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Privatization Holding Company (K.P.S.C)
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Approved auditor's report
This form shall not be deemed to be complete unless the
documents mentioned above are provided
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2022-12-31 20231231 | “ratement
(94%) (6,288,114) (12,212,849) A1 38,401 wabues yolidd! (3ylusdl) mll §lo
Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
(94%) (10.31) (20.02) EFFES (PEVOR I [PUA.F R IFEN P
Basic & Diluted Earnings per Share
(7%) 41,952,538 38,998,031 Aglaztf et sgmsll
Current Assets
(8%) 115,588,329 105,933,691 Slagzehl Jlez
Total Assets
4% 41,979,486 43,570,940 Aglazll mbgliall
Current Liabilities
7% 51,113,521 54,697,191 albsllal! Jlex]
Total Liabilities
(18%) 66,245,628 54,210,169 S (T 1| PPV PPV DRES [ I VTV (P
Total Equity attributable to the owners of the
Parent Company
(50%) 7,391,435 3,697,718 Lulaadl shalayl e
Total Operating Revenue
(85%) (7,215,390) (13,377,891) Al (3ylucddl) oyl $le
Net Operating Profit (Loss)
(145%) (13.61%) (33.34%) geull JUI Laly / 2eSTAL JSluusll
Accumulated Loss / Paid-Up Share Capital
Financial Results Form 1 AW bl gl g 3g
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2022-12-31 2023-12-31 | >rorement

(202%) (3,151,387) (9,531,973) A1 28,40 abusy olidll (B5lusdll) mudl dlio
Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company

(202%) (5.17) (15.63) Waiselly dwladll ot (5yluns) B,
Basic & Diluted Earnings per Share

(114%) 2,806,242 (391,438) Lbaadfl ololsyt Jles
Total Operating Revenue

(239%) (2,934,433) (9,953,202) Aaail (ylusdl) @l Gle
Net Operating Profit (Loss)

¢ Not Applicable for first Quarter Jsl sl e 3ot @

e 06y Jlasl il o Ao gazll Las § (oliss!

Decrease in Group’s share of results from associates.
Provision for expected credit losses. -Aadsie Agledi| ylud yasada

Impairment loss on investment in associates. Alia; Sy 5Lt Logh § o ladeil yilus

54,041
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1. | Unqualified Opinion ,g $h [ 1
2. | Qualified Opinion O Limia gfy | .2
3. | Disclaimer of Opinion O sl pue | .3
4. | Adverse Opinion O oSl gly | 4
In the event of selecting item No. 2, 3 or 4, Wad a4 o1 3 51 2 03y iy st Yl
the following table must be filled out, and this form is not aitiad o3 o Lo SaiKo r 3pill a sizng Y ¢ JU| Sl
considered complete unless it is filled.
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Independent Auditor's Report

To the Shareholders of Privatization Holding Company - K.P.S.C.
State of Kuwait

Report on Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Privatization Holding Company - K.P.S.C. (“the
Parent Company™) and its subsidiaries (“the Group™), which comprise the consolidated statement of
financial position as at 31 December 2023, and the related consolidated statement of profit or loss, profit or
loss and other comprehensive income, changes in equity and cash flows for the financial year then ended,
and notes to the consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at 31 December 2023, and its consolidated financial
performance and its cash flows for the financial year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IFRS Accounting Standards™).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
consolidated financial statements section of our report. We are independent of the Group in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Accountants (“IESBA
Code™) together with ethical requirements that are relevant to our audit of the consolidated financial
statements in the State of Kuwait. and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of a matter

We draw attention to Note No. (23-B) to the accompanying consolidated financial statements regarding a claim
letter from National Bank of Kuwait as a creditor to initiate execution procedures on the funds of another party
and the guarantors. Our opinion is not qualified with respect to this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.
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Independent Auditor’s Report (Continued)

Key Audit Matters (Continued)

Impairment of investment in associates

The Group exercises significant influence over certain entities assessed to be associates with carrying value of
KD 50.739.856 as at 31 December 2023. Investment in associates are accounted for under the equity method of
accounting and management determines at the end of each reporting period the existence of any objective
evidence through which the Group's investment in associates may be impaired. If there is an indication that
the Group's interest in associate might be impaired, the management compares the entire carrying amount of
the investment in associate to its recoverable amount.

As at 31 December 2023, management identified an impairment trigger for its listed associates where the
carrying amount of the investment was higher than its fair value based in prevailing market price. Management
therefore performed an impairment assessment to calculate the value in use.

The Group's management had performed an impairment testing which resulted in an impairment loss of KD
4,763,932. Accordingly, impairment loss has been recorded in the consolidated statement of profit or loss for
the year ended 31 December 2023.

Giving the material judgments and estimates involved in assessing the recoverable amounts of investment in
associates, we have considered this as a key audit matter. Our audit procedures included, among othets.
evaluate management assessments whether objective evidence of impairment existed in relation to the Group's
interest in the associates and the qualitative and quantitative factors used such as the investee’s financial
performance including dividends, market, economic or legal environment in which the associate operate.

We reviewed and evaluated the significant assumptions and valuation methods used by management, and the
reasonableness and appropriateness of those assumptions and methods.

We focused on the adequacy of disclosures included in Note 10 to the consolidated financial statements.

Other information included in the Group’s annual report for the financial year ended 31 December 2023

Management is responsible for the other information. Other information consists of the information included in
the Group®s 2023 Annual Report, other than the consolidated financial statements and our auditor’s report
thereon. We have obtained the report of the Group’s Board of Directors, prior to the date of our auditor’s report,
and we expect to obtain the remaining sections of the annual report after the date of our auditor’s report. In
connection with our audit of the consolidated financial statements. our responsibility is to read the other
information and. in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements, or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard. Our opinion on
the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (“IFRS
Accounting Standards™), and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable. maters related to going concern and adopting
the going concern basis of accounting unless management either intends to liquidate the group or to cease
operations, or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Group’s financial reporting process.

18]
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Independent Auditor’s Report (Continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error. and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks. and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the eftectiveness of the
Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
condilions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures. and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with Those Charged with Governance regarding. among other matters, the planned scope and
timing of the audit and material audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence. and where applicable, related safeguards.

Among the matters communicated with Those Charged with Governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current year and are therefore
considered as a key audit matter. We disclosed these matters in our auditor’s report unless local laws or
regulations preclude public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Independent Auditor’s Report (Continued)
Report on other legal and regulatory requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated financial
statements, together with the contents of the report of the Parent Company’s Board of Directors relating to these
consolidated financial statements. are in accordance with the Parent Company’s books. We further report that
we obtained the information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate information that is required by the Companies Law No. 1 02016
and its Executive Regulations. as amended. and by the Parent Company’s Memorandum of Incorporation and
Articles of Association, as amended, that an inventory was duly carried out and that, to the best of our knowledge
and belief, no violations of the Companies Law No. 1 of 2016. and its Executive Regulations, as amended, or
of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended. have occurred
during the year ended 31 December 2023 that might have a material effect on the Group’s financial position or
its business.

We further report that, during the course of our audit. to the best of our knowledge and belief, we have not
become aware of any violations of the provisions of Law No. 7 of 2010, concerning the Capital Markets
Authority, its related regulations and the related instructions, as amended. during the year ended 31 December
2023 that might have a material effect on the Group’s financial position or its business.
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Faisal Saqer Al S?/qe_r‘
License No. 172 A"
BDO Al Nisf & Partners

Kuwait: 28 March 2024



Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Consolidated statement of profit or loss
For the year ended 31 December 2023

Note 2023 2022
KD KD
Revenue:
Revenue from sales and services 4,658,875 5,951,704
Unrealized loss from change in fair value of financial assets at
fair value through profit or loss (43,648) {1,218,567)
Realized gain from sale of financial assets at fair value through
profit or loss 25,708 71,740
Dividend income 724,344 689,172
" Loss on sale of investment property - (3,486)
Group’s share of results from associates 10 (1,724,302) 1,831,550
Interest income 15,305 863
QOther income 41.436 63,459
Total revenue 3,697,718 7,391,435
Expenses and other charges:
Cost of sales and services (5,838,044) (8,051,156)
General and administrative expenses 6 (2,174,368) (2,457,955)
Provision for expecied credit losses 12 (2,065,688) (87,768)
Impairment loss on investment in associates 10 (4,763,932) (2,643,578)
Inveniories written off 20,317) -
Gain from sale of property, plant and equipment - 1,855
Portfolio management fees (35,751) {40,207)
Foreign exchange foss (40,289) (155,528)
Finance costs (2,177,509) _(1,328,016)
Total expenses and other charges (17,115,898) (14,762,.353)
Net loss for the year (13,418,180) (7,370,918)
Attributable to:
Shareholders of the Parent Company (12,212,849) (6,288,114)
Non-controlling interests 5 (1,205,331) {1,082,804)
Net loss for the year (13,418,180) (7,370,918)
Basic and diluted loss per share atiributable o the
Shareholders of the Parent Company {fils) 7 (20.02) (10.31)

The notes set out on pages 11 to 55 form an integral part of these consolidated financial statements.




Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Consolidated statement of profit or loss and other comprehensive income

For the year ended 31 December 2023

Net loss for the year
Other comprehensive (loss) / ineome:
Tems that may be reclassified subsequently to consolidated

statement of profit or loss:

Exchange differences on translating of foreign operations
Group’s share of other comprehensive income of associates

Ttems that will not be reclassified subsequently to
consolidated stetement of profit or loss:

Changes in fair value of financial assets at fair value through
other comprehensive income (“FVOCT”)

Total other comprehensive (loss) / income for the year
Total comprehensive loss for the year

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Total comprehensive loss for the year

Note 2023 2022
KD KD
(13,418,180) {7,370,918)
10,425 79,117
10 555,734 875,317
(704,939) (304,059)
(138,780) 650,375
(13,556,960) (6,720,543)
(12,354,022) (5,630,452)
(1,202,938)  (1,090,091)
(13,556,960) (6,720,543)

The notes set out on pages 11 to 55 form an integral part of these consolidated financial statements,




Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Consolidated statement of financial position
As at 31 December 2023

(Restated) (Restated)
31 December 31 December 1 January
Note 2023 2022 2022
Assets KD KD KD
Non-current assets:
Property. plant and equipment 8 11,067,670 11.224.282 11.445.080
Intangible assets 9 8 12472 135.645
Investment property - - 127.829
Investment in associates 10 50,739,856 56.955.141 53.413.644
Financial asscts at fair valuc through other
comprehensive income 1 1,180,830 1,957,349 2.550.218
Accounts receivable and other debit balances 12 3,947,296 3.486,547 6.762.573
Total non-current assets 66,935,660 73.635.791 74.434.989
Current assets:
Inventories 1,979,779 1.761.455 1.105.361
Accounts receivable and other debit balances 12 15,220,581 18.417.762 19.543.907
Financial assets at fair value through profit or loss 13 20,416,012 20.696.405 22.239.374
Cash and cash equivalents 14 1,381,659 1.076.916 1.708.970
Total current assets 38,998,031 41,952,538 44.597.612
Total assets 105,933,691 115.588.329 119.032.601
Equity and liabilities
Equity
Capital 15 61,000,000 61,000.000 61,000.000
Share premium 15 17,374,869 17.374.869 24.761,544
Statutory reserve 16 1,590,532 1.590.532 1.590,532
Voluntary reserve 17 - - 3.200.595
Fair value reserve of financial assets at FVQC] (6,302,163) (5.695.488) (4.720,024)
Foreign currency translation reserve 862,344 839.456 490.269
Other reserves 23,027 (548.894) (1.913.546)
Accumulated losses (20,338,440) (8.304.847)  (12.666.146)
Equity attributable to shareholders of the Parent
Company 54,210,169 66.245.628 71.743.224
Non-controiling interests 5 (2,973,669) (1.770.820) (680.777)
Total equity 51,236,500 64.474.808  71.062.447
Liabilities
Non-current liabilities:
Employees' end of service bencfits 1,644,616 1.468.481 1,412,242
Term loans 18 7,683,388 1.773.611 5.199.250
Accounts payable and other credit balances 19 1,798,247 5.891.943 2.100,094
Total non-current liabilities 11,126,251 9.134.035 8.711.586
Current liabilities:
Term loans 18 16,801,990 20.509.840 20.884.521
Bank overdraft 20 451,834 1.417,256 717.362
Accounts payable and other credit balances 19 26,317,116 20.052.390 17.656.685
Total current liabilities 43,570,940 41.979.486 39.258.568
Total liabilities 54,697,191 51.113.521 47,970.154
Total equity and liabilities 105,933,691 115.588.329 119.032.601

The notes-set-out on pages 11 to 55 form an integral part of these consolidated financial statements.

MansWi Alfadhli
Chairmdn
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