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Independent auditor’s report

To the Shareholders of
First Takaful Insurance Company — KPSC
Kuwait

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of First Takaful Insurance Company - KPSC (“the Company”), which
comprise the statement of financial position as at 31 December 2021, and the statement of profit ot loss,
statement of profit or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summaty of significant

accounting policies.

In our opinion, the accompanying financial statements present faitly, in all material respects, the financial
position of the Company as at 31 December 2021, and its financial performance and its cash flows for the yeat
then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilitics
under those standards are further described in the Auditor’s Responsibilities for the Andit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Acountants (IESBA Code), and we have fulfilled
our ethical responsibilitics in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the cutrent year. These matters were addtessed in the context of our audit of the
financial statements as a whole, and in forming our opinion thercon, and we do not provide a separate opinion
on these matters. We have determined the matters described below+as the key audit matters.

Valuation of investment properties

"The Company’s investment properties represent a significant part of the Company’s total assets. The valuation
of investment properties is a significant judgment area requiring 2 number of assumptions including market
knowledge, recent transactions for other similar propertics, uncertainties and liquidity in the market. Changes
in these assumptions and judgments could lead to significant movements in valuation of investment properties
and consequently unrealized gains or losses in the statement of profit or loss. The Company’s disclosures about
its investment properties are included in Note 10.

Our audit procedures included assessing the appropriateness of management’s process for reviewing and
assessing the work of the external valuers and the valuations including management’s consideration of
competence and independence of the external valuers. We assessed the appropriateness of the valuation
methodologies used in assessing the fair value of the investment propetties including discussions with the
management and challenging the estimates, assumptions and valuation methodology used in assessing the fair
value of investment properties. We also obtained the undetlying information provided by management to the
independent valuers in relation to valuation assumptions to confirm that it was consistent with the information

obtained duting our audit.
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Independent Auditor’s Repotrt to the Shateholders of First Takaful Insurance Company -
KPSC (continued)

Other information included in the Company’s Annual Report for the year ended 31 December 2021
Management is responsible for the other information. Other information consists of the information included
in the Company’s Annual Report for the year ended 31 December 2021, other than the financial statements
and our auditor’s report thereon. We obtained the report of the Company’s Board of Directors, prior to the
date of our auditor’s report, and we expect to obtain the remaining sections of the Annual Report after the date
of our auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our tesponsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement in this other
information, we ate required to report that fact. We have nothing to repott in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or etror.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives ate to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or etror, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughont the audit. We also:

* Identify and assess the risks of material misstatement of the finandal statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obrain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are .
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based

on the audit evidence obrained, whether a material uncertainty exists related to events or conditions that may

cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
—uneertainty-exists; we are required to draw attention in our auditor’s report to the related disclosures inthe ———

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based

on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to cease to continue as 2 going concern.
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Al-Qatami, Al-Aiban & Partners

Independent Auditor’s Repott to the Shareholders of First Takaful Insurance Company -
KPSC (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the undetlying transactions and events in a manner that achicves

fair presentation.

* Obtain sufficient 2ppropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for the
direction, supervision and petformance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and whete applicable, telated safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Company and the financial
statements, together with the contents of the report of the Company’s board of directors relating to these
financial statements, are in accordance therewith. We further report that we obtained all the information and
explanations that we required for the purpose of our audit and that the financial statements incorporate all
information that is required by the Companies Law No. 1 of 2016 and its Executive Regulations, as amended,
and by the Company’s Memorandum of Incotporation and Atticles of Association, as amended, that an
inventory was duly cartied out and that, to the best of our knowledge and belief, no violations of the Companies
Law, the Executive Regulations, or of the Company’s Memotandum of Incorporation and Articles of
Association, as amended, have occutred during the year ended 31 December 2021 that might have had a
material effect on the business or financial position of the Company.

We further report that, to the best of our knowledge and belief, no violations of the provisions of Law No. 7
of 2010 concerning the Capital Matkets Authority and its relevant regulations have occurred during the year
ended 31 December 2021 that might had a material effect on the business or financial position of the Company.

il

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thotnton — Al-Qatami, Al-Aiban & Partnets

Kuwair
22 March 2022



First Takaful Inswancoe Company - G
Financial Statoments
31 December 2021

Statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Note 2021 2020

KD KD
Revenue
Rental income 10 106,578 -
Expenses and other charges
Change in fair value of investment properties 10 182,888 (403,860)
Loss on disposal of an investment property 10 (20,574) -
General and administrative expenses (201,507) (593,003)
Loss con disposal of an associate 8 - (4,700,119)

(39,193) (5,696,782)
Profit/{loss} for the year before provision for National Labour 67,385 (5,696,782)

Support Tax (NLST)} and Zakat

Provision for NLST (2,296) -
Provision for Zakat (675) -
Profit/(loss) for the year 64,414 (5,696,782)
Basic and diluted earnings/{loss) per share 6 0.6 Fils (53.44} Fils

The noter set out on pages 9 to 56 forvr an Infegral past of theve financial siaferments.
£ ; 2 j ;



Yirst Takatul liswrance Company - BPSG
Financial Statemantis
31 PDeceinber 2021

Statement of profit or loss and other comprehensive
income

Year ended Year ended
31 Dec. 31 Dec.
Note 2021 2020
KD KD
Profit/{loss) for the year 64,414 (5,696,782}
Other comprehensive income:
ftems that will be reclassified subsegquently to statement of profit or
loss:

- Exchange differences recycled to statement of profit or loss on

disposal of asscciate 8 - 4,940,817
Total other comprehensive income - 4,940,817
Total comprehensive income/(loss) for the year 64,414 (755,965)

The notes ret out on pages 9 to 56 form an integral part of these financial slatements,



First Takaful Insurance Company - KPSC

Financial Statements
31 December 2021

Statement of financial position

31 Dec. 31 Dec.
Notes 2021 2020
KD KD

Assets
Bank balances 7 6,077 660,350
Investment in associates 8 720,001 1
Investments at fair value through other comprehensive income 9 4,799,030 2
Investment properties 10 3,668,304 3,611,340
Advanced payment for investments 11 - 6,106,011
Qard Hassan to policyholders’ fund 12 3,268,9?0 3,213,484
Due from Parent Company 18 613,773 613,893
Other assets 248,482 50,286
Total assets 13,324,637 14,255,367
Equity and liabilities
Equity
Share capital 13 10,660,000 10,660,000
Statutory reserve 14 336,226 336,226
Voluntary reserve 14 306,980 306,980
Fair value reserve 173,153 173,153
Foreign currency translation reserve (282,917) (282,917)
Accumulated losses (3,129,244) (3,193,658)
Total equity 8,064,198 7,999,784
Liabilities
Policyholders’ deficit reserve 12 3,268,970 3,213,484
Amount due to policyholders 15 1,724,863 2,683,735
Other liabilities 266,606 458,364
Total liabilities 5,260,439 6,255,583

13,324,637 14,255,367

Total equity and liabilities

e T

Chairman

Hussain Ali Mohammed Al-Attal

Vice Chairman & CEO

The notes set out on pages 9 to 56 form an integral part of these financial statements.



