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Approvdfma ncial statements.

Approved auditor's report
This form shall not be deemed to be complete unless the
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documents mentioned above are provided
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| Statement

2021-06-30 2022-06-30
fﬁ‘ as,adl @hhu.g el {E_,Lw.a'.n) e‘,]l “'gl.p
- -43.7% 51,211,000 28,820,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Laazelly Rpaoladll quandl (35Leas) Auomsy
-43.7% 20.27 11.41
Basic & Diluted Earnings per Share
Usloall clagasll
-73.5% 1,123,110,000 297,135,000 Pl
. Current Assets
Elogzll Jlan
4.7% 2,361,904,000 2,472,258,000 Uiy
Total Assets
: Aglaslf clglial
-46.7% 671,634,000 357,847,000 T e
Current Liabilities
ol | |
-16.7% 1,143,480,000 952,294,000 R AR
Total Liabilities
26.3% 1,170,537,000 1,478,872,000 Total Equity attributable to the owners of the
Parent Company
Llaadll sl Jles
22.9% 220,174,000 270,535,000 ; by
Total Operating Revenue
Alia sl (3)ladl) ) Gloo
0.4 40,097,000 52,297,000 : .
J00% Net Operating Profit (Loss)
Gl ¥ Ralie ik apgs ST Tl gy el JUI ol / 2aSTARL Hiluckll
Not No Ac lated No Accumulated 2 :
5 p]i:able 5 Locgsn;l;a Lussel; Accumulated Loss / Paid-Up Share Capital
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Statement
2021-06-30 2022-06-30
AN 2, )1 @alin; sl (Gla)]) moll Gho
-58.4% 38,570,000 16,050,000 Net Profit (Loss) represents the amount
fo= =S P attributable to the owners of the parent
Company
Laazlly Al 1 (8ylews) @
-58.4% 15.27 6.35 es i e
Basic & Diluted Earnings per Share
alie 200 el sl Jlan
23.4% 112,195,000 138,447,000 . £ 3! ez
| Total Operating Revenue
s 20 (Byludl) ol Gl
-6.2% 29,561,000 27,735,000 . . & Jed
Net Operating Profit (Loss)

e Not Applicable for first Quarter

Il e gY@

The decrease in Net Profits is mainly due to the
inclusion of the results of discontinued operations
in the comparative period.

Agility’ GIL operations, which was sold in August
2021, was still reported within Agility’s Financials up
to this period.

Profits from continued operations increased by 2%
for the second quarter of 2022

Slebaall gt zhal ) gl (S oyl Glo §upliss! cuw aga

g lad cucly a8 oS Gelen of Lale 45l A0iadl 3718 § Byatucs yill
(i Sy old Sy 2021 uba ki et 3 GIL 2ulgs ol cilausedl
okt a1 Asazll Seleai bl (rovd Ampaa Cuady plad

A ) B %2 ey caa)§ 58 5 paenal) Jae Y (30 gl Slua Lal
2022 »c o

236,000

3,714,000
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1 [ Unqualified Opinion it s o |
2. | Qualified Opinion Lintagly [ .2
3. | Disclaimer of Opinion O ol el e | .3
4. | Adverse Opinion O oSbagh | .4
In the event of selecting item No. 2, 3 or 4, Wad s 4 513 1 2 @8y sy jlasl Jlay
the following table must be filled out, and this form is not a1 o0 Lo ez gl i i Wy o JUsl ot

considered complete unless it is filled.

Ak e gandll i gl 53] ¢ chnanall A8l dula pall A el S 4 i Ll b e LS (1
<l 109,293 :2021 s 31) T,:s,s bis all 111,173 gl gl paiiall m lly ("l 587) 58k ol 8
122021 sawd 31) eSSl il

el ol el Al o o e Il e (S Sl all 34,995 12021 s 305 ¢ hsS i Ll 35,169

s (o i) Jn Adia , RS A e J sl (0 S oy 2022 58853 30 b LeS pannall A
Sl Aaig 4y (glaiall (5 gl oS pse 5 L) Tngedal 1505 <2022 55533 30 A LS (i ll 3 jias) i<
paiall i il LDl 4y aall Al e Dlanl (gl el sal (6 gl (e (IS 13) Le apan (e (S5 o edile 5y
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all 54,396 &les 2022 5552 30 8 LS Al sl 2l Ny sl 5 2022 555 30 B daginall el &l 55
Aty 33l o J guanll Lyl b 50 e sanall 0l () 11 gl b 580 o LS elld o s e iy S i
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35,647 &y (S S Gl 108,624 :2021 55230 5 ¢ iasS i

S

As stated in Note 4 to the interim condensed consolidated financial information, the Group’s
investment in and loan to Korek Telecom (“Korek™) is carried at KD 111,173 thousand (31
December 2021: KD 109,293 thousand and 30 June 2021: KD 108,624 thousand) and KD
35,647 thousand (31 December 2021: KD 35,169 thousand and 30 June 2021: KD 34,995
thousand) respectively, in the interim condensed consolidated statement of financial position
as at 30 June 2022. We were unable to obtain sufficient appropriate evidence about the
investment in Korek and the recoverability of the loan as at 30 June 2022 due to the nature
and significant uncertainty around the investment and outcome of the arbitrations. ;
Consequently, we were unable to determine whether any adjustments to the carrying value of |
the investment and loan to Korek was necessary. '

As stated in Note 11(b) to the interim condensed consolidated financial information and
pursuant to the judgment by the Court of Cassation against the General Administration of
Customs for Kuwait (“GAC"), the Group has not recorded any adjustments related to the
final outcome as at 30 June 2022 in the interim condensed consolidated financial
information, as the management is exploring the possibilities of entering into negotiations
with GAC for settlement of awarded compensation, which in our view should have been
recorded as an income and receivable. As a result, profit for the six months period ended 30
June 2022, receivables and retained earnings as at 30 June 2022 are understated by KD
54,396 thousands. Further, as stated in Note 11(b), the Group is also eligible for 7% interest
per annum on awarded compensation, the financial impact of interest has not been
determined in the interim condensed consolidated financial information.

Angglal 15 oyl Slajid 458aly eliysS (3 el Jg= dpanling 408 3555 Aol e Jgsanedl o F8uedl Saty o
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The auditors were unable to obtain sufficient appropriate audit evidence about the investment in
Korek and the recoverability of the loan due to the nature and significant uncertainty around the
investment and outcome of the arbitrations. Consequently, we were unable to determine whether
any adjustments to the carrying value of the investment and loan to Korek was necessary.

Pursuant to the judgment by the Court of Cassation on 11 May 2022, against the General i
Administration of Customs for Kuwait (“GAC”), the Group has not recorded any adjustments related |
to the final outcome as at 30 June 2022 in the interim condensed consolidated financial
information, as the management is exploring the possibilities of entering into negotiations with GAC
for settlement of awarded compensation, which in the auditors view should have been recorded as
an income and receivable.
gl i S (8 La el 3l i VUi aplie’ 5T (e LTl Zaia Ao pamall Jocl s cdiinial (g1 1) daline il 5o |
Anal e (o il 138 o gy Al WLl (g 220 llin il L) 1g) Al Alulall dagll op <0 Y |
sl (5 3y 5l ALl i) |

A leall Adlall 8 oY) g il slia (8 sl A58 Cadld ¢ il AaSan o pobiall aSally (alal daindl am geads Ul ;
Zsreall oy gl & guatl Ul |

In order to address the qualified opinion, the Group will continue to pursue its claims in order to
maximize the prospects of the recoverability of its investment in Korek and seek certainty regarding
the ultimate fair value of the investment and the loan. There are a number of ongoing claims
related to this investment, please refer to the financial statement for more details.

As for the qualification regarding the judgment issued by the Court of Cassation, the company is
currently engaged in negotiations with GAC for settlement of awarded compensation.

Oas € 2022 sl 1658 0o Lo 85l i (gl Gabad ity Laual il o yhall e ppanlunall 4dlist Ly aatll |
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Shareholders Agreement Arbitration: The parties held hearings on the merits between 8 and 16
May 2022. Further hearings are scheduled for 2 and 3 August 2022, a few months following which
the Tribunal will be expected to deliberate and issue its final award.,

On 19 April 2022 the Court of Appeal issued a judgment in favor of Alcazar awarding damages of
USD 490 million against the Kurdistan regional Government, together with interest of 7% p.a. up to
the date of satisfaction of the amount. The Group is now in the process of enforcing this award.

With respect to the IBL arbitration, On September 24, 2021, the Tribunal issued its award granting
in full IT Ltd.’s claim to render as null and void the subordination agreement relating to the USD 150
million loan extended by IBL Bank to Korek Telecom. As a result of this award, on 12 November

Financial Results Form 4 LU bl ol 7390
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2021, IT Ltd. filed a Request for Arbitration against Korek Telecom in order to enforce its debt claim
of more than USD 285 million (plus default interest) bringing the total claim to USD 828 million,
against IH, as debtor, and Korek Telecom, as guarantor. In order to determine the fair market value
of the Group's recoverable investment in Korek, all of these claims would need to be finally
adjudicated, and enforced successfully.

As for the qualification regarding the ruling of the Court of Cassation, it cannot be determined at
the moment as it is pending the outcome of the negotiations with GAC.

a5 Silagies
NA NA
Cash Dividends
Bonus Share
&3 ailases
i s Other Dividend
zlol st pue
N NA
5 No Dividends
i A Sl adle A JUI ufy 3als
Issue Premium Capital Increase
U aly pagaies
N
e e Capital Decrease

Vice Chairman and CEO Tarek Abdul Aziz Sultan
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