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Gulf Franchising Holding Company - K.S.C. (Public)
and its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Financial Position (Unaudited)
As at 30 September 2022

31 December

30 September 2021 30 September
Note 2022 (Audited) 2021
KD KD KD

Assets
Current assets:
Cash on hand and at banks 25,538 108,668 84,476
Accounts receivable and other debit balances 1,847,133 1,837,167 1,845,009
Inventory 208,434 171,884 192,721
Total current assets 2,081,105 2,117,719 2,122,206
Non-current assets:
Investment property 3 1,410,000 170,000 50,000
Property and equipment 4 603,610 1,016,808 1,160,305
Intangible assets 1,754,256 1,852,131 1,957,229
Goodwill 2,581,247 2,581,247 2,581,247
Total non-current assets 6,349,113 5,620,186 5,748,781
Total assets 8,430,218 7,737,905 7,870,987
Liabilities and equity
Liabilities:
Current liabilities:
Lease liabilities - current portion 184,350 334,323 383,884
Accounts payable and other credit balances -
current portion 5 851,104 921,088 934,873
Due to a related party 6 15,439 17,400 6,760
Total current liabilities 1,050,893 1,272,811 1,325,517
Non-current liabilities:
Lease liabilities - non-current portion 256,716 396,008 441,065
Accounts payable and other credit balances -
non-current portion 5 3,625,000 3,625,000 3,625,000
Provision for end of service indemnity 339,019 328,594 384,830
Total non-current liabilities 4,220,735 4,349,602 4,450,895
Total liabilities 5,271,628 5,622,413 5,776,412
Equity:
Share capital 4,000,000 4,000,000 4,000,000
Share premium 19,250 19,250 19,250
Treasury shares 7 (19,250) (19,250) (19,250)
Accumulated losses (841,410) (1,884,508) (1,905,425)
Total equity 3,158,590 2,115,492 2,094,575
Total liabilities and equity 8,430,218 7,737,905 7,870,987

The accompanying notes on pages 6 to 11 form an integral part of this interim condensed consolidated financial

information.
4 _.-/-'-/- / ) d :
Mohammad Bader Alosaimi Yousef Fouzi Alsabeeh
Chairman Vice Chairman and CEQ



Gulf Franchising Holding Company - K.S.C. (Public)

And its subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

(Unaudited)

For the nine month period ended 30 September 2022

Operating revenue

Operating costs

Gross profit

Staff costs

Other staff costs

Rental expenses

Other operating expenses

General, administrative and marketing
expenses

Change in fair value of investment
property

Depreciation

Amortization

Operating profit / (loss)

Finance expenses

Other income

Profit / (loss) for the period

Other comprehensive income for the
period

Total comprehensive income / (loss)
for the period

Basic and diluted earnings / (loss)
per share (fils)

Three months ended

Nine months ended

30 September 30 September

Note 2022 2021 2022 2021

KD KD KD KD
696,795 775,211 2,405,275 2,364,410
~ (267,006) (287,551) (905,811) (890,812)
429,789 487,660 1,499,464 1,473,598
(161,140) (181,531) (498,774) (582,749)
(33,254) (35,055) (111,316) (113,748)
(20,480) (29,801) (66,750) (169,460)
(36,940) (63,403) (124,071) (168,487)
(84,976) (31,206) (246,424) (85,998)
3 1,240,000 - 1,240,000 -
4 (134,643) (140,866) (413,198) (433,574)
(32,625) (35,125) (97,875) (109,645)
1,165,731 (29,327) 1,181,056 (190,063)
(62,304) (54,195) (173,217) (158,203)
16,878 19,652 35,259 34,706
1,120,305 (63,870) 1,043,098 (313,560)
1,120,305 (63,870) 1,043,098 (313,560)
8 28.02 (1.60) 26.09 (7.84)

The accompanying notes on pages 6 to 11 form an integral part of this interim condensed consolidated financial

information.
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Report on Review of Interim Condensed Consolidated Financial Information

To the Board of Directors
Gulf Franchising Holding Company - K.S.C. (Public)
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Gulf
Franchising Holding Company - K.S.C. (Public) (“the Parent Company") and its subsidiaries ( “the Group”) as at
30 September 2022, and the interim condensed consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the nine month period then ended. The Parent Company’s
management is responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standards 34, “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim condensed consolidated financial information based on
our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
condensed consolidated financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34 "Interim Financial Reporting".

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with
the books of account of the Parent Company. We further report that, based on our review, to the best of our
knowledge and belief, no violations of the Companies Law No. 1 of 2016, its Executive Regulations, as amended,
nor of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have
occurred during the nine month period ended 30 September 2022 that might have had a material effect on the
business of the Group or on its interim condensed consolidated financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not
become aware of any violations of the provisions of Law No. 7 of 2010, concerning the Capital Markets Authority,
its related regulations and the related instructions, as amended, during the nine months period ended 30 September
2022, that might have had a material effect on the business of the Group or on its interim condensed consolidated
financial position.
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Qais M. Al Nisf
License No. 38 "A"

BDO Al Nisf t
o RER L Kuwait: 3 November 2022

BDOAL Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of
independent member firms. 1



