Date : March 30, 2024

To: Boursa Kuwait Company KSCP

Sub: Results of Board of Directors Meeting of National
Real Estate Company KPSC “NREC”

We would like to inform you that the Board Meeting of
National Real Estate Company KPSC is convened on
Saturday, March 30, 2024 at 1:00 pm and they discussed
and approved the following items:

1- Approved the Annual consolidated financial statement
for the year ended on December 31st, 2023.

2- Recommended to distribute 5% bonus shares dividends
from the total share capital to the Company’s
Shareholders for the financial year ended on

December 31st, 2023.

3- Approve the increase of the issued capital of the
company from 198,128,194.900 KWD to
208,034,604.600 KWD by issuing 5% bonus shares.

4- Approve the Amendment of the Article No. (6) from the
Memorandum of Association and Article No. (5) from the
Article of Association of the Company.

Attached the Annual financial Statement Form.
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Approved financial statements.
Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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2022-12-31 2023-12-31 Statement
188,401 aluay polsdd! (3l 7yl $lo
-296.1% 17,937,849 (35,183,672) Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Hadsellg ALl I (5luss) Auzes
-294.6% 10.15 (19.75) o , ? el ?
Basic & Diluted Earnings per Share
Aglozll &lsgamsl
-20.8% 45,769,468 36,265,696 y 7
Current Assets
lasmsll Jlax
1.0% 538,750,320 533,172,077 T
Total Assets
Wgluzt) cbgllal
41.0% 20,313,853 28,632,571 o ? ’
Current Liabilities
aliglbll Jlea)
2.1% 179,020,647 182,694,045 o il
Total Liabilities
3128, a0 salusy oLl ASW Bya> ez
-2.4% 354,729,319 346,275,679 Total Equity attributable to the owners of the
Parent Company
adasdll ool Jles
-52.4% 26,043,427 12,383,721 . .
Total Operating Revenue
Al a0 (8ylauie) 0,01 Lo
-50.6% 14,499,599 7,168,248 _ , sl
Net Operating Profit (Loss)
LSl yilus dzgs ¥ 1Sl il uzgy ¥ godall JWI il / AaSTAL 5lus)
N [ N |
0 accumulated 0 accumulated Accumulated Loss/ Paid-Up Share Capital
losses losses
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Statement
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-634.7% 6,302,943 (33,699,719) Net.Profit (Loss) represents the amount
attributable to the owners of the parent
Company
aaiselly Lol [[ES -
-630.0% 3.57 (18.92) o o el Bl emy
Basic & Diluted Earnings per Share
adaadl ol Jlea)
-64.4% 7,267,222 2,584,134 . )
Total Operating Revenue
Ala 530 (3,lukl) 7sydl dlo
-67.2% 4,186,617 1,371,652 , , Gl ¢
Net Operating Profit (Loss)

e Not Applicable for first Quarter

J¥l ol e 3oy @

Joint Venture

The reason for decrease in net profit is mainly
due to the decrease in share of result from the
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1. | Unqualified Opinion O L= pe gl | .1
2. | Qualified Opinion Li=iegly | .2
3. | Disclaimer of Opinion O Sl eyl pus | .3
4. | Adverse Opinion O oS gl | .4
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considered complete unless it is filled.
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Qualified Opinion

We have audited the consolidated financial statements of National Real Estate Company K.P.S.C (the
“Parent Company”) and its subsidiaries (the “Group”), which comprise the consolidated statement of
financial position as at December 31, 2023, and the consolidated statements of profit or loss, other
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of material accounting policies information.

In our opinion, except for the possible effect of the matter described in Basis for Qualified Opinion, the
accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at December 31, 2023, and its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSS).
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Basis for Qualified Opinion

1-  As disclosed in Note (9) to the consolidated financial statements, the associate “Agility Public
Warehousing Company - K.S.C.P” has investment properties amounting to KD 281,360 thousand
as on December 31, 2023 (December 31, 2022: KD 279,216 thousand), which are leased from the
Public Authority for Industry in Kuwait, including real estate lease contracts amounting to KD
191,172 thousand (December 31, 2022: KD 190,635 thousand). It has expired as of the date of the
consolidated statement of financial position and is currently under legal dispute. Furthermore, the
Public Authority for Industry issued a notice to the associate on January 18, 2023, regarding its
unwillingness to renew or extend these leases, and for the associate to vacate these premises
within a week of issuance of the notice. As part of the legal proceedings, the associate has
requested the Kuwaiti courts to prevent the Public Authority for Industry from boycotting the
associate's use of such real estate. The associate was also unable to obtain a reliable estimate of
the fair value of the investment properties leased from the Public Authority for Industry, due to the
uncertainty associated with these properties, as a result of the ongoing litigation with the Public
Authority for Industry. Therefore, we were unable to obtain sufficient and appropriate audit evidence
about the existence and valuation of these investment properties due to the expiration of some of
the basic lease contracts as detailed in Note 4 (a), and the inability of the management to determine
the fair value of all the real estate leased from the Public Authority for Industry as at December 31,
2023. Furthermore, there is significant uncertainty around the renewal of all lease contracts
concluded with the Public Authority for Industry and the rights or obligations that may arise, in
addition to operating revenues, profitability and related cash flows that may be affected as a result
of the ongoing legal procedures. Consequently, we were unable to determine whether any
adjustments were necessary to the carrying value of these properties. Our opinion was also
qualified on this matter for the prior year ended December 31, 2022.

2- As stated in Note (9 — a/5) to the consolidated financial statements and according to the judgment
by the Court of Cassation against the General Administration of Customs for Kuwait (“GAC”), the
associate has not recorded any adjustments related to the final outcome as at December 31, 2023
in the associate’s consolidated financial statements, as the management of the associate is
exploring the possibilities of entering into negotiations with GAC for settlement of awarded
compensation, which in our view should have been recorded as an income and receivable. As a
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result, Investment in associate and retained earnings as at December 31, 2023 are understated by
KD 7,728 thousands related to the share of investment in associate. Further, the Associate is also
eligible for 7% interest per annum on awarded compensation, the financial impact of interest has
not been determined in the Associate consolidated financial statements. Our opinion was also
qualified on this matter for the prior year ended December 31, 2022.

As stated in Note (9 - b) to the consolidated financial statements, an associate has filed an
arbitration related to one of its investments. Due to the nature and significant uncertainty around
the investment and outcome of the arbitration, the auditors of the associate were unable to obtain
sufficient appropriate audit evidence about the investment and the recoverability of the loan granted
by the associate to the related investee as at December 31, 2023. Consequently, we were unable
to determine whether any adjustments to the carrying value of the investment in associate was
necessary. Our opinion was also qualified on this matter for the prior year ended December 31,
2022.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (including International Independence Standards) (IESBA Code) and
we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our
qualified opinion.

A3l 48,400 Ao lid! Anazel) AW biadl @ T Joad 5y Jage Anazell AW @lsall § Laaall G101 Jyad

Removal of the qualification is subject to a resolution towards the removal of the
qualification from the Associate’s consolidated financial statements.
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Removal of the qualification is subject to a resolution towards the removal of the
qualification from the Associate’s consolidated financial statements.

Financial Results Form
Kuwaiti Company (KWD)

LW L) 5l 235
(:s) S w8, 5



Not applicable
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Not applicable Not applicable Cash Dividends
%5 oo 100 ST 0 5 35 EES PN EAPYIIN
5% Distribution of 5 shares for each 100 shares Bonus Share
R oY &3l cilajes
Not applicable Not applicable Other Dividend
dry ¥ e Tl aiss s
Not applicable Not applicable No Dividends

gy ¥ Slaedl sd)le g Y

Not applicable | Issue Premium Not applicable

Capital Increase

Not applicable

dzg Y

REITS
Not applicable

JWI ol pagaes
Capital Decrease
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Vice Chairman & CEO
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Faisal Jamil Sultan Al
Essa
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