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e Fees and commission income increased by KD )22 264,705 &luos caedil allgocg wlsl alaly] o
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Report on review of interim condensed consolidated financial information

To the board of directors of
IFA Hotels and Resorts — KPSC

Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of IFA Hotels
and Resorts KPSC (the “Parent Company”) and subsidiaries, (collectively the “Group”) as of 31 March 2023 and
the related interim condensed consolidated statements of profit or loss, profit or loss and other comprehensive
income, changes in equity and cash flows for the three-month period then ended. Management is responsible for
the preparation and presentation of this interim condensed consolidated financial information m accordance with
International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion
on this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial
mnformation consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted m
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Emphasis of matter

We draw attention to Note 2.2 to the interim condensed consolidated financial information which indicates
that the Group’s current liabilities exceeded its current assets by KID50,110,835 as at 31 March 2023. This event
ot condition may indicate that a material uncertainty exists that may affect the Group’s ability to continue as a
going concern. Our conclusion is not modified in respect of this matter.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information 1s not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books of
the Parent Company. We further report that, to the best of our knowledge and belief, no violation of the Companies
Law No. 1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum of Incorporation and
Articles of Association, as amended, have occurred during the three-month period ended 31 March 2023 that might
have had a maternal effect on the business or financial position of the Parent Company.

We further report that, during the course of our review, we have not become aware of any material violations
of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and its related regulations
during the three-month period ended 31 March 2023 that might have had a material effect on the business or
financial position of the Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait

15 May 2023



Interim condensed consolidated statement of profit or loss

Three months

Three months

ended 31 ended 31
March 2023 March 2022
Note (Unaudited) (Unaudited)
KD KD
Revenue 6 11,098,506 12,228,606
Cost of revenue (5,847,906) (5,997,700)
5,250,600 6,230,906
Net income from ticket sales and related services 45,817 47,492
Fees and commission income 289,497 24,792
Share of results of associates (19,071) (6,214)
Interest income 42,832 57,715
Other income 119,256 66,757
5,728,931 6,421,448
Expenses and other charges
Staff costs (611,046) (5639,613)
Sales and marketing expenses (416,100) (479,858)
Other operating expenses and charges (2,286,042) (2,691,741)
Depreciation (615,884) (565,233)
Finance costs (1,294,238) (1,424,376)
(5,223,310) (5,700,821)
Profit for the period before taxation 505,621 720,627
Taxation (15,478) (218,987)
Profit for the period 490,143 501,640
Attributable to:
Owners of the Parent Company 107,594 (256,891)
Non-controlling interests 382,549 758,531
490,143 501,640
Basic and diluted earnings/(loss) per share attributable to the
owners of the Parent Company 4 0.17 Fils (0.40) Fils

The notes set ot on pages 8§ 1o 23 form an integral part of this interin condensed consolidated financial information.



Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months Three months

ended 31 ended 31
March 2023 March 2022
(Unaudited) (Unaudited)

KD KD
490,143 501,640

Profit for the period

Other comprehensive (loss)/income:
Items that may be reclassified subsequently to consolidated statement of

profit or loss:
(374,140) 918,989

Exchange differences arising from translation of foreign operations
Total other comprehensive (loss)/income for the period (374,140) 918,989
Total comprehensive income for the period 116,003 1,420,629
Attributable to:
Owners of the Parent Company (235,524) 568,434
Non-controlling interests 351,527 852,195
116,003 1,420,629

The soter setl out on pages 8 1o 23 Jori an integral part of this intersin condensed consolidated financial information.



Interim condensed consolidated statement of financial

position
31 March 31 Dec. 31 March
2023 2022 2022
Note  (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Non-current assets
Goodwill 1,148,302 1,148,456 1,143,596
Property, plant and equipment 83,486,812 83,796,610 83,644,724
Capital work in progress 8 - - 45,210,924
Right-of-use assets 616,300 669,083 822,522
Investment properties 3,987,832 3,992,025 3,529,086
Investment in associates and joint ventures 9 55,854,566 56,146,926 11,242,609
Investments at fair value through other comprehensive
income 812,108 812,108 819,531
145,905,920 146,565,208 146,412,992
Current assets
Accounts receivable and other assets 10 22,830,969 24,016,488 32,143,177
Properties under development 11 345,517 366,322 13,962,071
Trading properties 12 6,907,237 7,224,982 14,630,414
Assets classified as held for sale 13 11,467,409 11,458,067 -
Cash and cash equivalents 14 10,851,196 8,839,000 7,891,879
52,402,328 51,904,859 68,627,541
Total assets 198,308,248 198,470,067 215,040,533
Equity and Liabilities
Equity
Share capital €3,543,420 63,543,420 63,543,420
Share premium 246,011 246,011 246,011
Treasury shares 15 (246,011) (246,011) (246,011)
Other components of equity 16 (13,318,350) (12,975,232) (14,052,357)

Accumulated losses

(45,093,371)

(45,200,965)

(44,068,147)

Equity attributable to the owners of the Parent

Company 5,131,699 5,367,223 5,422,916
Non-controlling interests 31,802,965 31,451,438 21,457,024
Total equity 36,934,664 36,818,661 26,879,940

i

Thie note sot out on pages 8 to 23 Jorm an infegral part of this interim condensed consolidaled financial information.



{Unaudited)

Interim condensed consolidated statement of financial

position (continued)

31 March 31 Dec. 31 March
2023 2022 2022
Note (Unaudited) (Audited) (Unaudited)
KD KD KD
Liabilities
Non-current liabilities
Borrowings 17 53,951,520 53,740,509 57,251,018
Lease liabilities 466,109 518,259 728,995
Redeemable preference shares 2,916,183 2,869,754 2,716,144
Provision for employees’ end of service benefits 1,526,609 1,487,154 1,341,301
58,860,421 58,615,676 62,037,458
Current liabilities
Due to related parties 20 54,812,710 55,237,166 50,570,783
Retention payable - - 804,373
Accounts payable and other liabilities 18 38,760,601 37,603,682 58,404,132
Lease liabilities 180,912 207,747 108,171
Borrowings 7 3,650,816 4,619,217 8,805,115
Advances received from customers 5,108,124 5,367,918 7,430,561
102,513,163 103,035,730 126,123,135
Total liabilities 161,373,584 161,651,406 188,160,593
Total equity and liabilities 198,308,248 198,470,067 215,040,533

Thalal Jassim Mohammed Al-Bahar
Vice-Chairman

The notes set oni on pages 8 fo 23 formr an integral part of this interin condensed consolidated financial information.
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Interim condensed consolidated statement of cash flows

Three months

Three months

ended 31 ended 31
March 2023 March 2022
Note (Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Profit for the period 490,143 501,640
Adjustments:
Share of results of associates and joint-ventures 19,071 6,214
Interest income (42,832) (57,715)
Depreciation 720,334 668,614
Finance costs 1,294,238 1,153,131
Provision charge for employees’ end of service benefits 89,916 65,687
2,570,870 2,337,571
Changes in operating assets and liabilities:
Accounts receivable and other assets 1,185,519 15,077,325
Properties under development - (95)
Trading properties (59,905) 1,801,367
Due to related parties (424,456) (1,825,812)
Accounts payable and other liabilities 1,227,812 865,847
Retention payable - 3,705
Advances received from customers (259,794) (83,761)
Net cash from operating activities 4,240,046 18,176,047
Payment of employees’ end of service benefits (51,422) (87, 7T:5)
Net cash from operating activities 4,188,624 18,138,272
INVESTING ACTIVITIES
Additions of property, plant and equipment (272,291) (85,443)
Proceeds from disposal of property, plant and equipment - 3,728
Movement in investment in associates 50,740 417,046
Interest income received 42,832 ST 15
Net cash (used in)/from investing activities (178,719) 393,046
FINANCING ACTIVITIES
Net decrease in borrowings (741,676) (17,445,559)
Repayment of lease liabilities (130,816) (155,989)
Finance costs paid (1,125,217) (3,243,873)
Net cash used in financing activities (1,997,709) (20,845,421)
Increase/(decrease) in cash and cash equivalents 2,012,196 (2,314,103)
Cash and cash equivalents at beginning of the period 14 8,820,775 10,187,757
Cash and cash equivalents at end of the period 14 10,832,971 7,873,654

The notes sel ol on pages 8 10 23 Jorm an integral part of 1his inferin condensed conoliduied financial information.
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