reserve reserves
USS$ 000 USS$ °000 US$ ’000 US$ ’000 USS$ ’000 USS$ ’000 USS$ ’000
17,240 38,731 (763,201) (30,765) (29) (34,964)  (772,988)
- (3) (81,482) - - - (81,485)
- - - (7,824) 27 - (7,797)
- - - (12,187) (151) 223 (12,115)
17,240 38,728 (844,683) (50,776) (153) (34,741)  (874,385)
Foreign Cumulative changes in
Property  exchange Cash flow Pension Total
Capital revaluation translation OcClI hedge fund other
reserve reserve reserve reserve reserve reserve reserves
US$ 000  USS$ "000 US$ 000 US$ °000 US$ "000 US$ "000 US3$ "000
17,240 36,574 (476,737) (6,421) (41,387) (17,359)  (488,090)
- (7) (99,451) - - - (99,458)
- - - (784) (15) - (799)
- - - (22,548) 19,051 (1,574) (5,071)
17,240 36,567 (576,188) (29,753) (22,351) (18,933)  (593,418)
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AHLI UNITED BANK B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2023 (Reviewed)

9 FAIR VALUE MEASUREMENT

The fair value of financial assets and financial liabilities, with the exception of non-trading investments that are carried at
amortised cost, approximate their carrying values. The fair value of the non-trading investments held at amortised cost was
US$ 7,966.9 million as at 31 March 2023 (31 December 2022: US$ 8,574.2 million). Carrying value of these non-trading
investments was US$ 7,997.4 million as at 31 March 2023 (31 December 2022: US$ 8,466.3 million).

The Group's primary medium and long-term financial liabilities are the subordinated liabilities. The fair values of these
financial liabilities are not materially different from their carrying values, since these liabilities are repriced at intervals of
three or six months, depending on the terms and conditions of the instrument and the resultant applicable margins
approximate the current spreads that would apply for borrowings with similar maturities.

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

Level 1 : Quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2 : Other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
either directly or indirectly; and

Level 3 : Techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

31 March 2023 (Reviewed)

Level 1 Level 2 Level 3 Total

USS$ °000 USS$ 000 US$ 000 USS$ 000

Equity instruments at fair value 501 65,253 80,424 146,178
Debt instruments (FVTOCI) 1,166,830 74,469 - 1,241,299
Loans and advances - - 13,205 13,205
Derivative assets - 547,453 - 547,453
Derivative liabilities - 208,146 - 208,146

31 December 2022 (Audited)

Level 1 Level 2 Level 3 Total

US$ 000 US$ 000 US$ 000 US$ 000

Equity instruments at fair value 561 65,639 39,150 105,350
Debt instruments (FVTOCI) 1,301,703 101,489 - 1,403,192
Derivative assets - 750,140 - 750,140
Derivative liabilities - 225,216 - 225,216

During the three months ended 31 March 2023 and 2022, there have been no transfers between Level 1, 2, 3 and during
the period addition to Level 3 financial instruments were US$ 48.4 million and fair value movement of US$ 5.9 million
(Comparative: nil).
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AHLI UNITED BANK B.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 March 2023 (Reviewed)

10 RELATED PARTY TRANSACTIONS

The Group enters into transactions with major shareholders, associates, directors, senior management and companies which are
controlled, jointly controlled or significantly influenced by such parties in the ordinary course of business. All the loans and
advances to related parties are performing and are subject to ECL assesments.

The income, expense and the period end balances in respect of related parties included in the consolidated financial statements
were as follows:

2023
Senior management
Non- Other
Major Executive Management related
shareholders Associates Directors Directors Others parties

USS ’000 USS$ ’000 USS$ ’000 USS ’000 USS$ ’000 USS$ ’000
For the three months ended
31 March 2023

Interest income 5,024 54 49 - 1 237
Interest expense 30,974 7 6 32 12 1,098
Fees and commissions 4 287 1 1 2 5
Short term employee benefits - - - 1,480 1,238 -
End of service benefits - - - 199 96 -
Directors' fees and related expenses - - 303 - - -

As of 31 March 2023

Deposits with banks 365,000 3,625 - - - -
Loans and advances - - 2,574 46 262 9,671
Non Trading investment 15,000 - - - - 18,531
Interest receivable, derivative and other 2,812 382 136 - - -
Deposits from banks 13,276 38,475 - - - 17
Customers’ deposits 2,361,119 15 10,474 6,206 2,533 79,022
Term borrowing 100,000 - - - - -
Interest payable, derivative
and other liabilities 2,844 3,040 3 - - 1,165
Subordinated liabilities 9,563 - - - - -
Commitments and contingent liabilities 1,852 19,011 1 - - 1,810
2022
Senior management
Non- Other
Major Executive Management related
shareholders Associates Directors Directors Others parties

US$ 000 US$ "000 US$ 000 US$ 000 US$ 000 US$ 000
For the three months ended
31 March 2022

Interest income - 2 2,230 10 - -
Interest expense 2,101 - 201 16 1 -
Fees and commissions 6 536 170 2 2 -
Short term employee benefits - - - 3,051 863 -
End of service benefits - - - 252 87 -
Directors' fees and related expenses - - 372 - - -

As of 31 December 2022

Deposits with banks 325,000 12,052 - - - 30,000
Loans and advances - - 229,719 488 267 9,839
Non-trading investments 15,000 - - - - 18,332
Interest receivable, derivative

and other assets - 3,762 - - - -
Deposits from banks 78,767 41,088 - 10,973 878 18,585
Customers’ deposits 2,787,380 - 71,153 - - 50,147
Term borrowings 100,000 - - - - -
Interest payable, derivative

and other liabilities 5,031 3,912 468 - - 427
Subordinated liabilities 9,462 - - - - -
Commitments and contingent liabilities 2,126 13,797 64,876 - - 1,811
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AHLI UNITED BANK B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 March 2023 (Reviewed)

11 NET STABLE FUNDING RATIO (NSFR)

The NSFR ratio is calculated in accordance with the Liquidity Risk Management Module guidelines, issued by the CBB. The
minimum NSFR ratio limit as per CBB is 100%. The Group's consolidated NSFR ratio as of 31 March 2023 is 124.4% (31

December 2022: 118.0%).

Available Stable Funding:
Regulatory capital

Stable deposits
Wholesale funding
Others

Total Available Stable Funding (A)

Required Stable Funding :
High-Quality Liquid Assets (HQLA)
Performing loans

Securities (other than HQLA)
Derivative contracts

Others

Off-balance sheet items

Total Required Stable Funding (B)

NSFR (%) (A/B)

(Reviewed) (Audited)
31 March 31 December
2023 2022

USS$ ’000 US$ 000
5,929,045 6,155,841
7,569,839 7,346,964
12,418,147 12,576,583
656,647 734,758
26,573,678 26,814,146
1,400,658 1,451,622
14,369,567 14,912,508
2,598,034 3,046,772
240,437 290,695
2,309,978 2,552,342
442,465 479,381
21,361,139 22,733,320
124.4% 118.0%
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