Date: 21/02/2022
To: Boursa Kuwait Securities Company

Greetings...

Subject: Company BOD Meeting Results (WINS)
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With reference to the above subject, and Warba Insurance
Company’s commitment to the principles of disclosure
and transparency, and in implementation of the
instructions of the Capital Markets Authority regarding the
disclosure of essential information, we inform you that the
Board of Directors of Warba Insurance Company
conducted its 2™ meeting of year 2022 today, Monday,
dated 21/02/2022, at 01:30 noon, and the final financial
statements were discussed and approved for the fiscal
year ending on 12/31/2021.

Thank you for your kind cooperation.

Best Regards,
Accept the highest consideration and respect,

Anwar Jawad BuKhamseen
WARBA misurance

Chairman of Board of Directors | &—otWw & ___jjqg

Attachments:

e Appendix (11) Disclosure of Material Information Form.
¢ Financial Results Form for Kuwaiti Company (KWD).

¢ Auditors’ Report.
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Disclosure of Material Information Form i 10W 1(jc Alnoll Aigoi

Name of the Listed Company day10Jl dSpivl puul

21/02/2022 WINS S, 2022/02/21

Material Information dphgall doglaoll

With reference to the above subject, and Warba Insurance toobaay cppalill 3y )9 A8 58 e Wil g codel g gumgall ) 3 LYY
Company’s commitment to the principles of disclosure and cp ghaiyt ol JLal 3 gul Aon cillerl Tty Adlasll y oLkl
transparency, and in implementation of the instructions of i :
the Capital Markets Authority regarding the disclosure of Ls 358 ) palae Ol (St e daa g p gl e glaal
essential information, we inform you that the Board of dlad ) delaia) 2022/02/21 G sl BV a gl acial B (el
Directors of Warba Insurance Company conducted its 2™
meeting of year 2022 today, Monday, dated 21/02/2022, at
01:30 noon, and the final financial statements were discussed .2021/12/31 gl q_\u\ alall 4l Ll il
and approved for the fiscal year ending on 12/31/2021.
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Significant Effect of the material information on the

dSuil eadlodl jSpodl cale dupmgll doglaoll il

financial position of the company

None. RENTD
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Significant Effect on the financial position shall be mentioned
if the material information can measure that effect, excluding

the financial effect resulting from tenders or similar contracts. “ b - iyl e i 2 i a3 o coudld 13
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If a Listed Company, which is a member of a Group, disclosed _‘J’,‘ﬁ, R C, 1 ’ ,L,)A ) ‘)M. 0 =

terial informati lated to it and has Sianificant e e Aaadl Gl AL Lo e pilSad Lely Leads

some material information related to it and has Significan 3Bl ol A paall S, Ty e e conly ol che gonal

Effect on other listed companie.s‘ whjch are mem.ber.s of the Lt A, ol e 5l L1 EY1 R el €3 e n
same Group, the other companies’ disclosure obligations are

limited to disclosing the information and the financial effect
occurring to that company itself.
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Company Name . a8 5
WARBA insurance company (K.S.C.P.) (& Lo opellldy a8 8
‘ Financial Year Ended on 2021-12-31 o Aagiialt ALl Al itas
Board of Directors Meeting Date 2022-02-21 | Y alaa plaial &y

[
Required Documents g isailly LBl 5f cual gl CilaTianall
Approved financial statements 2t AL il (pe

Approved auditor's report il Gl 8 ya g 6 Cpa b
| This form shall not be'deemed to be complete uniess o atianall 53 3y o o) Le YK 35l 13 ybe Y
| the documents mentioned above are provided.
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Statement
2021-12-31
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. 28.59% 1,822,172 2,343,147 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aisal g ApubaY) ageall (5_jd) daay
30.77 10.53 13.77 - " 2 el () Beme)
Basic & Diluted Earnings per Share
A hatedl &la |
-3.38% 85,881,951 82,976,548 2 e
B Current Assets
Ziha i dlaal
2.29% 120,429,204 123,191,953 Sl el
Total Assets
PAPKYA R ,UM]!
-2.22% 73,404,610 71,774,291 SIPIGG - =
Current Liabilities
2 glaall  laa)
-0.97% 83,362,249 82,555,064 T S el
Total Liabilities
AV AS N et liney Tualad) LS G gin  Maa]
9.68% 37,108,954 40,701,858 Total Equity attributable to the owners of the
B Parent Company B
Ll il Yl Mes)
11.51% 17,468,008 19,478,727 - -
Total Operating Revenue -
Al 200 (3 jLueall | Sla
-24.62% 3,109,074 2,343,743 : : A ) gl
| Net Operating Profit {Loss)
- . W . - . . t_,ﬂa]\dLA\un‘J/inS\JN\)ﬁw|
- 4das) Ll da g2 Y 4aS) bl 32 02 Y
i = s * | Accumulated Loss / Paid-Up Share Capital
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Statement
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AV AS AN adlinay Sl (5 _adll) oy W ila
18.24% 369,694 437,116 Net.Proflt (Loss) represents the amount
attributable to the owners of the parent
Company
Aaidall g LV agal (3 i) dosy
20.31% 2.14 2.57 s aRadell ol Gl sy
Basic & Diluted Earnings per Share
Al sl Yt sl
15.95% 4,736,329 5,491,895 ; i
Total Operating Revenue
bl (5 jlaalt ) Ala
50.41% 576,613 867,303 , SR () gl o
A I | Net Operating Profit (Loss)
e Not Applicable for first Quarter I g e sy ¥

- Increasing in of Total Operating Revenue. Aol il g  Mlea 833450 -
- Increasing in Net Profit of Investments. iy #l b b sy -

KWD 1,417,183

KWD 518,453
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PO ) waid 31
2020 2021
S lin SUsS Claly
7,308,776 7,235,392 5
7,683,578 8,076,790 6
26,918 22,288
19,267,759 24,727,974 7
8,960,006 9,288,767 8
45,469,252 42,188,938 16
12,728,033 12,096,387 9
6,662,918 6,621,005 10
6,588,215 5,488,820 11
5,733,749 7,445,592 12
120,429,204 123,191,953
17,710,846 17,710,846 13
8,781,109 8,781,109 14
4,000,000 4,000,000
764,895 764,895 14
(1,275,970) (893,031) 15
164,760 305,756
4,836,890 7,608,455
2,126,424 2,423,828
37,108,954 40,701,858
(41,999) (64,969)
37,066,955 40,636,889
2,000,000 4,000,000
62,555,184 59,663,899 16
8,794,212 9,641,318 17
10,012,853 9,249,847 18
83,362,249 82,555,064
120,429,204 123,191,953
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Warba Insurance Company K.S.C.P. and its Subsidiary

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2021

ASSETS

Property and equipment

Investment in associates

Loan secured by life insurance policies
Financial assets available for sale

Financial assets at fair value through profit or loss
Reinsurance share in outstanding claims reserve
Insurance and reinsurance receivables

Other assets

Fixed deposits

Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Statutory reserve

General reserve

Voluntary reserve

Treasury shares

Treasury shares reserve

Cumulative changes in fair values reserve
Retained earnings

Equity attributable to equity holders of the Parent Company
Non-controlling interests

Total equity

Liabilities

Long term loan

Insurance contract liabilities

Insurance and reinsurance payables
Other liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

Anwar Jawad Bu-Khamseen
Chairman

WARBA InsU
{a—otl

Notes

13
14

14
15

16
17
18
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The attached notes | to 26 form part of these consolidated finafteisl-staternefTs,

31 December 31 December
2021 2020
KD KD
7,235,392 7,308,776
8,076,790 7,683,578
22,288 26,918
24,727,974 19,267,759
9,288,767 8,960,006
42,188,938 45,469,252
12,096,387 12,728,033
6,621,005 6,662,918
5,488,820 6,588,215
7,445,592 5,733,749
123,191,953 120,429,204
17,710,846 17,710,846
8,781,109 8,781,109
4,000,000 4,000,000
764,895 764,895
(893,031) (1,275,970)
305,756 164,760
7,608,455 4,836,890
2,423,828 2,126,424
40,701,858 37,108,954
(64,969) (41,999)
40,636,889 37,066,955
4,000,000 2,000,000
59,663,899 62,555,184
9,641,318 8,794,212
9,249,847 10,012,853
82,555,064 83,362,249
123,191,953 120,429,204
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Warba Insurance Company K.S.C.P.
(the “Parent Company”) and its subsidiary (collectively the “Group”), which comprise the
consolidated statement of financial position as at 31 December 2021, the consolidated statement
of income, consolidated statement of comprehensive income, consolidated statement of
changes in equity, and consolidated statement of cash flows for the year then ended and notes
to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2021, and
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’ Code of
E'thics for Professional Accountants (including International Independence Standards) (IESBA
Code), and we have fulfilled our other ethical responsibilities in accordance with the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our reports, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond
our assessment of the risks of material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures performed to address the matters
below, provide the basis of our audit opinion on the accompanying consolidated financial
statements.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)

a)  Recoverability of receivables arising from insurance and reinsurance contracts

The receivables arising from insurance and reinsurance contracts amounting to KD 12,096,387
representing 10% of the Group’s total assets are significant to the Group’s consolidated financial
statements as at 31 December 2021. The determination as to whether a receivable is collectable
involves significant management judgement. Management considers specific factors, which include
the age of the balance, existence of disputes, recent historical payment patterns and any other
available information concerning the creditworthiness of counterparties. Management uses this
information to determine whether a allowance for impairment is required either for a specific
transaction or for a customer's balance.

We determined this to be a key audit matter because it requires a high level of management
judgement and due to the materiality of the amounts involved.

Our audit procedures included evaluating the ageing analyses of receivable balances where no
allowance for impairment was recognised, to assess whether there are any indicators of impairment.
This included verifying if payments had been received subsequent to the year-end, reviewing
historical payment patterns and any correspondence with customers on expected settlement dates.

We selected a sample of receivable balances where allowance for impairment of receivables was
recognised and inquired about the rationale behind management's judgement. In order to evaluate
the appropriateness of these judgements, we verified whether balances were overdue, the customer's
historical payment patterns and whether any post year-end payments have been received up to the
date of completing our audit procedures. We also obtained corroborated evidences including
correspondence supporting any disputes between the parties involved, attempts by management to
recover the amounts outstanding and on the credit status of significant counterparties where
available.

By performing the procedures mentioned above, we also assessed management's rationale where
allowances for impairment were recognised on transactions that were not overdue as at the reporting
date.

Further, we assessed the adequacy of disclosures relating to the receivables arising from insurance
and reinsurance contracts given in Note 9 to the consolidated financial statements.



L LY
- |

Building a better
working world

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)

b)  Insurance Contract Liabilities

Insurance contract liabilities include: (“Outstanding Claims reserve” or “OCR”), (“Unearned
Premiums Reserve” or “UPR”), (“Life Mathematical Reserve” or “LMR”) and (“Incurred But
Not Reported reserve” or “IBNR”). Insurance contract liabilities are significant to the Group’s
consolidated financial statements as at 31 December 2021. As disclosed in Note 2.5 to the
consolidated financial statements, the determination of these reserves involves significant
judgment over uncertain future outcomes, including primarily the timing and ultimate full
settlement of long-term policyholder liabilities. The Group uses different models to calculate the
insurance contract liabilities. The Group uses valuation models to support the calculations of the
insurance and reinsurance technical reserves. The complexity of the models may give rise to errors
as a result of inadequate/ incomplete data or the design or application of the models.

Actuarial assumptions such as mortality, morbidity and customer behavior, along with Groups
historical claims data are key inputs used to estimate these long-term liabilities. Due to the
significance of estimation uncertainty associated with the determination of the insurance contract
liabilities, this is considered a key audit matter.

The Group uses the work of a management’s specialist, and an external independent actuary for
the determination of Insurance contract liabilities. Our audit procedures focused on evaluating the
competence, capabilities and objectivity of the management’s specialist and external independent
actuary and evaluating their work, which involved analysing the rationale for the economic and
actuarial assumptions used by the managements of the Group along with comparison to applicable
industry benchmarks. Our internal actuarial specialists were part of our audit team to assist us in
evaluating the key inputs and assumptions.

In addition, we have performed test of controls in place, checked the design and the operating
effectiveness of key controls. We have also performed substantive analytical procedures, and
tested on a sample basis the accuracy of the historical data used, and reasonableness of
assumptions adopted, and recalculating the non-life insurance technical reserves on a sample basis
whenever required, in the context of both the Group and industry experience and specific product
features. We further evaluated the adequacy of disclosures relating to insurance contract liabilities
in Note 16 to the consolidated financial statements.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Other information included in the Group’s 2021 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining
sections of the Annual Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

5
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
year and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No 1 of 2016, as amended, and
its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out and
that, to the best of our knowledge and belief, no violations of the Companies Law No 1 of 2016,
as amended, and its executive regulations, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during
the year ended 31 December 2021 that might have had a material effect on the business of the
Parent Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations
of the provisions of Law No 7 of 2010 concerning the Capital Markets Authority and its related
regulations during the year ended 31 December 2021 that might have had a material effect on the
business of the Parent Company or on its financial position.
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