Date: 12 February 2023

To: Boursa Kuwait Company K.5.C.P.

Subject: Disclosure regarding the transcript of
conference call held with analysts and investors of
Jazeera Airways K.S.C.P. for the annual audited

consolidated financial statements for the year ended
31/12/2022.

With reference to the above subject and our
disclosure dated 08 February 2023, please find
attached transcript of conference call held with
analysts for the annual audited consolidated
financial statements for the vyear ended
31/12/2022.
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Authorized and Paid Capital K.D 22,000,000
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Transcript of Jazeera Airways K.S.C.P. 4Q22 Analysts / Investors
Conference Call held on Wednesday 08 February 2023

Hatem:

Rohit:

Hello everyone. This is Hatem Alaa from EFG Hermes, and welcome to Jazeera Airways’
fourth quarter 2022 results call. I'm pleased to have on the call today, Rohit
Ramachandran, the airline’s CEO, and Krishnan Balakrishnan, CFO. We will start with a
presentation from management, and then we'll open the floor for Q&A. As an initial
reminder, to ask a question, you can either type it in the Q&A chat box, or you can click
on the raise hand button. Rohit, please. Rohit, you’re on mute.

Thank you very much, Hatem. Good afternoon, everyone, and welcome to the annual
results earnings call for the fiscal year 2022, and, the last quarter of last year. Incidentally,
this is not only the first call of the year 2023, but also my 24th earnings call and the 6th
annual call for Jazeera, so it's a great privilege to have you with me this afternoon. I'm
sure, by now, that you have seen the results that were published yesterday, and so, we'll
go straight into the results in the usual way that you're familiar with by now. Let's begin
with slides six and seven for a review of the fourth quarter, and then we will move on to
the full year’s performance. On slide six, you can see our operational performance during
the quarter. | would like to draw your attention to what | mentioned during our last call,
in that we were looking forward to making one million passengers per quarter our new
normal, or a new floor, for our business. This quarter, we came very, very close to
achieving that, flying 978,000 passengers.

For a fourth quarter, that's quite an achievement for Jazeera. This was driven by a
relatively high load factor of 78.7, and a utilization of aircraft of 12.48 hours per aircraft
per day. Both were significantly higher than in the same quarter of the previous year. But
we have, indeed, since then, in the New Year, surpassed even these healthy numbers.
Yield was lower, as expected and as predicted, given the normal circumstances of the
extremely high vyields of the previous year, that is 2021, along with the ongoing
normalization as time passes by in the post-COVID environment. This theme was with us
during the year, and hopefully, starting Q2 of this year, we will have a more reasonable
comparison between quarters on all fronts.

On slide seven, I'd like to draw your attention to something | mentioned in the last call as
well, which is that the fourth quarter is expected to be a normal one by regular standards,
typical to Jazeera Airways, that you've seen over the last several years. Accordingly, even
though we achieved very healthy revenue growth, close to 25% growth, our operating
and net profits were lower than the previous year, which was exceptional. It is important
to take a moment to review the dynamics of the changes, which are attributed to two
main factors. The first is the higher yield of the fourth quarter in the previous year,
coupled with a lower level of operations, which, when combined, meant a much higher
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margin than normal. The second factor, which we'll speak about in more detail, is the
negative impact of fuel prices on the fourth quarter of the year, indeed, almost the entire
year of 2022.

On slide eight, we look at our comprehensive operating performance in the full year,
during which, Jazeera carried 3.6 million passengers, with an annual load factor in excess
of 77%. Utilization of 12.9 hours per aircraft per day, and an average yield of KWD48. All
in all, from an operational perspective, we rate this year very highly, as it is the first time
where we truly get to stretch our muscles and start expanding and grabbing market share
from competitors. In fact, just literally one hour before this call, | received, fresh off the
press, the market share statistics for Kuwait for January. And for the first time in history,
we are exactly at par with our friends across the street. In other words, we, along with
the other carrier in Kuwait, carried exactly the same market share with half the fleet. And
that should give you, | think, as our investors, great joy. We now feel that Jazeera is no
longer the small player it used to be with seven or ten airplanes that existed in the markets
just a few years ago. But now within the region it is a force to be addressed and respected.

Slide nine summarizes all of the above, along with our previous discussions in the full year
numerical financial achievements. As you can see, against all challenges, particularly fuel
price, Jazeera closes the year with unprecedented record numbers. Revenue increased
126% to KWD182 million, while operating profit was up 148% and net profit registered a
historic KWD20.1 million, which is 184% above 2021. On slide ten, we monitor other
regular KPIs that all show decent growth, as you can see. Cargo revenue, as explained in
last quarter’s call, is lower due to the same reasons discussed then. As we resume our
normal passenger operation, the available room, as well as payload for cargo, has become
less and less. In my opinion, | think 2022 was, towards the end, a very normalized year,
and it's typical of the trends that you've been seeing with respect to aviation in Kuwait
for the last many years.

Moving on T5 on slide 11. Again, another record year that beat expectations. As expected,
the terminal benefited, obviously, from the higher passenger movements, but that would
not have been possible, if it wasn't for the expansion conducted to extend and increase
the capacity of the terminal that enabled it to handle these large numbers. As for 2023,
we are comfortable that we will again carry the passengers that we have planned, which
is expected to be significantly higher than 2022. Back to the numbers, the growth on all
fronts is visible, as we achieved a revenue of KWD10.2 million, and a net profit of KWD7.8
million, and what | consider an impressive net margin of 76%. In the following few slides,
we'll take a look at our operations.

On slide 13, you can see the development of our geographic footprint, in terms of
passenger scatter. This is very important for us to convey, in order to forecast the full
future growth in terms of passengers. Aside from Egypt, which is close to full capacity and
penetration, we fly and see growth in many other regions in the coming four to five years,
that's evident in the distribution of the graph. | spoke about market share, and you can
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actually go to the DGCA website in Kuwait and review for yourself, because these
numbers are actually published. Further, our market share for the year speaks volumes
for our business model. Our plans and our intent to continue developing and contributing
to the active passenger movement in Kuwait International Airport.

Slide 14 covers multiple initiatives and achievements that contributed to our 2022 results,
which we want to document and share with you. We have been continuously updated on
most of these during the past year, so I'll only mention a few highlights. In terms of cash
collections, I'm glad to finally say that we have been able to collect the outstanding COVID
repatriation amount from the government of Kuwait to the extent of KWD2.8 million, and
this receivable was cleared after quite a prolonged delay, but it is now resolved. This
removes a good chunk from the outstanding receivables and moves it into our cash
balances. Also, a quick comment, like | mentioned earlier about fuel during the year. For
almost the last 30 years, the price of Brent crude and aviation fuel have been very closely
correlated, typically between USD8 to USD10 separate the two benchmarks.

In other words, if Brent moved up, aviation fuel would move to the same extent. Starting
with the beginning of last year, this delta, which is called crack spread, started diverging
to the extent that by the middle of the year, you had a difference of almost $40 to S50,
and in some cases, a $60 gap between the price of Brent crude per barrel and aviation
fuel per barrel. It is, | think, a testament to the very strong business model of Jazeera, and
indeed, the fanatical focus on every cost line item that this increase in aviation fuel prices
added a burden of in excess of KWD9 million to the cost structure of the airline. In other
words, if aviation fuel prices remained at exactly the same level as they were in January
of last year, the result would have been better by more than KWD9 million, in other
words, a KWD30 million net profit.

It's particularly pleasing for us here that despite this unplanned, unbudgeted additional
burden of KWD9 million on our costs from aviation fuel alone, we still managed to post
an annual net profit more than KWD20 million, which is the highest in the history of
Jazeera. And | think the 1,200 employees of Jazeera, which translates to about 60 staff
per aircraft. We are very proud of this achievement and our value addition to our
shareholders. | invite you to look at the following slide, where you can see exactly what
I'm talking about, where our employees responded to an independent survey about how
they feel working for Jazeera. And this gave us the, quote unquote, great place to work
certification last week. 85% of our employees responded to this, saying that they were
made to feel welcome when they joined the company. And it had a whole raft of questions
anonymously posed to our workforce, and they have replied to the organization, who has
now accredited us with this certification.

In the final section of my presentation, we will discuss our outlook for the short and long
term future from our perspective. For 2023, we see another record year for Jazeera, in
terms of passenger movements, revenue, and we certainly expect profitability, as well.
Our positive outlook is based on our growing fleet, as we add another three airplanes
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over the course of the year, in addition to potentially wet leasing, temporary lift during
the summer months. Also driven by the growth in destinations and the ability to better
serve certain others, in terms of higher frequency. Further, | believe that unlike 2022, we
enter 2023 with more preparedness for fuel, despite all the positive signs that we see on
that front and the last two months aviation fuel being in the region of about $110 a barrel,
compared to the 150 and the 160 that we saw in the middle of last year. The same applies
to the terminal, and we see it handling the growing number of passengers, which not only
feed into the charges collected, but also, in retail and Duty-Free sales.

Moving on to slides 19, and 20, | would like to take this chance to present to you a sample
of two business cases that we have been working on for quite some time that are really
reaping amazing benefits. The first is our Duty-Free operation, which has exceeded all
expectations during 2022, reporting a revenue of 4.3 million and a net margin of 30%,
which translates to KWD1.3 million in net profit for a company that's less than 18 months
old. Not only has this initiative performed well, but its growth prospects are very
promising, once we decided to expand it to other airports in Kuwait, as well as the region.

The second very interesting initiative is the flight simulator, which we mentioned before
in our calls. I'm delighted to announce that this is now in motion, and we will be receiving
the simulator in Kuwait by August of this year, as part of our approved training
organization project. This will secure a future stream of pilots, joining and contributing to
Jazeerain a trained pipeline of talent, with the same DNA that we expect within our team.
So, we don't have to go to the outside market and be dependent on external demand and
the supply of pilots. And it is also a nice little business subsidiary within our organization.
It creates cost savings and adds revenue because young pilots pay for this training.

Lastly, on slide 21, as we like to do on an annual basis, I'd like to review the long-term
plans and prospects of Jazeera, to realign our vision with market expectations. You still
see another very active four to five years in Jazeera. By this, | mean, we expect to have
significant growth, in terms of fleet destinations and passengers during those years, and
we will continue to adopt the same business model that brought us to this point. In terms
of our fleet, we see Jazeera operating 35 airplanes by the year 2026 or 27. This means
that we will be serving significantly more than 100 destinations. All of these are
destinations that we have already evaluated, and we see them as value accretive to our
network and our profitability. We plan to cross the 80% load factor over the coming three
years.

Our first phase over the last few years was to achieve and push ourselves above the 75%
load factor, which we have now comfortably achieved. The ones who have been around
with us for some time will remember when Jazeera’s load factor was steadily below 70%,
so gradually, we'll make the 80% load factor the benchmark, by gradually, | mean in a
matter of months, and build from that. We will also continue to focus on our business
initiatives, such as maintenance and engineering, Duty Free, as well as the training
organization. There are a few more very exciting projects being prepared to commence
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operations over the coming months and years, which | will be sharing with you in
successive calls. Gradually as we grow, it will make more business sense to move into
certain services and bring them in-house, in order to achieve economies of scale and
improve overall group profitability.

Lastly, our expansion plans for the facility segment are ongoing, and we are working
closely with regulators and all concerned government entities to ensure that Jazeera gets
the expansion that would allow it to continue providing its services to passengers and add
to the overall infrastructure of the Kuwaiti aviation sector. Indeed, an integral part of it.
With that, | complete my section of the presentation, and hand over to our very capable
Chief Financial Officer, Krishnan. Krishnan, please go ahead with your part of the
presentation.

Thank you very much, Rohit, and good afternoon to all participants. | will straightaway
jump to slide number 23, and | want to highlight just two of the KPIs because most of
them have already been addressed by Rohit. If you look at the increase in sectors, it
increased in the fourth quarter, year-over-year, by 74%, whereas passenger growth was
88%. Similarly, if you look at the full financial year, the sector's increased by 187%,
whereas the passengers went up by 247%. With that, | will take you to the next slide on
financial performance. The numbers for quarter four, if you see, the operating revenue
went up by 24%. That was primarily because the load factor was higher by 44.5%, and the
passenger numbers by 88%. Whereas this was partially offset by the 57% decline in yield,
which was already covered.

The primary reason was the spurt of travel happening in the last quarter of 2021, which
gave us extraordinarily high yield at the time. The terminal revenue was also higher in
quarter four by 42%. The operating costs were in line with the increase in capacity in these
sectors, 74% in the increased operations reflected a 70% increase in cost. Mind you, this
was despite the increase of 149% in the fuel price, year-over-year, for quarter four. Taking
you to the next slide, 25, for the financial year 2022, our revenue was 126% more, because
the load factors and the passenger numbers were higher by 247%, and the yield was
about 35% lower, which made a slight dent in the increase. The operating costs were
higher by 123%, even though our operations increased by 187%, and fuel alone increased
by 348% for the same period in 2021.

The non-operating negative exchange revaluation of future lease liabilities took a toll on
the profitability of KWD2 million. The cash balance, as at the end of 2022, was KWD52
million, which was higher than the KWD50 million in the previous year. This is despite the
fact that we have paid KWD25 million as pre-delivery payment advances to Airbus. And
the fact that we paid out dividends of 13.6 million during 2022 to the shareholders.
Primarily, this was because of the operating profits, and the advanced collections coming
in, and a small sale and leaseback gain as well. The increase in fixed assets was primarily
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due to two factors, the advances paid to Airbus and two leased aircraft, which were
inducted in quarter three of 2022. So, that's why the assets and the liabilities, in fact, went

up.

The next slide gives you the movement of the Brent and our yields. So, | will stop my part
of the presentation with this.

Over to you, Rohit, thank you.

Thank you for the presentation. To ask a question, you can either type it in the Q&A chat
box, or you can click on the raise hand button and unmute your line. Again, to ask the
guestion, you can either type this in the Q&A chat box, or you can click on the raise hand
buttons. We'll take the first question from the line of ----- . Your line is open.

Hello, everyone. Thank you so much for the call. | just wanted to get a better
understanding of the reason for the quick normalization of yields. | understand that you
mentioned that yields declined, due to having higher yields and higher base effects in May
2021. But it seems that the normalization and catch-up in yields have happened faster
than we were expecting. Can you please shed some more light on that? What were the
reasons behind that quick normalization? And where do you expect yields to go from
here?

Thank you, ----- , for your question. I'm not too sure whether it was surprising, because
even in the last two calls, I've been highlighting, and | think, whenever we've received
enquiries from our investors, we've been highlighting that yields starting from post-
summer of last year are very much back to normal. This is simply a function of the travel
demand and supply equation. Travel has come back to the normal seasonal patterns,
where the peak travel demand is during the summer months, and that coincides with our
Q3, and that's reflected in the very healthy Q3 that you see over a period of many years
for Jazeera. And Q4 is, typically, a quieter period. Demand is less.

Whereas supply went back to full normality. In other words, earlier, Kuwait International
Airport had certain constraints, and airlines were being given the rights to operate in that
highly constrained environment with minimal frequencies. With the winter season of
2022, starting with October and Q4, they went back to normal, travel demand went back
to normal. And so, it stabilised at that level. Having said that, | think, compared to most
airlines, because of our very lean cost structure, we can absorb and digest lower yields
than practically any other airline in the region, and still end up making a profit. And you
have seen that in the past, and you will continue to see that, as we move into Q1 and Q2,
and, Q3 is a completely different aspect of the business altogether.

Thank you so much, Rohit. All the best.

Thank you. Again, as a reminder, to ask a question, you can either type it in the Q&A chat
box, or you can click on the raise hand button. We have a few questions from ----- . I'll take
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the first two. The first one is how would you manage the increase in jet fuel prices versus
in 20237

It's important for us to understand, ----- , the factors that led to the divergence of Brent
crude and aviation fuel. So, | think we did see Brent crude moving up, and typically,
airlines that hedge in the past have hedged in the Brent crude derivative. And in this
particular instance, those that did hedge, did not really benefit, because the issue at hand
was not Brent. The issue at hand was, was aviation fuel, for which an instrument didn’t
exist until relatively recently, in terms of hedging that derivative. I'm glad to report that
starting with December, and certainly, it’s visible in January and now February, as well,
the early part of February, that aviation fuel is still slightly divergent from Brent, in the
sense that it's about $25, but that that gap is much less than the $40, $50, and $60 that
we've seen in the past. So, | expect this still to be something under a microscope.

And it's extremely frustrating, as you can imagine, when every single cylinder within the
airline is functioning to optimum capacity, but you have a situation like this, which adds a
burden on your P&L. That is now much less, starting in December, and certainly, in
January. We still have a great degree of caution when we approach the subject of hedging,
because airlines around the world have had varied experiences, some of them quite
painful, with their risk management strategy in that area. But there are some logical steps
that we are considering, and if and when we get around to taking any of them, we will
certainly share this by advising the Boursa of our plan.

The second question. Just to confirm, in the Q3 presentation, you mentioned your market
share was 27%. Has that increased to 50%, as you mentioned today?

No. There are two separate market shares, both of which have grown. | think, when |
mentioned 27%, that was the organic market share in total of all the airlines, both local
and international, operating in Kuwait. That has now increased to 30%. So, that has gone
from 27% to 30%. When | say 50%, is that if you take only the Kuwaiti carriers. And there,
we're very proud, as well, it has grown to exactly half the market share with less than half
the fleet of our competitor.

There are a few questions on the same issue. So, from ----- , and others, so I'll just put
them into one. It is maybe sharing your perspective on the recent changes in the India
and Cairo quotas by the DGCA. So, the points they want to be tackled is the background
of this. Do you expect this to be reversed officially, or through makeup measures? And if
this goes through, what will be the impact on your P&L in 20237

Sure. Thank you for that question. So, at the moment, as things stand, although this
rumour, as well as the little understood issue, has been swirling around for more than a
month, our quotas to all those countries and cities that you mentioned remain
unchanged. We are still operating without any changes to our frequency to Cairo, to India,
and to any other place in our network. We did receive this letter, which is surprising, and
in our view, unjustified. As you can imagine, it's not something that we accepted in
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silence. We've taken it up with the appropriate sections of the of the regulator, as well as
with the government of Kuwait. And we have received indication that the matter will be
reviewed from scratch very fairly. We're happy with the assurances that we have
received.

And | don't foresee any imminent change to the frequencies that we operate to any of
these places. As and when the situation gets crystallised, one way or another, in our
typical transparent fashion, we will certainly let you all know. But with our own
calculations, even if, and | say this in capital letters, even if we are to see this being
implemented, which I'd never expect to see, the impact on our bottom line will be in six
digits. I'm not sure if | can be any more transparent than that. So, if the worst was to
happen, and we had to comply to the letter of what was being circulated a few weeks
ago, the impact to our bottom line would be in six digits. | hope that helps you put some
boundaries around what the potential impact could be, but from my perspective, we are
nowhere near that point yet, and we are certainly aiming to ensure we don't go anywhere
near there.

On the contrary, we believe in increasing the entire cake and collective efforts of us, as in
the carriers of Kuwait and the government of Kuwait, should be towards enhancing the
overall bilateral agreements between Kuwait and India, as well as Kuwait and Egypt. And
| think that also has met with a lot of positive response from all parties concerned, in this
particular issue. | hope that answers your question.

Thank you. A follow-up from ----- . Can you please update us on the status of the new
larger terminal project and negotiations with the government?

| fully expected to be able to give you more clarity on this, ----- , however, the recent
frequent changes in key areas of the decision-making process have slowed down
somewhat the final two steps in the approval process for this. So, it's frustrating for all of
us, collectively, but it's on the right track.

| see ----- has posted another question; can you clarify what | mean by six digits? In fact, -
----- , I'm talking about net income. The impact, if this was to be implemented in its
entirety, which | certainly expect it will not be, | expect no more than a six-digit impact to
our net income. As you can see, now our net income is in eight digits. So, this whole issue
should not be more than six digits.

Thank you. A question from ----- . What is the current percentage of transit passengers at
Jazeera? And where are you targeting this figure, as you expand routes?

This is one of those numbers that that keeps fluctuating. It's not a number that's fixed or
has any predictability, nor is it a level of detail that | think should be shared. | can tell you
that we try to keep the number of connecting passengers as low as possible. A good low-
cost airline, part of the business model, part of the bible, typically keeps this around the
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20% mark. At the moment, we are a little bit higher than this number, but our aim is to
keep it around that number, 20%.

A question from ----- , can we see some de-growth or decline in passenger numbers in the
first nine months of 2023, owing to the higher base seen in 2022?

Hell, no, is the short answer.

Thank you. A question from ----- . How much of your annual needs of fuel are you at
hedging, and what is the cost for that?

0% of our annual fuel is currently hedged, and we are not looking, even in the future, to
go in for a direct price volume swap at the moment. We're looking at slightly more
favourable, slightly more sophisticated instrument to hedge, which, if and if and when it
comes to that point, we'll certainly keep you posted. At the moment, we are not hedged
atall.

A question from ----- . What has been the reason for the drop in the number of flights in
the fourth quarter? And any plans to IPO your terminal?

I'm not sure that our number of flights has dropped quarter-on-quarter. Yes, for sure, it
has dropped, compared to Q3, and that's very normal. The maximum number of flights
that we operate in any part of the year is, indeed, in Q3, which coincides with the summer
peak season. And | would like to use this as a segue way to, | think, an important point
that | was making, talking to some other shareholders and analysts earlier on. And that is,
in my opinion, it's not productive to really gauge the airline's performance, quarter-on-
quarter. Now, we do, as a listed company, announce our results, quarter-on-quarter, and
I understand in many other industries, it makes sense to report and compare, quarter-on-
guarter. In my opinion, airline results should be seen annually, because one quarter has
very little resemblance with its previous quarter.

And so, you end up having wrong expectations, and if that is imposed on management,
management ends up taking wrong decisions, which may help the quarter, but it's not
really good for the health of the airline. For example, if | was convinced that | need to
ensure profitability for Q4, rather than the overall health of the airline, it's very easy for
me not to launch any new routes in Q4, in order to protect the profitability of the airline
for the quarter. But that's not good for the health of the airline. What | would recommend
is when you analyse the business, and all of you seem to go very deep into our business,
which | really appreciate, it should be seen in the context of one full year, because the
demand, supply, and the dynamics are very different in different months of the year. So,
for forecasting, | recommend that you use an entire year as your basis, in my humble
opinion. Any other questions, Hatem, or should we call it a day?

We have a couple more questions. One question is from the line of ----- . Your line is open.

Thank you for the call. | have a few questions, Rohit, if | may. The first one is on the DGCA.
I know you said the impact is not going to be very significant on your current bottom line,
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but I'm more worried about the approach of the government. Are they becoming more
protectionist for their own incumbent airline? And in case this cap is imposed in the
coming months, how would your future expansion on these routes be affected? Not more
on the current situation, but the future on these routes. Because you already have a
strong [unclear]. Coming to the second question on the fleet expansion. Now, you're
adding three more planes, and possibly one more wet-lease next year.

So, we should see a significant jump in passengers, and you're already at 3.6 million, in
terms of passenger this year. So, what is the current capacity, max capacity, the terminal
can take, after the increase you've done this year in the current terminal? And how much
more is possible? Some guidelines on that would be helpful. And coming to the terminal
expansion, itself, the new one. You said that it’s frustrating that it is still not yet approved.
But now what will be the timeline for you to build? Once you get all the approvals, what
kind of timeline are we looking at for you to build new big terminal? | have a few more,
but this is where I'll stop for now.

Hi, ----- . Good to hear from you. Your four questions, as usual, are incisive. So, let me start
with my overall impression. And obviously, this this question is more appropriate to be
presented to a decision maker in the government of Kuwait. But | can tell you, as a
resident of Kuwait and as someone leading a company in Kuwait, that Kuwait was one of
the earliest, and | think, most successful, in supporting the private sector in the GCC. And
you see this not only in aviation, but you see this in mobile phone companies, for instance,
banking, for instance. And | think they've been consistent in making sure that there is an
anti-monopolistic level playing field, as far as all these public versus private, typical
competitive pressures are concerned, in a wide variety of industries. Including, I'm happy
to say, in aviation, where you have a government owned airline and you have a listed
company, like ours, right alongside.

So, in my view, | would say protectionist is the wrong word, but they are looking at ways
in order to reduce the losses and to improve the performance of government owned
assets, as, | believe, is the right thing to do. It helps the citizens of the country, because
ultimately, they are the owners of these entities. | don't expect, and | haven't seen any
evidence, despite this little letter talking about five routes, | don't see any evidence that
they're restricting our future growth. One of the most significant events in connectivity
for Kuwait happened last week, when we launched our inaugural flight to Moscow, with
a direct Kuwait to Moscow service. It's a large global capital, and we received the full
support of the government in making that happen. So, | see no evidence, and the moment
I do, I will, in my usual transparent way, share it with all of you.

We have a wide variety of new routes we’ll be launching this year, including the likes of
Belgrade, quite a few new routes into Saudi Arabia, into Iran, and so on. And in all these
areas, the regulator, which is DGCA Kuwait, as well as the Ministry of Foreign Affairs, in
some instance, has been very, very supportive. So, | hope this answers your first two
guestions about whether they are becoming more protectionist, or whether it will impact
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future routes of Jazeera. Regarding T5 capacity, | sense your question is to arrive at what
will be the number of passengers carried by Jazeera in 2023. And so, I'll help you out. I'l
be very surprised if we carry less than 4.5 or 4.6 million passengers. And definitely, the
terminal will keep pace with that number. It will be a bit of a tight squeeze, but we have
increased the capacity of the terminal from three million, when it was built, to about four
and a half million today.

And regarding T6, | expect to get, with a bit of luck, all the approvals in place, before the
middle of the year. And thereafter, we have already appointed a master developer, one
of the best of breed from Europe, and they assure us it will take between two and a half
to three years to develop fully. And | think, in this respect, Jazeera has the track record,
you have seen, of building from flat ground to a fully functioning terminal, which is T5, in
11 months. Of course, the new project is about four times the size of T5, and so,
correspondingly, it might take a little bit longer. | hope that answers your questions.

Yes. Just to follow up on this number. Thank you so much, Rohit, this was very helpful.
Just on this 4.5 to 4.6, you're saying it will be a bit of a squeeze, but you can manage it.
But should we expect, then, after the expansion this year, Jazeera’s number of passengers
will be broadly flat because of terminal restrictions?

No. Let me explain. | get your question. Right now, we've already reached 4.5 million
design capacity of the terminal. Over the course of this year, there is a huge expansion
plan further, because we need this terminal to keep pace with Jazeera Airways growth. |
can tell you that Jazeera Airways’ growth will be constrained by no factor, including the
capacity of the terminal. So, there will never be a situation where Jazeera Airways’ growth
will be held back just because one or two external factors cannot be resolved. | hope that
is very clear.

Okay. | have a few more, but I'll come back, in case you have time. Thank you so much.
We’ll take the last question from ----- . Your line is open.

Hello, Rohit. Thanks for taking my question. Actually, I'm a new analyst, and looking at
Jazeera Airways for the first time. My question is do you have any sensitivity analysis done
on a USD1 increase in the price of fuel, how much it affects your margins or bottom line?
That's my first question. And | have one question, within the GCC markets, which is the
country from where you expect the maximum growth to happen in FY 23? Something like,
on a per route basis, or in terms of flight moments, or anything, if you can tell me. Those
are my two questions. Thank you.

Welcome to the family, ----- . Regarding the sensitivity analysis, yes, it's something that we
live and breathe, and very often, it raises my blood pressure for the day. So, I'm not sure
we can share this level of detail, but we can give you a taste. And if you contact Mostafa
El-Maghraby, who's our Head of Investor Relations, he can give you a flavour for how this
this works. Regarding GCC, | think, moving forward, this year, and maybe even next year,
the biggest growth will come out of Saudi Arabia.
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And the last question is from ----- . Are there any plans to IPO the terminal?

Thank you, ----- . That's a question that | get quite frequently. | think there are pluses and
minuses to doing that. Thankfully, that's not a decision that | have to make. That is a
decision for the shareholders of the company through the board. However, | think it will
make more sense to do that, once we have progressed a little bit more along many of the
aspects that we've been talking about so far. So, this is probably a discussion that that will
dominate these calls, maybe three, four quarters down the line. Right, | think we're
coming up to almost one hour now on the call. | will take one final question, Hatem.

And there is, | think, a final follow-up from ----- . Your line is open.

Thanks. Just two quick questions, Rohit. First, on the yield environment. | remember once,
you mentioned that yield, though it will fall, it may still be above pre-COVID levels in
future, once it normalises. Do you still hold this view that the yield will not be at the same
level, and there will be some markup over normal years that we will see? And the second
one, because Saudi is such an important market, and your largest airline is now operating
into Saudi, a non-Saudi airline, you must have read the news about flynas, and Saudi
Arabia plans to make flying flynas the largest LCC carrier in the region, that's what their
plans are. What comment do you have on that?

So, we respect flynas, they've been around for quite some time. They're a well-run, low-
cost carrier. At the same time, | think when it comes to certain markets within the GCC,
central Asia, and the Indian subcontinent, we have a very, very strong hold. And as you
can see, the rate of expansion, and by expansion, | don't mean merely adding aircraft
numbers or destinations, but, extracting high load factors from each of the routes that
we operate, | have not seen many other airlines, including the ones you mentioned,
replicate that. We're watching it very carefully. They have, on one occasion, announced
perhaps expanding and launching in two other hubs. | have not seen any further detail,
but we are monitoring it, as we do all our all our competitors.

Having said that, we've got one or two very, very exciting projects happening. And over
the course of the next quarter, or the one after that, we'll share with you something that
will catapult Jazeera to a different league altogether. And with that, Hatem, | will
respectfully bid goodbye to all of you on this call and look forward to seeing you in three
months’ time.

Thank you so much, Rohit, for your time, and thank you, everyone, for participating today.
And this ends today's call. Thank you.
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