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Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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Statement
| 2020-12-31 2021-12-31 atemen |
} A3, aluay polsd! (8)lusell) 2ol Slo
202.87% 1,375,919 4,167,300 Net Profit (Loss) represents the amount
. attributable to the owners of the parent Company
EFFES (PRI | (8 )lus) Ao
202.95% 7.11 21.54 o _ ? pecil H
.\ 4\ . | Basic&Diluted Earnings per Share R
gl ol |
(16.16%) 6,017,407 5,045,124 . =
Current Assets
Slogzell Jlan)
7.99% 150,765,402 162,806,901 ey
Total Assets
| | Ugluzll ol \
| 18.24% 3,416,175 4,039,267 | e ! A e
, ' ' Current Liabilities
bl Jlan)
31.93% 24,848,493 32,781,679 I Pt
Total Liabilities
s a8, maluss doladl LS Boi Jlax)
‘5 3.26% 125,916,909 ; 130,025,222 Total Equity attributable to the owners of the
Parent Company
Alaadll abaldl Jles)
98.42% 2,549,551 5,058,881 .
.\ . |TotalOperatingRevenue
LA AT (5,Lil) oyl 3o |
126.38% 1,730,061 3,916,470 : ] bl g1 g |
Net Operating Profit (Loss)
S yilas umes ¥ Shie yilus upgs ¥ goull JUI oy / &S TAL jilusdl
No Accumulated Loss | No Accumulated Loss | Accumulated Loss / Paid-Up Share Capital

Financial Results Form 1
Kuwaiti Company (KWD)
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Statement
2020-12-31 2021-12-31 -
‘ 38,20 waluey pold! (B)lusdl) )l Glo
| (200.73%) (436,388) 439,595 Net.Proﬁt (Loss) represents the amount
. attributable to the owners of the parent
’ Company
Aadslly gl 1 (5 lews) A
(200.44%) (2.26) 2.27 o o rell ?
Basic & Diluted Earnings per Share
Ala T olsl¥ Jles
| (1027.12%) (127,803) | 1,184,889 ; il s
| Total Operating Revenue
Alga sl (55luacell) ol! dlio
(286.42%) (346,244) 645,451 . ] N wid
Net Operating Profit (Loss)
e Not Applicable for first Quarter ¥l ayll de gilary ¥ @
The reason forincrease in net profit is due: 1 s5as gl Bl L et o

Reversal of legal claim and increase in share of

. Wa 3 S idl 2 Ll o B 3 5 LaS,1g A e5lE gole
results of associates o wlll plylos LRV AP doiedy

0
4,444
Financial Results Form 2 AW bl 8L £ 3sa
Kuwaiti Company (KWD) (21.5) AogS iy al)
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1. | Unqualified Opinion Laimis gy | L1
2. | Qualified Opinion O Lismiagfy | .2
3. | Disclaimer of Opinion | Sl el pue | .3
4. | Adverse Opinion O oSl | .4
In the event of selecting item No. 2, 3 or 4, e cam 4 513 612 08, wny las ) Jly
the following table must be filled out, and this form is not axla oty @ Lo Sai€lo il uia yiay Wy ¢ JUl Jgaiell
considered complete unless it is filled.
42923 /NONE
ux9s¥ /NONE
129% /NONE
Financial Results Form : 3 AU bl il 7 3903
Kuwaiti Company (KWD) (2hs) RS S, 4
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5 Fils per share Cash Dividends
NONE / uzgs¥ NONE / ung¥ Ao ol Slanjgs
Bonus Share
NONE / uzgs¥ NONE / u>g¥ &3l alayes
Other Dividend
NONE/ uzgs¥ NONE /gy 7ol paiss pue

No Dividends

NONE/uzg: ¥ NONE / uzgs¥ Dl ke NONE / uzg:¥ JUWI el 33l
Issue Premium Capital Increase

Capital Decrease

N
(2)

b i ‘ ‘ o

[N D¥lodmerins | ol e sl e
g gbeanidl putiylly

JL ol
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2020 2021
s lim S s
874,088 1,326,432
(272,803) (341,133)
601,285 985,299
(1,089,400) 325,820
3,051,473 3,340,472
(76,307) 331,240
- 1,702

62,500 74,348
1,948,266 4,073,582
2,549,551 5,058,881
(779,984)  (1,040,646)
(39,506) (101,765)
1,730,061 3,916,470
170,992 43,464
(466,642) (430,460)
- 822,191
1,434,411 4,351,665
- (7,354)

- (5,893)
(38,492) (96,118)
(20,000) (75,000)
1,375,919 4,167,300
i 7.11 i 21.54
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336,658 276,712 (Glanag k_:\Sl.\.u
72,244,626 83,175,515 4 ) bl o e
71,910,996 74,309,550 5 o) S5 8 el
255,715 - bl ge uali sie (e 200 aia
144,747,995 157,761,777
4l | 9laia Cald g ga
744,561 179,842 Ol e Jg?t: die (pe A fa
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AJIAL REAL
ESTATE ENTERTAINMENT COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Ajial Real Estate Entertainment
Company K.S.C.P. (the “Parent Company™) and its subsidiary (collectively, the “Group™),
which comprise the consolidated statement of financial position as at 31 December 2021, the
consolidated statement of profit or loss, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2021 ,and
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (“IFRS™).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance
with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor s responsibilities for the audit of
the Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.

A member firm of Ernst & Younq Globa! Limited
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AJIAL REAL
ESTATE ENTERTAINMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Key Audit Matters (continued)

a) Valuation of investment properties

Investment properties of the Group represent a significant portion of the total assets as at 31
December 2021 and are carried at fair value. The management of the Group determines the fair
value of its investment properties on periodical basis and uses external appraisers to support the
valuation at year-end. The valuation of the investment properties at fair value is highly
dependent on estimates and assumptions such as rental value, occupancy rates, discount rates,
financial stability of tenants, market knowledge and historical transactions. In addition, the
significant impact of the COVID- 19 pandemic has led to additional uncertainty in arriving at
reasonable assumptions. Further, the disclosures relating to the assumptions are relevant, given
the estimation uncertainty and sensitivity of the valuations. Due to the size and complexity of
the valuation of investment properties and the importance of the disclosures relating to the
assumptions used in the valuation, we identified this as a key audit matter. The Group’s policies
for fair valuation of investment properties are presented in accounting policies in Note 2 of the
consolidated financial statements.

Our audit procedures included, among others, the following:

- We have reviewed the assumptions and estimates made by the management and the
external appraisers, appropriateness of the valuation technique and reasonableness of data
used in the valuation.

- We have evaluated the management’s sensitivity analysis to ascertain the impact of
reasonably possible changes to key assumptions on the fair value of properties such as
rental income, occupancy rates, discount rates, and historical transactions.

- Wehave considered the objectivity, independence and expertise of the external appraisers.

- We assessed that the significant assumptions and related uncertainties are appropriately
reflected in the sensitivity disclosure in Note 4 to the consolidated financial statements.

b) Impairment of investment in associates

The carrying value and the related share of results of investment in associates is significant to
the Group’s consolidated financial statements and to the Group’s results. The Group assesses if
there are any indicators of impairment in the carrying value of its investment in associates. Such
assessment considers any significant adverse changes in economy, market, legal environment,
industry or the political environment. Accordingly, we have considered this as a key audit
matter. The accounting policies relating to investment in an associate is given in Note 2 to the
consolidated financial statements.

Our audit procedures included, among others, the following:
- We evaluated management's considerations of the impairment indicators of investment in

associates.
- In such consideration, we assessed whether any decline in value exists, significant adverse

changes in the economy, market, legal environment, industry or the political environment
in which the associates operate, structural changes in the industry in which the associates
operate, changes in the political environment affecting the associates business and changes
in the associates’ financial condition.

The disclosures relating to Group’s investment in associates are given in Note 5 of the
consolidated financial statement.

A memger birm of Ernst & Young Glaba Limited 2
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AJIAL REAL
ESTATE ENTERTAINMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Other information included in the Group’s 2021 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s 2021 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the
remaining sections of the Annual Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance Jor the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing as applicable matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial

statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AJIAL REAL
ESTATE ENTERTAINMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

b

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

A member firm of Ernst & Young Global Limited 4
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AJIAL REAL
ESTATE ENTERTAINMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current year and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company
and the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No 1 of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company's Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out
and that, to the best of our knowledge and belief, no violations of the Companies Law No 1 of
2016, as amended, and its executive regulations, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during
the year ended 31 December 2021 that might have had a material effect on the business of the
Parent Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any
violations of the provisions of Law No 7 0f 2010 concerning the Capital Markets Authority and
its related regulations during the year ended 31 December 2021 that mi ght have had a material
effect on the business of the Parent Company or on its financial position.

L s S
ABDULKARIM AL-SAMDAN
LICENCE NO. 208 A

EY
AL AIBAN, AL OSAIMI & PARTNERS

7 February 2022
Kuwait
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Ajial Real Estate Entertainment Company K.S.C.P. and its Subsidiary

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2021

2021 2020
Notes KD KD

Rental and services income 1,326,432 874,088
Property operating expenses (341,133) (272,803)
Net rental income 985,299 601,285
Change in fair value of investment properties 4 325,820 (1,089,400)
Share of result from associates 5 3,340,472 3,051,473
Unrealised gain (loss) on financial assets at fair value through

profit or loss 331,240 (76,307)
Realised gain on sale of financial assets at fair value through profit or

loss 1,702 -
Dividend income 74,348 62,500
Net investment income 4,073,582 1,948,266
Total operating income 5,058,881 2,549,551
Administrative expenses (1,040,646) (779,984)
Allowance for expected credit losses (101,765) (39,506)
Net operating income 3,916,470 1,730,061
Other income 43,464 170,992
Finance costs (430,460) (466,642)
Reversal of legal claim 23 822,191 -
PROFIT FOR THE YEAR BEFORE CONTRIBUTION TO NATIONAL

LABOUR SUPPORT TAX (NLST) AND BOARD OF DIRECTORS’

REMUNERATION 4,351,665 1,434,411
Contribution to KFAS (7,354) -
Zakat (5,893) -
NLST (96,118) (38,492)
Board of Directors’ remuneration 17 (75,000) (20,000)
PROFIT FOR THE YEAR 4,167,300 1,375,919
BASIC AND DILUTED EARNINGS PER SHARE 3 21.54 fils 7.11 fils

The attached notes 1 to 24 form part of these consolidated financial statements.
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Ajial Real Estate Entertainment Company K.S.C.P. and its Subsidiary

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2021

The attached notes 1 to 24 form part of these consolidated financial statements.

2021 2020
Notes KD KD
ASSETS
Non-current assets
Property and equipment 276,712 336,658
Investment properties 4 83,175,515 72,244,626
Investment in associates 5 74,309,550 71,910,996
Receivable from sublease - 255,715
157,761,777 144,747,995
Current assets
Receivable from sublease 179,842 744.561
Account receivables and prepayments 582,914 1,280,729
Financial assets at fair value through profit or loss 7 1,841,961 1,510,721
Wakala investment deposits 8 560,000 580,000
Bank balances and cash 6 1,880,407 1,901,396
5,045,124 6,017,407
TOTAL ASSETS 162,806,901 150,765,402
EQUITY AND LIABILITIES
Equity
Share capital 9 19,448,100 19,448,100
Share premium 5,199,430 5,199,430
Statutory reserve 10 1,872,577 1,437.410
Voluntary reserve 11 1,688,946 -1,253.779
Treasury shares 13 (319,250) (319,250)
Effect of change in accounting policy of investment properties 46,118,487 46,118,487
Foreign currency translation reserve (85,366) (26,379)
Retained earnings 56,102,298 52,805,332
Total equity 130,025,222 125,916,909
Non-current liabilities
Employees’ end of service benefits 342,979 292,258
Account payables and accruals 14 599,433 740,060
Murabaha payables 15 27,800,000 20.400.000
28,742,412 21,432,318
Current liabilities
Account payables and accruals 14 3,523,027 3,217.749
Bank overdraft 6 516,240 198.426
4,039,267 3,416,175
Total liabilities 32,781,679 24,848,493
TOTAL EQUITY AND LIABILITIES 162,806,901 150,765,402
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Chairman Vice Chairman
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