Date:21 April 2022

Ref:

Mr. Mohammad Saud Al-Osaimi
CEO - Boursa Kuwait

State of Kuwait

Dear Sirs,

Subject: Qutcomes of Zain’s BOD Meeting

As per chapter No. 4 of the “Disclosure &
Transparency” Module of the Capital Markets
Authority’s Executive Bylaws and its law No. 7/2010
and amendments regarding disclosure of Material
Information.

Attached; Zain's Interim Financial Statement form Q1
2022.

With reference to Boursa Kuwait Rule Book
requirements issued as per the decision no (1) for
year 2018 and since Zain has been classified in the
“Premier Market”. The Company is glad to announce
a quarterly earnings conference (Live webcast) that
will take place on Monday 25/4/2022 at 1:30 PM local
time. All interested parties are welcome to join the
call. Invitation details are available on our IR calendar
through Zain website www.zain.com, for further
information please feel free to contact the IR

department at IR@zain.com.

Sincerely yours,
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Bader Nasser AlKharafi
Vice Chairman and Group CEO
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Approved ﬂnanc1al statements
Approved auditor's report
This form shall not be deemed to be complete unless the
documents mentioned above are provided
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Statement
2021-03-31 2022-03-31
P A8, 80 ey oLl (85l sl Bl
6.0% 44,538 47,221 Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company
10.0% 10 11 Aaazlly Ll ol | (8yleus) Bumms)
Basic & Diluted Earnings per Share
23.0% 1,037,243 1,276,099 Aglasll logagll
: Current Assets
-1.1% 4,809,114 4,758,586 ailagesll Jloz)
Total Assets
19.3% 1,326,526 1,582,477 agluall wibgllall
Current Liabilities
-2.7% 3,075,677 2,991,355 ciliglall Jlea)
Total Liabilities
1.1% 1,120,260 1,132,529 o b e
Total Equity attributable to the owners of the
Parent Company
6.8% 381,757 407,603 EATER 1 PERIYI0 [ ) (PN
Total Operating Revenue
0.7% 71,213 70,731 ) e el
Net Operating Profit (Loss)
dzmgy Y dgad gedull JUI oely / ASTALL il
N/A N/A Accumulated Loss / Paid-Up Share Capital
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Gai ¥
Not Applicable

Geany
Not Applicable
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Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company

G ¥
Not Applicable

Gbaig ¥
Not Applicable
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Basic & Diluted Earnings per Share

Glai ¥
Not Applicable

Gdany Y
Not Applicable
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Total Operating Revenue

Gelaia ¥
Not Applicable

ST
Not Applicable

Rlia 40 (3yluell) ! o

Net Operating Profit (Loss)

Not Applicable for first Quarter
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the operations.

(~44%) and South Sudan (~59%).

The Group reported an increase in net profit due to
exceptional top-line performance across all major operations,

successfully mitigating major currency devaluation in Sudan

Even with the currency devaluation impact of “KD 36m,
Group revenue increased 7% on account of significant price

revamps and data monetization initiatives carried out across
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o bl Dl Galall 29 8 5 gall Apaladl) e Gkt e 45 iy gie sl
O ol Olasall &) sean o Al LS iy (5laty Lo cadiyal) pdaaill el clalaidyl
ol b i sall pmill e Agulaall nall e i Sl (30 e sy cyand oSadl
Lilh ¢ 5 ¥) 138 ¢ gain 5 A e 33U Clliandl Sacly e panall o ol Gipm daill S )

29 68 (sl Aol Hlma s (e Jgaall i aand e oS0

As disclosed in note 2 to the interim financial information, the Group has
excluded the effects reported therein of applying International Accounting
Standard (IAS) 29: Financial reporting in Hyperinflationary Economies with
respect to its subsidiaries in the Republic of Sudan. It is not possible to
determine with reasonable certainty the exact impact of applying
hyperinflationary accounting for these subsidiaries as the Group has not
performed the required calculations. In these circumstances, we are
unable to quantify the effect of the departure from IAS 29.
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In 2015, the Group noted that the economy of the Republic of Sudan,
where the Group has subsidiaries, may be hyperinflationary from the
beginning of 2015. This was based on the general price index showing the
cumulative three-year rate of inflation exceeding 100% at that time.
However, International Accounting Standard, IAS 29: Financial Reporting in
Hyperinflationary Economies, does not establish an absolute rate at which
hyperinflation is deemed to arise and states that it is a matter of judgment
when restatement of financial statements in accordance with this Standard
becomes necessary. In addition, the Group noted that in the 2014
International Monetary Fund (IMF) Sudan country report, the cumulative
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projected three year inflation rate outlook for Sudan in 2016 to be around
57% and thus, applying IAS 29 in 2015, could have entailed going in and out
of hyperinflation within a short period which was confirmed when the
Republic of Sudan went out of hyperinflation in 2016. The Republic of
Sudan has been again declared as hyperinflationary in 2018. Based on the
above matters, the Group believes that there is no definitive basis to apply
IAS 29 at this stage.

The Group is reviewing this on an ongoing basis.
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The Group is reviewing this on an ongoing basis and will decide
accordingly.
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Mobile Telecommunications Company K.S.C.P.
Kuwait

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE BOARD OF DIRECTORS
Report on Review of Interim Financial Information

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of Mobile
Telecommunications Company K.S.C.P. (the “Company”) and Its subsidiaries (together called “the Group”) as at
31 March 2022 and the related condensed consolidated statements of profit or loss, profit or loss and other comprehensive
income, changes in equity and cash flows for the three-month period then ended. Management is responsible for the
preparation and presentation of this interim financial information in accordance with International Accounting Standard 34
Interim Financial Reporting. Our responsibility is to express a conclusion on this interim financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis of Qualified Conclusion

As disclosed in note 2 to the interim financial information, the Group has excluded the effects reported therein of applying
International Accounting Standard (IAS) 29: Financial reporting in Hyperinflationary Economies with respect to its
subsidiaries in the Republic of Sudan. It is not possible to determine with reasonable certainty the exact impact of applying
hyperinflationary accounting for these subsidiaries as the Group has not performed the required calculations. In these
circumstances, we are unable to quantify the effect of the departure from IAS 29.

Qualified Conclusion

Based on our review, with the exception of the matter described in the preceding paragraph, nothing has come to our
attention that causes us to believe that the accompanying interim financial Information is not prepared, in all material
respects, in accordance with International Accounting Standard 34 Interim Financial Reporting.

Emphasis of Matter

We draw attention to note 16 of the interim financial information, which describes uncertainty related to the outcome of
the ongoing litigation between the Group’s subsidiary in Jordan and the Jordan’s Telecommunications Regulatory
Commission. Our conclusion is not modified in respect of this matter.
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Mobile Telecommunications Company K.S.C.P.
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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE BOARD OF DIRECTORS (Continued)
Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim financial information is in agreement with the books of account of the
Company. We further report that, nothing has come to our attention that causes us to believe that there is any violations
of the Companies Law No. 1 of 2016 and its Executive Regulations or of the Company’s Memorandum of Incorporation and
Articles of Association during the three-month period ended 31 March 2022 that might have had a material effect on the
business of the Company or on its financial position.

We further report that, during the course of our review, nothing has come to our attention that causes us to believe that
there is any violations of the provisions of Law No 7 of 2010, as amended, concerning the Capital Markets Authority and
its related regulations Yukjing the three-month period ended 31 March 2022 that might have had a material effect on the
business of the w- on its financial position.

S

Licence No. 62A
Deloitte & Touchex Al-Wazzan & Co.

Kuwait
21 April 2022
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Mobile Telecommunications Company K.S.C.P
Kuwait

Condensed Consolidated Statement of Financial Position as at 31 March 2022 (Unaudited)

Assets

Current assets

Cash and bank balances

Trade and other receivables

Contract assets

Inventories

Investment securities at FVTPL

Assets of disposal group classified as held for sale

Non-current assets

Contract assets

Investment securities at FVOCI
Investments in associates and joint venture
Other non-current assets

Right of use of assets

Property and equipment

Intangible assets and goodwill

Total Assets

Liabilities and Equity
Current liabilities

Trade and other payables
Deferred revenue
Income tax payables

Due to banks

Lease liabilities

Liabilities of disposal group classified as held for sale

Non-current liabilities

Due to bhanks

Lease liabilities

Other non-current liabilities

Equity

Attributable to the Company’s shareholders
Share capital

Share premium

Legal reserve

Foreign currency translation reserve
Investment fair valuation reserve

Other reserves

Retained earnings

Non-controlling interests
Total equity
Total Liabilities and Equity

Notes

4.1

(=2}

oo

4.1

10

11

Unaudited Audited Unaudited
31 March 31 December 31 March
2022 2021 2021

KD ‘000

227,843 231,884 334,889
701,124 687,334 573,664
65,490 60,756 59,795
54,152 59,218 51,337
29,499 28,423 9,736
197,991 4,906 7,822
1,276,099 1,072,521 1,037,243
49,180 42,857 38,973
19,339 18,165 17,024
80,181 78,602 76,370
33,670 57,673 46,881
84,372 163,745 173,580
1,083,627 1,217,268 1,202,294
2,132,118 2,147,811 2,216,749
3,482,487 3,726,121 3,771,871
4,758,586 4,798,642 4,809,114
979,755 938,352 1,044,684
88,983 90,853 84,031
21,643 23,900 18,030
391,669 406,217 142,872
17,094 33,599 34,914
83,333 625 1,995
1,582,477 1,493,546 1,326,526
900,767 899,343 1,110,663
84,440 148,708 154,518
423,671 445,029 483,970
1,408,878 1,493,080 1,749,151
432,706 432,706 432,706
1,707,164 1,707,164 1,707,164
216,354 216,354 216,354
(1,508,539) (1,499,458) (1,489,415)
(3,674) (4,620) (3,781)
1,038 (2,492) (4,542)
287,480 339,781 261,774
1,132,529 1,189,435 1,120,260
634,702 622,581 613,177
1,767,231 1,812,016 1,733,437
4,758,586 4,798,642 4,809,114

The accompanying notes are an integral part of this condensed consolidated interim financial information.

This condensed consolidated interim financial information was approved and authorized for issue by the Board of Directors

on 21 April 2022,
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Ahrhed Tahous Al Tahous
Chairman

Bader Nasser Al Kharafi
Vice Chairman & Chief Executive Officer
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Mobile Telecommunications Company K.S.C.P
Kuwait

Condensed Consolidated Statement of Profit or Loss — 31 March 2022 {Unaudited)

Three months ended

31 March
Notes 2022 2021
(Restated)
KD’000
Continuing operations
Revenue 407,603 381,757
Cost of sales (135,545) (118,386)
Operating and administrative expenses (111,872) (100,224)
Depreciation and amortization (82,841) (86,901)
Expected credit loss on financial assets (ECL) (6,614) (5,033)
Interest income 814 1,152
Investment income 12 1,346 136
Share of results of assoclates and joint venture 5 1,578 234
Other (expense)/ income (1,172) 4,981
Finance costs (16,084) (16,140)
Gain/ (loss) from currency revaluation 2,734 (5,260)
Net monetary loss 18 - (1,364)
S ok B o NP e 59047 54952
Contribution to Kuwait foundation for Advancement of Sciences (KFAS) (490) (477)
National Labour Support Tax (NLST) and Zakat (1,931) (1,625)
Income tax expenses and other levies (5,488) (4,833)
Board of Directors’ remuneration (109) {109)
Profit for the period from continuing operations 51,929 47,908
Discontinued operations
Profit for the period from discontinued operations 4.2 - 104
Profit for the period 51,929 48,012
Attributable to:
Shareholders of the Company 47,221 44,538
Non-controlling interests 4,708 3,474
51,929 48,012
Earnings per share 13
Basic and diluted — Fils
From continuing and discontinued operations 11 10

The accompanying notes are an integral part of this condensed consolidated interim financial information.



Viobile Telecommunications Company K.S.C.P
Kuwait

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income -
31 March 2022 (Unaudited)

Profit for the period

Other comprehensive income

Items that will be reclassified to profit or loss:
Exchange differences on translating foreign operations
Other reserves

Items that will not be reclassified to profit or loss:
Changes In the fair value of equity Investments at FYOCI
Total comprehensive income for the period

Total comprehensive income attributable to:
Shareholders of the Company
Non-controlling interests

Three months ended

31 March
2022 2021
KD’000
51,929 48,012
(6,847) (100,802)
9,527 2,227
2,680 {98,575)
946 185
55,555 (50,378)
42,616 (53,232)
12,939 2,854
55,555 (50,378)

The accompanying notes are an integral part of this condensed consolidated interim financial information.



