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Financial Results Forr

Kuwaiti Company (KWD)

This form shall not be deemed to be complete unless the
documents mentioned above are provided

= A8, 201 @l
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2023-05-11 IS Ba¥1 palea g laia s |
quired Documents e Esally e Cenloll il
Approved financial statements. Szl Y il e il
Approved auditor's report TR i

Sl il s 3Ubyls a2y o Lo Seia z3gaill lin pay ¥

Three

Aonth

Three Month Current

f'_|'|;:l'|g'_<" [.r"':,.) e % A ] ol
Comparative Period Perioa Statement
2022-03-31 2023-03-31
'-yl as, a0l b palzll (3)Luzct) w—" Jbe
%176.42 2,121,867 5,865,351 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaaslly Ll | (5,Lus) &
%176.42 14.15 39.10 o _ bl el (et oy
Basic & Diluted Earnings per Share
Uglazll ) |
%2.62 289,504,449 297,085,440 ¢ e
Current Assets
&l | Jlea)
%1.51 333,187,293 338,206,964 R
Total Assets
glazll =l |
%6.38 200,957,152 213,769,513 o, P
Current Liabilities
bl Jlaa)
%(1.62) 267,222,097 262,903,900 — g
Total Liabilities
138, 401 maliney Lol AU Bgas Loz
%14.16 65,965,196 75,303,064 Total Equity attributable to the owners of the
Parent Company
Al a0 Sl Jles
%7.41 39,271,691 42,183,008 _ - Srlda
Total Operating Revenue
Al AT (3)lesdl) ol 8
%145.39 3,277,935 8,043,787 : e B
Net Operating Profit (Loss)
3l JWI yely / BaSTALL 3Lz
NIL NIL NIL Bl RS
Accumulated Loss / Paid-Up Share Capital
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Statement
2022-03-31 2023-03-31
A1 38l maliay ol (3luasl) ol 3ls
%176.42 2,121,867 5,865,351 Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company
%176.42 14.15 39.10 Sastesall el B ey
Basic & Diluted Earnings per Share
%7.41 39,271,691 42,183,008 . arel il
Total Operating Revenue
%145.39 3,277,935 8,043,787 Rl e
Net Operating Profit (Loss)
e Not Applicable for first Quarter J¥l ol e ey @

Increase/Decrease

in Net Profi '\ HF-'») is due to

Increase in Net Profit for the Q1 2023 is due to:

65% lower sales & administrative expenses,
mainly due to Expected Credit Losses (ECL)
release on account of collection of
receivables partially offset by higher finance
cost due to increase in the interest rate.

teoaany 2023 AW Atald Jg¥1 as ) I35 )l Glio i

sy 393 2135 %65 Arads Aylaly Lire hi)lass oliil
wlues e (ECL) aBgalt AsLeas¥l luill olia¥ gt
Al Jogatl! elesl § ¢ a5 L Ll 2null gaddl Jusass

Baslall yae § 5L

‘Total Revenue real

dealing with relat

ad from

parties

(value, KWD)

KWD 4,696,420/-

Total Expenditures incurred from

!

ed partie

(value, KW

KWD (4,341,120)/-*

*Mainly due to the reversal of Expected Credit Losses (ECL) on settlement of receivables.
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Auditor Opinion

‘ lainio pt g,

1. | Unqualified Opinion X 1
2. | Qualified Opinion O Laixza gl | L2
3. | Disclaimer of Opinion O Gidlely)pae | 3
4. | Adverse Opinion ] oSl | .4
In the event of selecting item No. 2, 3 or 4, A com 4 51 3 512 @8,y sl Jly
the following table must be filled out, and this form is not i o3y o Lo e gt a s Yy o Jl! gl

considered complete unless it is filled.

NIL
NIL
NIL
NIL

Corporate Actions

Al Aol

BEETE RESYS EREHCIS I
NIL NIL Cash Dividends

FEn arg Y dnia el Silay g3
NIL NIL Bonus Share

g% NEYR eI
NIL NIL Other Dividend

azn¥ aznY ol piss pas
NIL NIL No Dividends

NI NETTR | Slusyagile Az Y JUWI ey 3305
NIL NIL Issue Premium NIL Capital Increase

RETVS | RESY JU ey pagais
NIL NIL Capital Decrease

Signature

ﬂ 3151 sy il 2350 spiais Juasd
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2022 pu)a 31 2022 et 31 2023 goute 31
(A8 ) (A (ASsa s2)
4,417,685 2,300,715 21,134,747
215,268,581 209,682,414 221,900,178
69,818,183 53,957,807 54,050,515
289,504,449 265,940,936 297,085,440
2,207,100 2,238,390 2,238,390
193,523 235,259 235,259
2,421,004 3,044,221 2,830,957
10,159,456 10,032,693 10,118,145
28,701,761 26,262,496 25,698,773
43,682,844 41,813,059 41,121,524
333,187,293 307,753,995 338,206,964
5,227,134 5,155,334 4,002,402
45,379,018 51,609,400 53,841,770
234,503 575,537 360,869
51,799,379 39,288,963 64,068,212
98,317,118 89,895,895 91,496,260
200,957,152 186,525,129 213,769,513
6,501,947 1,749,314 1,740,573
16,093 2,942 4,120
34,249,000 27,999,000 26,749,000
14,013,496 10,503,903 9,254,027
11,484,409 11,535,994 11,386,667
66,264,945 51,791,153 49,134,387
15,000,000 15,000,000 15,000,000
3,000,000 3,000,000 3,000,000
11,374,521 12,152,083 12,152,083
3,919,924 4,668,174 4,668,174
172,370 255,280 255,280
32,498,381 34,362,176 40,227,527
65,965,196 69,437,713 75,303,064
333,187,293 307,753,995 338,206,964
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2022 2023
(A ,£) (A s£)
39,271,691 42,183,008
(29,017,463)  (30,778,317)
10,254,228 11,404,691
(5,221,629)  (1,823,225)
(47,408) (65,444)
(1,707,256)  (1,472,235)
3,277,935 8,043,787
497,670 283,196
(1,444,605) (2,261,054)
2,331,000 6,065,929
(23,310) (60,659)
(93,535) (58,067)
(37,413) (23,227)
(54,875) (58,625)
2,121,867 5,865,351
14.15 39.10
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2022 2023
(A 1) (Aads ,2)
2,121,867 5,865,351 Bk ) Ala
AY Salidl Jaal
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69,437,713 34,362,176 255,280 4,668,174 12,152,083 3,000,000 15,000,000
5,865,351 5,865,351 - - - - -
75,303,064 40,227,527 255,280 4,668,174 12,152,083 3,000,000 15,000,000
63,843,329 30,376,514 172,370 3,919,924 11,374,521 3,000,000 15,000,000
2,121,867 2,121,867 - - - - -
65,965,196 32,498,381 172,370 3,919,924 11,374,521 3,000,000 15,000,000
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2022 2023
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2,121,867 5,865,351
1,707,256 1,472,235
257,038 306,624
1,444,605 2,261,054
1,217,742 (3,279,335)
49,137 365,558
452,967 123,739
(472,738) -
(17,232) (279,281)
4,634 1,195
6,765,276 6,837,140
(18,438,917) 14,331,393
6,990,209 (452,081)
2,837,373 1,572,293
(166,686) (273,066)
(2,012,745) 22,015,679
472,738 -
(31,752) (384,420)
(2,254,698) (616,924)
- (22,990,541)
(1,813,712) (23,991,885)
(1,652,738) (1,152,932)
(285,448) (311,113)
3,570,000 24,900,000
(4,845,015) (1,370,752)
128,326,488 148,139,896
(118,929,257) (147,789,407)
(1,005,577) (1,602,604)
- (2,850)
5,178,453 20,810,238
1,351,996 18,834,032
3,065,689 2,300,715
4,417,685 21,134,747
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Advanced Technology Company K.S.C.P.
Kuwait

INDEPENDENT AUDITORS’ REVIEW REPORT TO THE BOARD OF DIRECTORS
Report on Review of Interim Condensed Financial Information

Introduction

We have reviewed the accompanying interim condensed statement of financial position of Advanced Technology
Company K.S.C.P., Kuwait (“the Company”) as at 31 March 2023, and the related interim condensed statements of profit
or loss, profit or loss and other comprehensive income, changes in equity and cash flows for the three months period then
ended. Management is responsible for the preparation and presentation of this interim condensed financial information
in accordance with the International Accounting Standard 34 - Interim Financial Reporting. Our responsibility is to express
a conclusion on this interim condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed financial information is not prepared, in all material respects, in accordance with the International Accounting
Standard 34 - Interim Financial Reporting.

Report on other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed financial information is in agreement with the books of account
of the Company. We further report that, to the best of our knowledge and belief, we have not become aware of any
violations of the Companies Law No. 1 of 2016 and its Executive Regulations, as amended or of the Memorandum of
Incorporation and Articles of Association of the Company, as amended, during the three months period ended 31 March
2023 that might have had a material effect on the business of the Company or on its financial position.

We further report that, during the course of our review, nothing has come to our attention that causes us to believe that
there is any violations of the provisions of Law No 7 of 2010, as amended, concerning the Capital Markets Authority and
its related regulations during the three months period ended 31 March 2023 that might have had a material effect on the
business of the Company or on its financial position.

ader A. Al-Wazzan
Licence No. 62A
Deloitte & Touche - Al-Wazzan & Co.

Kuwait
11 May 2023



Advanced Technology Company K.S.C.P.
Kuwait

Interim Condensed Statement of Financial Position as at 31 March 2023 (Unaudited)

Kuwaiti Dinars

31 March 31 December 31 March
2023 2022 2022
Note (Unaudited) (Audited) {Unaudited)
ASSETS
Current assets
Cash and cash equivalents 21,134,747 2,300,715 4,417,685
Trade and other receivables 4 221,900,178 209,682,414 215,268,581
Inventories 54,050,515 53,957,807 69,818,183
297,085,440 265,940,936 289,504,449
Non-current assets
Investment securities 2,238,390 2,238,390 2,207,100
Investment in associates 235,259 235,259 193,523
Right-of-use of assets 2,830,957 3,044,221 2,421,004
Property and equipment 5 10,118,145 10,032,693 10,159,456
Other assets 6 25,698,773 26,262,496 28,701,761
41,121,524 41,813,059 43,682,844
Total assets 338,206,964 307,753,995 333,187,293
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Bank overdraft 4,002,402 5,155,334 5,227,134
Trade and other payables 7 53,841,770 51,609,400 45,379,018
Lease liabilities 360,869 575,537 234,503
Term loans 8 64,068,212 39,288,963 51,799,379
Murabaha/Tawarruq payables 9 91,496,260 89,895,895 98,317,118
213,769,513 186,525,129 200,957,152
Non-current liabilities
Trade and other payables 7 1,740,573 1,749,314 6,501,947
Lease liabilities 4,120 2,942 16,093
Term loans 8 26,749,000 27,999,000 34,249,000
Murabaha/Tawarruq payables 9 9,254,027 10,503,903 14,013,496
Post employment benefits 11,386,667 11,535,994 11,484,409
49,134,387 51,791,153 66,264,945
Shareholders’ equity
Share capital 10 15,000,000 15,000,000 15,000,000
Share premium 3,000,000 3,000,000 3,000,000
Legal reserve 12,152,083 12,152,083 11,374,521
Property revaluation reserve 4,668,174 4,668,174 3,919,924
Investment fair valuation reserve 255,280 255,280 172,370
Retained earnings 40,227,527 34,362,176 32,498,381
75,303,064 69,437,713 65,965,196
Total liabilities and shareholders’ equity 338,206,964 307,753,995 333,187,293

The accompanying notes 1 to 17 are an integral part of this interim condensed financial information.

Faisal#¥ E Sarkhou

L-”__/“‘ifi 26-Chairman



Advanced Technology Company K.S.C.P.
Kuwait

Interim Condensed Statement of Profit or Loss - Three months period ended 31 March 2023 (Unaudited)

Revenue

Cost of sales

Gross profit

Sales and administrative expenses

Depreciation of right-of-use of assets

Depreciation and amortization

Operating profit

Other income

Finance costs

Profit before contribution to KFAS, NLST, ZAKAT, and Remuneration to Board
of Directors

Contribution to Kuwait Foundation for Advancement of Sciences

Contribution to National Labor Support Tax
Contribution to Zakat

Remuneration to Board of Directors

Net profit for the period

Earnings per share (fils)

Note

11

12

Kuwaiti Dinars

Three months ended

31 March
2023 2022
(Unaudited) (Unaudited)
42,183,008 39,271,691
(30,778,317) (29,017,463)
11,404,691 10,254,228
(1,823,225) (5,221,629)
(65,444) (47,408)
(1,472,235) (1,707,256)
8,043,787 3,277,935
283,196 497,670

(2,261,054)

(1,444,605)

6,065,929 2,331,000
(60,659) (23,310)
(58,067) (93,535)
(23,227) (37,413)
(58,625) (54,875)

5,865,351 2,121,867

39.10 14.15

The accompanying notes 1 to 17 are an integral part of this interim condensed financial information.



Advanced Technology Company K.S.C.P.
Kuwait

Interim Condensed Statement of Profit or Loss and Other Comprehensive Income —
Three months period ended 31 March 2023 (Unaudited)

Net profit for the period

Other comprehensive income
Share of movement in investment fair valuation reserve of associates (net)

Other comprehensive income for the period
Total comprehensive income for the period

Kuwaiti Dinar

Three months ended
31 March

2023 2022
(Unaudited) (Unaudited)

5,865,351 2,121,867

5,865,351 2,121,867

The accompanying notes 1 to 17 are an integral part of this interim condensed financial information.



Advanced Technology Company K.S.C.P.
Kuwait

Interim Condensed Statement of Changes in Equity — Three months period ended 31 March 2023 (Unaudited)

Kuwaiti Dinars

Share Share Legal Property Investment fair Retained Total
capital premium reserve revaluation valuation earnings
reserve reserve
Balance as at 1 January 2023 15,000,000 3,000,000 12,152,083 4,668,174 255,280 34,362,176 69,437,713
Net profit for the period - - - - - 5,865,351 5,865,351
Balance as at 31 March 2023 15,000,000 3,000,000 12,152,083 4,668,174 255,280 40,227,527 75,303,064
Balance as at 1 January 2022 15,000,000 3,000,000 11,374,521 3,919,924 172,370 30,376,514 63,843,329
Net profit for the period - - - - - 2,121,867 2,121,867
Balance as at 31 March 2022 15,000,000 3,000,000 11,374,521 3,919,924 172,370 32,498,381 65,965,196

The accompanying notes 1 to 17 are an integral part of this interim condensed financial information.



Advanced Technology Company K.S.C.P.
Kuwait

Interim Condensed Statement of Cash Flows — Three months period ended 31 March 2023 (Unaudited)

Cash flows from operating activities

Net profit for the period

Adjustments for:

Depreciation and amortization

Depreciation of right-of-use of assets

Finance costs

Expected credit loss

Provision for inventories

Provision for post employment benefits

Dividend income

Interest received on shareholder loan to an associate
Loss from sale of equipment (net)

Operating cash flow before working capital changes
Changes in working capital

Decrease/(increase) in trade and other receivables
(Increase)/decrease in inventories

Increase in trade and other payables

Payment of post employment benefits

Net cash from/(used in) operating activities

Cash flows from investing activities

Dividend income

Purchase of property and equipment

Acquisition of other assets

Advance paid for acquisition of shares in associate
Net cash used in investing activities

Cash flows from financing activities

Increase in bank overdraft

Repayment of lease liabilities

Proceeds from term loans

Repayment of term loans

Proceeds from Murabaha/Tawarruq payables
Repayment of Murabaha/Tawarrug payables
Finance costs paid

Dividend paid

Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents

at beginning of period

at end of period

Kuwaiti Dinars

Three months ended

31 March
2023 2022
Note (Unaudited) (Unaudited)
5,865,351 2,121,867
1,472,235 1,707,256
306,624 257,038
2,261,054 1,444,605
11 (3,279,335) 1,217,742
365,558 49,137
123,739 452,967
- (472,738)
(279,281) (17,232)
1,195 4,634
6,837,140 6,765,276
14,331,393 (18,438,917)
(452,081) 6,990,209
1,572,293 2,837,373
(273,066) (166,686)
22,015,679 (2,012,745)
- 472,738
5 (384,420) (31,752)
6 (616,924) (2,254,698)
17 (22,990,541) -

(23,991,885)

(1,813,712)

(1,152,932)
(311,113)
24,900,000
(1,370,752)
148,139,896
(147,789,407)
(1,602,604)

(1,652,738)
(285,448)
3,570,000

(4,845,015)

128,326,488
(118,929,257)
(1,005,577)

(2,850) -
20,810,238 5,178,453
18,834,032 1,351,996

2,300,715 3,065,689
21,134,747 4,417,685

The accompanying notes 1 to 17 are an integral part of this interim condensed financial information.



Advanced Technology Company K.S.C.P.

Kuwait

Notes to the Interim Condensed Financial Information — 31 March 2023 (Unaudited)

1. Constitution and activities

Advanced Technology Company K.S.C.P. (“the Company”) is a Kuwaiti Shareholding Company incorporated under
the Companies Law on 27 July 1981. The objectives of the Company are:

10.

11.

12.

13.

14,

15.

16.

17.

18.

19.

20.

21.

22.

Constructing, managing, and owning hospitals, medical centers, clinics and specialized labs.
Pharmacy license.

Contracting with physicians, nurses and technicians for working in the Company and with third parties, either
outside or inside the country.

Providing home care services.

Providing all types of medical services for the governmental and private institutions as per the contracts
entered into with them.

Building specialized technical workshops.

Providing general and specialized medical services and dentistry to those requiring them.

Possessing movables and properties needed to perform its activities within the limits permissible by Law.
Possessing and managing pharmacies pertaining to the Company objectives.

Providing services for the individuals with special needs, including medical and nursing equipment and sets.
Importing medicines, pharmaceutical preparations, cosmetics, nutritional supplements, and baby foods.
Studying, executing, and managing health projects both inside and outside Kuwait.

Constructing, managing and possessing the medical laboratories.

Providing medical and lab services for private medical companies and public entities.

Opening private training institutes (training physicians, nurses, and technicians) pertaining to the Company
objectives.

Providing medical consulting, medical, scientific and lab studies and research, imaging and diagnostic services
to other private and public companies relevant to the Company objectives (after obtaining required licenses

from competent authorities).

Importing, supplying and maintaining cleaning equipment and systems to dispose of medical and solid waste
and utilizing them.

Trading in all medical tools and apparatuses, pharmaceuticals, and medical preparations and their accessories.
Undertaking contracts pertinent to hospitals, labs, and health and medical clinics.

Dealing in wireless devices, safety and security equipment, catering systems, and special kitchens pertaining to
the Company objectives.

Trading in devices special to nurses paging systems and the general paging systems, fire alarm systems, and
providing maintenance and their spare parts.

Trading in medicines, vaccines, pesticides and insecticides of all types.
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23. Trading in medicines relevant to animal hygiene, farms and vitamins and animal activators.
24. Trading in all types of electronic trading according to Company’s specialties.
25. Own warehouses to serve Company’s activities.

26. Import all types of surveillance cameras and digital recording instruments with all related accessories, software
and spare parts.

27. Utilizing financial surpluses available to the Company through investing them in real estate and financial
portfolios managed by specialized companies and entities.

The Company may have an interest or participate in any way in any entity that conducts similar business or which
may help it achieve its goals inside Kuwait and abroad. It may also buy them or attach them to it.

The address of the registered office of the Company is P.O. Box 44558, 32060 — Hawalli, Kuwait.

The number of personnel employed by the Company as of 31 March 2023 was 2,232 (31 December 2022: 1,893;
31 March 2022: 2,020).

The Company was listed on the Kuwait Stock Exchange on 13 August 2007.
This interim condensed financial information was authorized for issue by the Board of Directors on 11 May 2023.
Basis of preparation and significant accounting policies

These interim condensed financial information have been prepared in accordance with International Accounting
Standard (IAS) 34: Interim Financial Reporting. The interim condensed financial information does not contain all
information and disclosures required for complete financial statements prepared in accordance with the
International Financial Reporting Standards and should be read in conjunction with the annual financial statements
for the year ended 31 December 2023. Certain amendments and interpretations apply for the first time in 2023, but
do not have an impact on the interim condensed financial information of the Company. In the opinion of
management, all adjustments consisting of normal recurring accruals considered necessary for a fair presentation
have been included.

Operating results for the three months period ended 31 March 2023 are not necessarily indicative of the results that
may be expected for the year ending 31 December 2023.

The accounting policies used in the preparation of this interim condensed financial information are consistent with
those used in the preparation of the annual financial statements for the year ended 31 December 2022.

The Company has not early adopted any standards, interpretations and amendments that had been issued but is not
yet effective.

Significant judgments and estimates

The preparation of interim condensed financial information requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing this interim condensed financial information, the significant judgments made by management in
applying the Company’s accounting policies and the key sources of estimation uncertainty were the same as those
that applied to the financial statements for the year ended 31 December 2022.
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4.

Trade and other receivables

Trade receivables
Expected credit loss

Contract assets
Expected credit loss

Shareholder loan to an associate
Expected credit loss

Deposits

Staff receivables
Other receivables
Expected credit loss

Advances to suppliers

Advance paid for acquisition of shares in associate (note 17)

Prepayments

Property and equipment

Net fixed assets

Kuwaiti Dinars

31 March
2023
(Unaudited)

31 December
2022
(Audited)

31 March
2022
(Unaudited)

202,519,819

210,128,539

220,501,660

(26,622,136) (26,603,064) (24,633,216)
175,897,683 183,525,475 195,868,444
10,820,816 10,854,368 4,931,472
(18,074) (23,360) (31,034)
10,802,742 10,831,008 4,900,438
- 8,119,000 7,512,650
- (3,293,232) (2,242,017)

- 4,825,768 5,270,633

285,820 303,306 351,125
495,351 213,302 142,264
66,153 51,013 141,053
(15,661) (15,661) (12,488)
831,663 551,960 621,954
10,222,270 9,560,876 8,179,298
22,990,541 - -
1,155,279 387,327 427,814
221,900,178 209,682,414 215,268,581

Kuwaiti Dinars

31 March 31 December 31 March
2023 2022 2022
(Unaudited) (Audited) (Unaudited)
10,118,145 10,032,693 10,159,456
10,118,145 10,032,693 10,159,456

During the three-months period ended 31 March 2023, the Company acquired fixed assets amounting to KD 0.39
million (31 March 2022: KD 0.03 million). Depreciation charged for the period amounted to KD 0.29 million (31 March

2022: KD 0.35 million).



Advanced Technology Company K.S.C.P.

Kuwait

Notes to the Interim Condensed Financial Information — 31 March 2023 (Unaudited)

6.

Other assets

Kuwaiti dinars

Intangible Software Software Total
assets development
cost
Net book value as at
31 December 2021 (Audited) 10,425,107 17,301,650 74,152 27,800,909
Additions 985,796 1,268,902 - 2,254,698
Amortization (828,084) (517,235) (8,527) (1,353,846)
Net book value as at
31 March 2022 (Unaudited) 11,851,721 16,784,415 65,625 28,701,761
Additions 1,363,918 - - 1,363,918
Amortization (2,085,333) (1,693,824) (23,529) (3,802,686)
Disposal / Write off - - (497) (497)
Net book value as at
31 December 2022 (Audited) 9,861,404 16,359,493 41,599 26,262,496
Additions 611,924 - 5,000 616,924
Amortization (622,006) (552,765) (5,876) (1,180,647)
Net book value as at
31 March 2023 (Unaudited) 9,851,322 15,806,728 40,723 25,698,773

Intangible assets represent cost incurred to obtain right to future economic benefits in the form of maintenance
service contracts and sale of consumables and hence, recognized as intangible assets under IAS-38: ‘Intangible
assets’.

Software development cost represent cost incurred on a software development project. The Company has developed
a hospital management software named “Sapphire” which provides end to end solution for hospital management.
Company put the software to use from 2021.

Trade and other payables

Kuwaiti Dinars

31 March 31 December 31 March
2023 2022 2022
(Unaudited) (Audited) (Unaudited)
Current

Trade creditors 24,059,842 21,240,687 16,426,929
Advances from customers 17,578,014 21,599,262 20,031,324
Accrued expenses 8,979,747 5,703,111 5,368,856
Others 3,224,167 3,066,340 3,551,909
53,841,770 51,609,400 45,379,018

Non-current
Advances from customers 1,740,573 1,749,314 6,501,947

Term loans

These represent unsecured floating interest rate loans in Kuwaiti Dinars from local banks and carry effective interest
rate of 4.88% to 5.25% per annum as at 31 March 2023 (31 December 2022: 4.38% to 4.75% per annum, 31 March
2022: 2.85% to 3.00% per annum). These are repayable over a period of one to five years (31 December 2022: one
to five years, 31 March 2022: one to six years).

Contract proceeds amounting to KD 104.2 million (31 December 2022: KD 110.89 million, 31 March 2022: KD 106.08
million) are assigned against bank overdraft and term loan facilities.

10
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9.

10.

11.

12,

13.

Murabaha/Tawarruq payables

These represent credit facilities in Kuwaiti Dinars granted by local Islamic banks and are repayable within a period
of one to four years. The effective cost of Murabaha/Tawarruq payables as of 31 March 2023 was 4.60% to 5.25%
per annum (31 December 2022: 4.25% to 4.75% per annum; 31 March 2022: 2.85% to 3.00% per annum). These are
repayable over a period of one to four years (31 December 2022: one to four years, 31 March 2022: one to four
years).

Contract proceeds amounting to KD 99.7 million (31 December 2022: KD 110.98 million, 31 March 2022: KD 150.62
million) are assigned against Murabaha/Tawarruq payables.

Share capital

The authorized, issued and fully paid up share capital as at 31 March 2023 consists of 150,000,000 shares of 100 fils
each paid in cash (31 December 2022 - 150,000,000 shares of 100 fils each, 31 March 2022 - 150,000,000 shares of
100 fils each).

The Annual General Assembly Meeting of shareholders held on 09 May 2023 approved the financial statements for
the year ended 31 December 2022 as well as the distribution of cash dividend of 20 fils per share amounting to KD
3,000,000 for the year 2022 to the registered shareholders as of that date (2021: cash dividend of 15 fils per share
amounting to KD 2,250,000).

Sales and administrative expenses

Sales and administrative expenses have decreased mainly due to net reversal of expected credit losses of KD 3.2
million, on account of recovery.

Earnings per share

Earnings per share are calculated by dividing the net profit for the period by the weighted average number of shares
outstanding during the period. There are no potential dilutive shares.

Three months ended

31 March
2023 2022
(Unaudited) (Unaudited)
Weighted average number of shares outstanding (Shares) 150,000,000 150,000,000
Net profit for the period (Kuwaiti Dinars) 5,865,351 2,121,867
Earnings per share (fils) 39.10 14.15

Related party transactions

In the normal course of business, the Company enters into transactions with certain related parties (directors and
their close relatives, key management personnel of the Company, and entities controlled, jointly controlled or
significantly influenced by such parties). Pricing policies and terms of these transactions are approved by the
Company's management.

Balances and transactions with related parties are as follows:

Kuwaiti Dinars

31 March 31 December 31 March
2023 2022 2022
(Unaudited) (Audited) (Unaudited)

Balances
Cash and cash equivalents 2,450 25,191 90,420
Trade and other receivables 25,336,920 42,462,450 33,380,899
Trade and other receivables — ECL 2,485,129 6,887,807 5,009,368
Trade and other payables 3,668,078 4,165,392 5,031,209
Bank overdraft 357,224 120 2,490
Term loans 4,368,212 4,488,963 24,054,379
Letters of guarantee 10,834,254 21,598,207 19,023,335
Letters of credit 1,441,076 1,240,222 1,991,613

11



Advanced Technology Company K.S.C.P.

Kuwait

Notes to the Interim Condensed Financial Information — 31 March 2023 (Unaudited)

14.

15.

16.

Kuwaiti Dinars
Three months ended

31 March
2023 2022
(Unaudited) (Unaudited)
Transactions
Revenue 4,696,420 1,873,946
Cost of sales (3,716) (2,329)
Sales and administrative expenses 4,402,678 (259,729)
Finance costs (57,842) (172,814)
Key management compensation
Salaries and other short term benefits (271,575) (274,019)
Post-employment benefits (24,562) (26,288)

Segment information

The Company operates only in Kuwait and has only one business segment i.e. trading, installation and maintenance
of medical and healthcare related products. Investment activities are not a main line of business and its operating
results are not reviewed regularly by the Company’s operating decision makers to make decisions about resources
to be allocated and assess its performance.

Contingent liabilities and commitments

Kuwaiti Dinars

31 March 31 December 31 March
2023 2022 2022
(Unaudited) (Audited) (Unaudited)

Contingent liabilities
Letters of credit 17,549,313 8,313,818 5,871,375
Letters of guarantee 85,330,606 95,265,463 93,287,606

Financial risk management and financial instruments

Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

The interim condensed financial information does not include all financial risk management information and
disclosures required in the annual financial statements; they should be read in conjunction with the Company’s
annual financial statements as at 31 December 2022. There have been no changes in the risk management policies
since the year end.

Fair value estimation

The list given below analyses financial instruments carried at fair value, by valuation method. The different levels
have been defined as follows:

e Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

e Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

e Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (Level
3).

12
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17.

Investment securities amounting to KD 2,238,390 (31 December 2022: KD 2,238,390; 31 March 2022: KD 2,207,100)
are classified as Level 3 category.

The Company does not have any other financial assets or liabilities that are measured at fair value. The fair values
of non-financial assets or liabilities are not materially different than their carrying amounts, and are classified as
Level 3 category.

Subsequent event

In April 2023, the Company was allotted 229,905,411 equity shares amounting to KD 22,990,541 of Kuwait Medical
Center Holding Company K.S.C.C as a result of participation in additional capital issuance by Kuwait Medical Center
Holding Company K.S.C.C. After allotment of shares, Company’s shareholding in Kuwait Medical Center Holding
Company K.S.C.C. is increased from 48.51% to 74.80% and control is obtained. Company is yet to finalize the initial
accounting for the business combination as on the date of approval of these interim financial information. Impact of
additional investment will be reflected in interim financial information for the period ending 30 June 2023.

Additional disclosures regarding goodwill, fair value of total consideration transferred, amount of net gain/loss on

step acquisition and fair value of assets and liabilities acquired will be disclosed upon completion of accounting for
business combination.
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