Date: July 29, 2025
To : Boursa Kuwait
Kind Greetings,

Subject: Financial Results of Meeting of Board
of Directors Metal and Recycling Co.:

Pursuant to the provisions of Module ten,
“Disclosure and Transparency”, of the Executive
bylaws of law no. 7 of year 2010 regarding the
establishment of the Capital Markets Authority
and Regulating Securities Activities and its
amendments, Metal and Recycling Company
(K.S.C.P)(“MRC”) would like hereby to announce
the financial results of the meeting of the Board
of Directors of MRC that was held on Monday
July 28, 2025 at 3:00 p.m. as scheduled in
accordance with the material disclosure form
enclosed herein.

With Regards,
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Tarek Ibrahim Al-Mousa
Vice- Chairman & CEO

Attachments :

- Disclosure of Material Information Form
- Financial Statements Results form
-Copy of Approved Financial Statements.
-Copy of Approved Auditor’s Report.
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Disclosure of Material Information Form

Date

July 29, 2025

Name of the Listed
Company

Metal and Recycling Company (K.S.C.P)

Material Information

Metal and Recycling Company (K.S.C.P) (“MRC”) would like
hereby to announce that the meeting of the Board of
Directors of MRC company was convened remotely on
Monday July 28, 2025, at 3:00 p.m. through “Microsoft
Teams” website as scheduled. MRC Board of Directors
adopted the Auditor’s report and the interim consolidated
financial statements for the period ended on June 30, 2025.

Significant Effect of the
material information on
the financial position of
the company

There is currently no financial impact of the aforementioned
information on the financial position of the Company.

Vice-Chairman & CEO

Tarek Ibrahim Al-Mousa
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RSM Albazie & Co.

Arraya Tower 2, Floors 41& 42
AbdulazizHamad Alsagar St., Sharg
P.0 Box 2115, Safat 13022, State of Kuwait

T:+965 22961000
F:+96522412761

www.rsm.global/kuwait

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

To the Board of Directors
Metal and Recycling Company K.S.C. (Public)
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Metal and Recycling
Company K.S.C. (Public) (the “Parent Company”) and its subsidiaries (collectively the “Group”) as of June 30, 2025, and
the related interim condensed consolidated statements of profit or loss and other comprehensive income for the three
months and six months periods then ended, statements of changes in equity and cash flows for the six months period then
ended. Management of the Parent Company is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Accounting Standard 34, ‘Interim Financial Reporting’.
Our responsibility is to express a conclusion on this interim condensed consolidated financial information based on our
review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim

financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial information consists
of making inquiries primarily of persons responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed
consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34.

Emphasis of matters
Without qualifying our conclusion:

- We draw attention to Note (3) to the interim consolidated financial information, which describes the Group’s financial
position as at June 30, 2025, wherein its current liabilities exceeded its current assets due to the maturity date of the
convertible loan. The interim condensed consolidated financial information has been prepared on a going concern
basis, based on management’s assessment and plans, as disclosed in Note (3).

- We draw attention to Note (11), which describes the right of utilization for land leased by the Group and held within the
associate company.

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING

RSM Albazie & Co. is amember of the RSM network and trades as RSM. RSM is the trading name used by the members of the
RSM network. Each member of the RSM network is an independent accounting and consulting firm which practices inits own
right. The RSM network is not itself a separate legal entity in any jurisdiction.
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Report on other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the books
of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have not become
aware of any violations of the Companies Law No. 1 of 2016 and its Executive Regulations as amended, or of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, during the six months period ended
June 30, 2025, that might have had a material effect on the Parent Company’s financial position or results of its operation,
except for the Group ownership of investment property and conducting rental activities, not disclosed in the Parent Company
Articles of Association.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become aware
of any violations of the provisions of Law No 7 of 2010, concerning the Capital Markets Authority and its related regulations
during the six months period ended June 30, 2025, that might have had a material effect on the Parent Company'’s financial

position or results of its operations.
e Dr. Shuaib A. Shuaib

State of Kuwait License No. 33-A
July 28, 2025 RSM Albazie & Co.




METAL AND RECYCLING COMPANY - K.S.C. (PUBLIC) AND ITS SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT JUNE 30, 2025
(Al amounts are in Kuwaiti Dinars)

ASSETS
Current assets:
Cash and cash equivalents
Time deposits

Accounts receivable and other debit balances
Due from related parties
Inventories

Total current assets

Non-current assets:
Financial assets at fair value through profit and loss
Investment in associate
Investment property
Property, plant and equipment
Right of use assets
Goodwill
Total non-current assets
Total assets

LIABILITIES AND EQUITY

Current liabilities:
Due to banks
ljara payables
Term loans
Lease liabilities
Accounts payable and other credit balances
Due to related parties

Total current liabilities

Non-current liabilities:

Term loans

Lease liabilities

Provision for end of service indemnity
Total non-current liabilities
Total liabilities

Equity:
Share capital
Statutory reserve
Treasury shares
Effect of changes in subsidiary’s equity
Accumulated losses
Equity attributable to shareholders of the Parent
Company
Non-controlling interests
Total equity
Total liabilities and equity

December 31,
June 30, 2024 June 30,
Notes 2025 (Audited) 2024

4 599,200 1,046,064 970,866
5 2,845,949 2,968,078 3,237,991
6 8,705,291 9,352,121 8,363,423
7 29,823 26,573 26,223
233,601 132,532 185,617

12,413,864 13,525,368 12,784,120

34,972 34,972 34,972

6,794,426 6,794,426 6,795,326

1,432,000 1,432,000 1,409,000

10,324,759 9,048,173 8,650,536

1,893,684 2,176,720 1,578,744

406,889 406,889 406,889

20,886,730 19,893,180 18,875,467

33,300,594 33,418,548 31,659,587

234,711 235,301 6,124

690,000 690,000 690,000

8 8,973,950 1,668,587 2,519,222
457,675 599,549 294,538

4,628,024 4,737,679 3,782,094

7 4,848,548 4,417 717 4,014,575
19,832,908 12,348,833 11,306,553

8 - 7,567,450 7,232,950
1,690,650 2,015,564 1,682,326

1,181,134 1,134,677 1,186,642

2,871,784 10,717,691 10,101,918

22,704,692 23,066,524 21,408,471

10,000,000 10,000,000 10,000,000

1,520,581 1,520,581 1,520,581
9 (1,057,640) (1,057,640) (1,057,640)
402,450 402,450 402,450
(3,024,327) (3,222,775) (3,172,948)

7,841,064 7,642,616 7,692,443

2,754,838 2,709,408 2,558,673

10,595,902 10,352,024 10,251,116

33,300,594 33,418,548 31,659,587

The accompanying notes from (1) to (17) form an integral part of the interim condensed consolidated financial information.

Mosaed Ibrahim Al-Holi
Chairman

Tarek lbr

im Mohaméd Al-Mousa

Vice Chairman and Chief Executive Officer




METAL AND RECYCLING COMPANY - K.S.C. (PUBLIC) AND ITS SUBSIDIARIES
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2025
(Al amounts are in Kuwaiti Dinars)

Three months ended

Six months ended

June 30, June 30,
Notes 2025 2024 2025 2024
Revenues:
Net sales 48,733 4,914 124,018 9,311
Service revenue 4,081,005 3,411,931 7,943,353 6,758,401
Rental income 538,284 485,485 1,079,975 879,416
4,668,022 3,902,330 9,147,346 7,647,128
Expenses:
Cost of sales (38,269) (3,303) (108,575) (6,315)
Service costs (3,187,382) (2,416,371) (6,027,838) (4,814,177)
Rental costs (340,469) (292,116) (678,432) (558,073)
(3,566,120) (2,711,790) (6,814,845) (5,378,565)
Gross profit 1,101,902 1,190,540 2,332,501 2,268,563
Staff costs (294,972) (340,155) (597,205) (680,719)
General and administrative expenses (144,786) (150,439) (276,146) (322,758)
Selling and marketing expenses (4,470) (4,769) (12,991) (5,911)
Depreciation and amortization (309,837) (290,884) (613,566) (582,498)
Net allowance for expected credit losses 6-a (100,832) (168,418) (212,845) (256,766)
Bad debts written-off 6-b (17,783) (19,050) (29,408) (23,200)
(872,680) (973,715) (1,742,161) (1,871,852)
Profit from operations 229,222 216,825 590,340 396,711
Share of results from associate - (760) - (760)
Interest income 43,473 19,675 67,722 52,577
Finance cost (155,368) (162,768) (316,229) (314,460)
Other income 30,017 23,915 51,038 60,702
Profit for the period before contributions to
National Labor Support Tax (NLST) and
Zakat 147,344 96,887 392,871 194,770
NLST (4,984) (4,698) (6,932) (8,122)
Contribution to Zakat (2,013) (1,879) (2,773) (3,249)
Profit for the period 140,347 90,310 383,166 183,399
Other comprehensive income - - - -
Total comprehensive income for the period 140,347 90,310 383,166 183,399
Attributable to:
Shareholders of the Parent Company 57,577 (12,314) 198,448 (12,188)
Non-controlling interests 82,770 102,624 184,718 195,587
140,347 90,310 383,166 183,399
Fils Fils Fils Fils
Basic and diluted earnings (loss) per share
attributable to Shareholders of the Parent
Company 10 0.64 (0.14) 2.20 (0.14)

The accompanying notes from (1) to (17) form an integral part of the interim condensed consolidated financial information.




