












 
 
 
 
 
 
 
 
 
 
 

INDEPENDENT AUDITORS’ REPORT 
 
 
To the Shareholders of 
Metal and Recycling Company - K.S.C. (Public) 
State of Kuwait 
 
Report on the Audit of the Consolidated Financial Statements 
 
Opinion  
We have audited the consolidated financial statements of Metal and Recycling Company - K.S.C. (Public) (the “Parent 
Company”) and its subsidiaries (collectively the “Group”), which comprise the consolidated statement of financial position 
as at December 31, 2023, and the consolidated statements of profit or loss and other comprehensive income, changes in 
equity and cash flows for the year then ended, and notes to the consolidated financial statements, including a summary of 
material accounting policies information. 
 
In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated 
financial position of the Group as at December 31, 2023, and its consolidated financial performance and its consolidated 
cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).  
 
Basis of Opinion 

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 
section of our report. We are independent of the Group in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Standards Board for Accountants’ Code of Ethics for Professional Accountants (including 
International Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance 
with the (IESBA Code). We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
 
Emphasis of matter  
Without Qualifying our Opinion, we draw attention to Note (28) regarding the right of utilization of land leased by the Group 
and held within the Associate Company. 
 
Key Audit Matter  
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the 
consolidated financial statements as a whole and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters. The following is the key audit matter that we have identified and how it was addressed in the context of 
our audit: 
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Valuation of Investment Property 
As of December 31, 2023, the Group’s investment property amounted to KD 1,409,000 (2022: KD 1,420,000). The valuation 
of the investment property is highly dependent on estimates. We, therefore, identified the valuation of investment property 
as a key audit matter. The Group policy is that property valuations are performed by licensed independent valuers at least 
once a year. These valuations, amongst others, are based on assumptions such as estimated rental revenues, discount 
rates, occupancy rates, market knowledge, developers’ risk, and historical transactions. In estimating the fair value of 
investment property, valuers used the valuation techniques of the income capitalization method and considered the nature 
and usage of the investment property. We have reviewed the valuation reports issued by the licensed external valuers, such 
as reviewing the appropriateness of the valuation model used and the reasonableness of the key assumptions applied and 
focused on the adequacy of disclosures of the investment property as provided in Note (9) to the consolidated financial 
statements, and in the related accounting policy as disclosed in note (2 – f). 
 
Other Information included in the Group’s annual report for the financial year ended December 31, 2023 
Management is responsible for the other information. Other information consists of the information included in the Group’s 
2023 Annual Report, other than the consolidated financial statements and our auditor’s report thereon. We have obtained 
the Parent Company’s Board of Directors report for the year ended 2023, but we have not obtained the annual report. We 
expect to obtain the same after the date of our auditor’s report. In connection with our audit of the consolidated financial 
statements, our responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the consolidated financial statements, our knowledge obtained in the audit, or otherwise appears 
to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of 
this other information, we are required to report that fact. We have nothing to report in this regard. Our opinion on the 
consolidated financial statements does not cover the other information, and we do not express any form of assurance 
conclusion thereon. 
 
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements  
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance 
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the consolidated financial statements, Management is responsible for assessing the Group’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless Management either intends to liquidate the Group or to cease operations, or has no realistic alternative 
but to do so. Those Charged with Governance are responsible for overseeing the Group’s financial reporting process.  
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements  
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an Auditors’ report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these consolidated financial statements. 
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal 
control.  

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.  

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditors’ report. However, future events or conditions may cause the Group to cease to continue 
as a going concern.  

 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.  

 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion.  

 
We communicate with Those Charged with Governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.  
 
We also provide Those Charged with Governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards.  
 
From the matters communicated with Those Charged with Governance, we determine those matters that were of most 
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. 
We describe these matters in our Auditor’s report unless Law or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication.  
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Report on Other Legal and Regulatory Requirements  
In our opinion, proper books of account have been kept by the Parent Company and the consolidated financial statements, 
together with the contents of the report of the Parent Company’s Board of Directors relating to these consolidated financial 
statements, are in accordance therewith. We further report that, we obtained all the information and explanations that we 
required for the purpose of our audit, and that the consolidated financial statements incorporate all information that is 
required by the Companies Law No. 1 of 2016 and its Executive Regulations as amended and by the Parent Company’s 
Memorandum of Incorporation and Articles of Association as amended. In addition, proper books of account have been kept 
by the Parent Company, an inventory was duly carried out, and that, to the best of our knowledge and belief, no violations 
of the Companies Law No. 1 of 2016 and its Executive Regulations as amended, or of the Parent Company’s Memorandum 
of Incorporation and Articles of Association as amended, have occurred during the year ended December 31, 2023, that 
might have had a material effect on the business or financial position of the Parent Company, except for the Group’s 
ownership of investment property and conducting rental activities, not disclosed in the Parent Company’s Articles of 
Association. 
 
Furthermore, we have not become aware of any material violations of the provisions of Law No. 7 of 2010, as amended, 
relating to the Capital Markets Authority and its related regulations during the year ended December 31, 2023, that might 
have had a material effect on the Group’s financial position or results of its operations. 
 
 
 
 
 
State of Kuwait 
March 14, 2024 

Shuaib A. Shuaib  
License No. 33-A 
RSM Albazie & Co. 
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ASSETS Notes  2023  2022 

Current assets:      
Cash and cash equivalents 3  1,173,339  2,565,034 
Time deposits 4  3,959,078  3,072,276 
Accounts receivable and other debit balances 5  7,356,191  4,973,648 
Due from related parties 6  124,276  163,776 
Inventories 7  95,477  80,850 

 Total current assets   12,708,361  10,855,584 

      
Non-current assets:      

Financial assets at fair value through profit and loss   34,972  34,972 

Investment in associate 8  6,796,086  6,797,486 
Investment property 9  1,409,000  1,420,000 
Property, plant, and equipment 10  8,267,383  5,533,122 
Right for use of assets 11  1,825,483  2,015,042 
Goodwill   406,889  406,889 

 Total non-current assets   18,739,813  16,207,511 

 Total assets   31,448,174  27,063,095 

      
LIABILITIES AND EQUITY       

Current liabilities:      
Due to banks 12  257,000  - 
Ijara payable 13  694,058  - 
Term loans 14  1,962,990  1,058,000 
Lease liabilities  15  570,117  439,019 
Accounts payable and other credit balances 16  4,704,285  3,323,485 
Due to related parties 6  2,837,235  2,907,394 

 Total current liabilities   11,025,685  7,727,898 

      
Non-current liabilities:      

Term loans  14  7,150,875  6,096,525 
Lease liabilities  15  1,680,608  1,976,600 
Provision for end of service indemnity 17  1,123,289  1,063,141 

 Total non-current liabilities   9,954,772  9,136,266 

 Total liabilities   20,980,457  16,864,164 

      
Equity:      

Share capital 18  10,000,000  10,000,000 
Statutory reserve 19  1,520,581  1,520,581 
Treasury shares 21  (1,057,640)  (1,056,623) 
Effect of changes in subsidiary’s equity   402,450  402,450 
Accumulated losses   (3,160,760)  (3,411,967) 

Equity attributable to Parent Company’s shareholders   7,704,631  7,454,441 
Non-controlling interests   2,763,086  2,744,490 

 Total equity    10,467,717  10,198,931 

 Total liabilities and equity   31,448,174  27,063,095 

 
 

The accompanying notes (1) to (33) are integral to the consolidated financial statements. 
 
 
 

Mosaed Ibrahim Al-Holi  Tarek Ibrahim Mohamed Al-Mousa 
Chairman  Vice Chairman and CEO 



METAL AND RECYCLING COMPANY - K.S.C. (PUBLIC) AND ITS SUBSIDIARIES 
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 Notes  2023  2022 

Revenues:      
Sales   15,389  854,277 
Service revenues   12,033,895  10,331,863 
Rental income   1,639,857  1,365,170 

   13,689,141  12,551,310 

Expenses:      
Cost of sales   (10,549)  (681,640) 
Service costs   (8,984,538)  (7,877,126) 
Rental costs   (1,123,740)  (912,446) 

   (10,118,827)  (9,471,212) 

Gross profit   3,570,314  3,080,098 

      
Staff costs   (1,245,770)  (1,439,491) 
Net allowance for expected credit losses no longer required (charged) 5 – b  315,204  (33,123) 
Bad debts written-off 5 – c  (5,385)  - 
Depreciation and amortization 10, 11  (992,174)  (876,625) 
General and administrative expenses   (652,571)  (502,231) 
Selling and marketing expenses   (9,510)  (54,897) 

Total expenses and charges   (2,590,206)  (2,906,367) 
      

Profit from operations   980,108  173,731 
      
Share of results from associate 8  (1,400)  773,658 
Change in fair value of investment property 9  (11,000)  - 
Interest income   173,953  43,490 
Finance charges   (604,145)  (415,831) 
Gain on sale of property, plant, and equipment   28,550  208,736 
Provisions for end of service indemnity no longer required 17  28,704  64,597 
Tax accrual  22  -  (116,902) 

Other income 23  179,164  143,527 

Profit for the year before contributions to National Labor 
Support Tax (NLST) and Zakat  

 
773,934  875,006 

NLST 2 – s  (10,820)  (6,516) 
Contribution to Zakat 2 – t  (4,328)  (2,606) 

Profit for the year   758,786  865,884 

      
Other comprehensive income   -  - 

Total comprehensive income for the year   758,786  865,884 
      
Attributable to:      
Shareholders of the Parent Company   250,190  416,143 
Non-controlling interests   508,596  449,741 

   758,786  865,884 
      

   Fils  Fils  

Basic earnings per share attributable to shareholders of the 
Parent Company 25 

 
2.78  4.62 

Diluted earnings per share attributable to shareholders of the 
Parent Company 25 

 
2.78  4.38 

 
 

The accompanying notes (1) to (33) are integral to the consolidated financial statements. 


