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Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
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documents mentioned above are provided
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*Increase in operating profit from Hotel.
* Decrease operating costs

* reversal provision no longer required
*Increase financing costs.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF AL-ARABIYA REAL ESTATE COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Al-Arabiya Real
Estate Company K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively the “Group”) as at 31 March 2023,
and the related statements of income, comprehensive income, changes in equity and cash flows for the three-month
period then ended and other explanatory notes. Management is responsible for the preparation and presentation of
this interim financial information in accordance with International Accounting Standard 34 Interim Financial Reporting
(“IAS 34"). Our responsibility is to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Condensed Consolidated Review Engagements
2410, "Review of Interim Financial information Performed by the Independent Auditor of the Entity." A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial information is not prepared, in all material respects, in accordance with International Accounting Standard no
(34) “Interim Financial Reporting”.

Material Uncertainty Related to Going Concern

We draw attention to note 2 in the interim financial information, which indicates that the Group's current liabilities
exceeded its current assets by KD 86,638,260 as at 31 March 2023 .As stated in note 2, this condition, along with other
matters as set forth in note 2, indicate that a material uncertainty exists that may cast significant doubt on the Group’s
ability to continue as a going concern. Our conclusion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have not
become aware of any violations of the Companies’ Law No. 1 of 2016, as amended, and its Executive Regulation, as
amended, nor of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, during
the three-month period ended 31 March 2023, that might have had a material effect on the business of the Parent
Company or on its financial position, except that the Parent Company has directly invested in shares of certain
companies, whose objectives are different from that of the Parent Company (Note 6).

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No 7 of 2010 concerning the Capital Markets Authority and its related
regulations during the three-month period ended 31 March 2023, that might have had a material effect on the business
of the Parent Company or on its financial position.

TALALY. AL-MUZAINI
LICENCE NO. 209 A
DELOITTE & TOUCHE - AL-WAZZAN & CO.

Kuwait, 14 May 2023



Al-Arabiya Real Estate Company K.P.5.C.

Gt J‘
And its Subsidiaries e
State of Kuwait O
Interim Condensad Consolidated Statement of Financial Position as at 31 March 2023
(Unaudited) (All amounts are in Kuwaiti Dinor)
: 31 March
31 March 31 December 2022
Note 2023 2022 (Restated
(Audited) Note 16)
ASSETS
Non-current assets
Property, plant and equipment 14,594,511 14,735,823 15,057,744
Investment properties . 5 106,317,653 109,574,582 106,497,351
Financial assets at fair value through other comprehensive
income 6 9,189,087 5,979,850 10,815,725
130,101,261 134,250,255 132,370,820
Current assets
Trade and other receivables 7 2,440,050 1,661,175 1,735,008
Cash and cash equivalents 2,315,376 1,723,237 1,413,693
4,755,426 3,384,412 3,148,701
Assets held for sale 848,514 848,514 848,514
5,603,940 4,232,926 3,997,215
Total Assets 135,705,201 138,523,181 136,368,035
Equity & Liabilities
Equity
Share capital 17 50,984,499 50,984,499 50,984,499
Share premium 327,188 327,188 327,188
Treasury shares 8 (714,784) (714,784) (714,784)
Statutory reserve 4,744,392 4,744,392 4,744,392
Voluntary reserve 174,732 174,732 174,732
Other reserves 9 1,518,634 2,360,299 2,840,839
Accumulated losses (18,501,872) _ (19,309,838) (21,325,010)
38,532,789 38,566,488 37,031,856
Amount recognized In equity related to asset held for sale (1,351,998) (1,351,998) {1,351,998)
Total equity 37,180,791 37,214,490 35,679,858
Liabllitles
Non-current liabilities
Post-employment benefits 347,456 334,996 292,837
Loans and bank facilities 10 5,934,754 53,536,554 56,945,969
6,282,210 53,871,550 57,238,806
Current liabilities
Trade and other payables 11 7,786,022 8,324,730 7,357,145
Loans and bank facilities 10 84,456,178 35,112,411 36,092,226
92,242,200 47,437,141 43,449,371
Total liabllities 98,524,410 101,308,691 100,688,177
Total equity and liabillties 135,705,201 138,523,181 136,368,035

The accompanying notes form an integral part of this interim condensed consolidated financial information.

AL e

Dr. Emad Jawad Bukhamseen Dr. Abdullah Abdulsamad Marafi
Chairman Vice Chairman




Al-Arabiya Real Estate Company K.P.S.C.
And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Income for the three months ended 31 March 2023

)

PR

T

(Unaudited)
(All amounts are in Kuwaiti Dinar)
Note Three months ended
31 March
2023 2022

REVENUES
Rental income 1,182,634 1,218,607
Hotel operating income 1,260,091 901,259
Gain from sale of investment properties 5 637,464 -
Provisions no longer required 11 737,393 -
Other income 93,337 81,433
Foreign currency exchange differences (2,474) 98,471

3,908,445 2,299,770
EXPENSES
Investment properties expenses 105,410 156,329
Operating expenses of hotel 958,323 773,432
Staff costs 77,930 58,885
Depreciation 175,413 173,554
Other expenses 457,722 253,850
Finance costs 1,325,681 838,317

3,100,479 2,254,367
NET PROFIT FOR THE PERIOD 807,966 45,403
BASIC AND DILUTED EARNING PER SHARE (FILS) 12 2.21 0.12

The accompanying notes form an integral part of this interim condensed consolidated financial information.



