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Subject: Disclosure of the Results of BOD Meeting of
First Dubai Real Estate Development Co.
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Reference to the above subject, and our disclosure on the date of 13/02/2024, kindly find
attached the material information disclosure form clarifying the results of the meeting of the
BOD of First Dubai Real Estate Development Co. held on Sunday 18/02/2024.
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Form for disclosing material information

18/02/2024

First Dubai Real Estate Development Co.

The Board of directors of First Dubai Real Estate Development Co.
has convened on 18/02/2024 at 1:00 PM where they discussed and
approved the company’s Annual Financial Statements for the year
ended 31/12/2023.

Attached

- Annual Consolidated Financial Statements according to
Boursa Kuwait templates.

- Consolidated Statement of Financial Position.

- Consolidated Statement of Income.

- Independent Auditor’s Report on the Annual Financial
Statements for the year ended 31/12/2023.
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' Approved financial statements.

| Approved auditor's report i
This form shall not be deemed to be complete unless the

_ documents mentioned above are provided |
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188% (4,839,456) 4,237,470 Net Profit (Loss) represents the amount
' attributable to the owners of the parent Company
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- | Basic & Diluted Earnings per Share
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(13%) 16,689,594 14,526,429 | D et
‘ _ | Current Assets
i ' Slagzslt Lozl
(4%) 91,646,525 88,077,830 woolld
Total Assets
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0.5% 6,351,059 . 6,380,202 g S
' ‘ . Current Liabilities
. Slollall Sz
(38%) ! 17,079,068 10,611,902 | o lkll
Total Liabilities )
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4% . 69,851,614 72,589,222 Total Equity attributable to the owners of the
| | | Parent Company
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221% (4,612,384) | 5,565,971 ! , _ pustieahd ,
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112% (6,501,883) 752,665 ! Net_Proflt (Loss) represents the amount
‘ attributable to the owners of the parent
, | Company |
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- | Total Operating Revenue
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115% ‘ (6,346,774) 925,930 ‘ , _ szl
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| compared to the same period last year. |
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KD 110,831
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FIRST DUBAI REAL ESTATE DEVELOPMENT COMPANY - K.S.C. (PUBLIC)
AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FOR THE FINANCIAL YEAR ENDED DECEMBER 31, 2023

(All amounts are in Kuwaiti Dinars)

Note 2023 2022
ASSETS
Current assets:
Cash and cash equivalents 3 6,054,393 1,153,485
Financial assets at fair value through profit or loss 4 287 79,855
Accounts receivable and other debit balances 5 173,900 204,889
Properties held for trading 6 8,297,849 96,603
Assets classified as held for sale 7 - 15,154,762
Total current assets 14,526,429 16,689,594
Non-current assets:
Financial assets at fair value through other comprehensive income 8 1,763,630 4,059,296
Due from a related party 13 19,428,752 -
Investment properties 9 36,550,171 55,847,719
Investment in an associate 10 15,808,848 15,049,916
Total non-current assets 73,551,401 74,956,931
Total assets 88,077,830 91,646,525
LIABILITIES AND EQUITY
Current fiabilities:
Accounts payable and other credit balances 1" 4,998,088 5,548,954
Advances from customers 1,382,114 553,820
Liabilities relating to assets classified as held for sale 7 - 248,285
Total current liabilities 6,380,202 6,351,059
Non-current liabilities:
Islamic bank facilities 12 4,064,284 4,578,571
Due to arelated party 13 . 5,982,415
Provision for end of services indemnity 167,416 167,023
Total non-current liabilities 4,231,700 10,728,009
Total liabilities 10,611,902 17,079,068
Equity:
Capital 14 73,542,930 73,542,930
Employees’ share option reserve 66,140 66,140
Other reserves (320,567) (320,567)
Fair value reserve (5,126,631) (3,337,340)
Share of other comprehensive income of an associate 46,347 43,275
Foreign currencies translation adjustments 4,726,783 4,301,331
Foreign currencies translation adjustments relating to assets classified
as held for sale - 139,095
Accumulated losses (345,780) (4,583,250)
Equity attributable to shareholders of the Parent Company 72,589,222 69,851,614
Non-controlling interests 21 4,876,706 4,715,843
Total equity 77,465,928 74,567,457
Total liabilities and equity 88,077,830 91,646,525

The accompanying notes from (1) to (26) form an integral part of the consolidated financial statements

==

Loay SamiAl-Ibrahim
Chairman




FIRST DUBAI REAL ESTATE DEVELOPMENT COMPANY - K.S.C. (PUBLIC)

AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE FINANCIAL YEAR ENDED DECEMBER 31, 2023
(All amounts are in Kuwaiti Dinars)

Revenue:
Revenue from sale of properties held for trading
Rental income

Total revenue

Cost:
Cost of sale of properties held for trading
Rental cost

Total cost

Gross profit

Allowance for expected credit losses no longer required (allowance
for expected credit losses)

Reversal of impairment loss (impairment loss) on properties held for
trading

Partial gain from termination of sale of a subsidiary

Change in fair value of investment properties

Net gain on sale of investment properties

Group’s share of results from an associate

General and administrative expenses
Operating profit (loss)

Net (loss) gain on financial assets

Net other expenses

Finance costs

Profit (loss) for the year before National Labor Support Tax
and Contribution to Zakat

National Labor Support Tax

Contribution to Zakat
Profit (loss) for the year

Attributable to:
Shareholders of the Parent Company
Non-controlling interests

Profit (loss) for the year

Basic and diluted earnings (loss) per share attributable to
Shareholders of the Parent Company (Fils)

2022
Note 2023 (Restated)
106,765 198,294
2,098,998 2,839,356
2,205,763 3,037,650
6 (97,377) (129,613)
(645,531) (660,275)
(742,908) (789,888)
1,462,855 2,247,762
5,7 64,264 (269,505)
6 389 (21,467)
7 400,000 -
7,9 (785,963) (6,642,735)
4,277,363 6,360
10 755,860 722,038
(608,797) (654,837)
5,565,971 (4,612,384)
17 (12,256) 2,013
(232,228) (65,512)
(301,475) (223,666)
5,020,012 (4,899,549)
(107,236) -
(10,735) -
4,902,041 (4,899,549)
4,237,470 (4,839,456)
664,571 (60,093)
4,902,041 (4,899,549)
19 5.76 (6.51)

The accompanying notes from (1) to (26) form an integral part of the consolidated financial statements
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RSM Albazie & Co.

Abdulaziz Hamad Alsaqar St.,, Sharqg

INDEPENDENT AUDITOR’S REPORT

The Shareholders
First Dubai Real Estate Development Company - K.S.C. (Public)
State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of First Dubai Real Estate Development Company - K.S.C. (Public)
(the "Parent Company”) and its subsidiaries (the “Group”), which comprise the consolidated statement of financial position
as at December 31, 2023, and the consolidated statements of profit or loss, profit or loss and other comprehensive income,
changes in equity and cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of material accounting policies information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at December 31, 2023, and its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code)
together with ethical requirements that are relevant to our audit of the consolidated financial statements in the State of
Kuwait, and we have fulfilled our other ethical responsibilities in accordance with the (IESBA Code). We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We would like to draw attention to Note 26 to the consolidated financial statements, which states that First Dubai Real
Estate Development Company - K.S.C.P. (Parent Company) and Al Mazaya Holding Company - K.S.C.P. (Ultimate Parent
Company) are entering into @ Merger by Amalgamation, where Al Mazaya Holding Company - K.S.C.P. will be the “Merging”
company and First Dubai Real Estate Development Company - K.S.C.P. will be the “Merged” company. Our opinion is not
qualified in respect to this matter.

THE POWER OF BEING UNDERSTOOD
ASSURANCE | TAX | CONSULTING

RSM Albazie & Co. is amember of the RSM network and trades as RSM.RSM s the trading name used by the members of the RSM network. Each member of the RSM network is an
independent accounting and consulting firm which practices in its own right. The RSM network is not itself a separate legal entity in any jurisdiction.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon without providing a separate opinion on
these matters. We identified the following key audit matter:

Valuation of investment properties

Investment properties amounting to KD 36,550,171 as of December 31, 2023 form a significant part of the total assets of
the Group. The determination of the fair value of such properties is a subjective area and is highly dependent on judgements
and estimates. Accordingly, the valuation of investment properties is considered a key audit matter. The Group performs
an annual valuation exercise through licensed valuers to determine the fair value of the investment properties. These
valuations are dependent on certain key assumptions such as estimated rental revenues, discount rates, occupancy rates,
market knowledge, developers’ risk and historical transactions. In estimating the fair value of investment properties, valuers
used the income capitlization and comparable market prices and had considered the nature and usage of the investment
properties. We reviewed the valuation reports from the licensed valuers on a samples base and checked the adequacy of
disclosures in the consolidated financial statements, which is included in (Note 9).

Other Information included in the Group’s annual report for the year ended December 31, 2023

Management is responsible for the other information. “Other information” consists of the information included in the Group’s
2023 annual report, other than the consolidated financial statements and our auditors’ report thereon. We obtained the
consolidated financial statements included in the report of the Parent Company’s Board of Directors prior to the date of our
auditors’ report, and we expect to obtain the remaining sections of the Group’s 2023 Annual Report after the date of our
auditors’ report. Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of audit opinion thereon.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, Parent Company’s management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are assigned for overseeing and supervision of the consolidated financial statements
preparation.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Parent Company’s
internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by Group’s management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue
as a going concern.

o FEvaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidences regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.
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Report on Other Legal and Requlatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated financial
statements, together with the contents of the report of the Parent Company’s Board of Directors relating to these
consolidated financial statements, are in accordance therewith. We further report that we obtained all the information and
explanations that we required for the purpose of our audit and that the consolidated financial statements incorporate all
information that is required by the Companies Law No. 1 of 2016 and its Executive Regulations,as amended, and by the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, that an inventory was duly
carried out and that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its
Executive Regulations,as amended, or of the Parent Company’s Memorandum of Incorporation and Articles of association,
as amended, have occurred during the financial year ended December 31, 2023, that might have had a material effect on
the business or financial position of the Parent Company.

Furthermore, we are not aware of any material violations of the provisions of Law 7 of 2010, as amended, relating to the
Capital Markets Authority and its related regulations during the year ended December 31, 2023 that might have had a

material effect on the Group’s financial position or results of its operations.
—NE.

Nayef M. Al Bazie
State of Kuwait License No. 91-A
February 18, 2024 RSM Albazie & Co.



