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Messrs. The Unit Holders of Noor GCC Islamic Fund
State of Kuwait

Independent Auditor’s Report on Review of Interim Condensed Financial Information
(Unaudited)

Introduction

We have reviewed the accompanying interim condensed statement of financial position of Noor GCC
Islamic Fund (the “Fund”) as at 30 September 2022, and the interim condensed statements of
comprehensive income, changes in equity and cash flows for the period then ended. The Fund
Manager is responsible for preparation and presentation of this interim condensed financial
information in accordance with International Accounting Standard 34: “Interim Financial Reporling”
("IAS 34"). Our responsibility is to express a conclusion on this interim condensed finarncial
information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity™.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures,
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and, consequently, does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial information is not prepared, in all material respects, in
accordance with International Accounting Standard 34 (Interim Financial Reporting).

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed financial information is in agreement with
the books of account of the Fund. We further report that nothing has come to our attention indicating
any violations during the nine month period ended 30 September 2022 of Law No. 7 of 2010
regarding Establishment of Capital Markets Authority and Organization of Security Activity, its
Executive Regulations, as amended, and the Fund’s Articles of Association, as amended, which might
have materially affected the Fund’s activity or its financial position.

e M

Qais M. Al Nisf
License No. 38 "A"
BDO Al Nisf & Partners

Kuwait: 18 October 2022



Noor GCC Islamic Fund
State of Kuwait

Interim Condensed Statement of Financial Position (Unaudited)

For the period ended 30 September 2022

(Audited)
30 September 31 December 30 September
2022 2021 2021
Notes KD KD KD

Assets
Cash and cash equivalents 3 1,423,579 1,566,499 1,188,591
Financial assets at fair value
through profit or loss 4 5,905,132 5,833,266 5,946,041
Accrued revenues and other
debit balances 43,387 16,822 22,766
Total assets 7,372,098 7,416,587 7,157,398
Liabilities
Accrued expenses and other
credit balances 5 37,931 133,422 91,709
Total Liabilities 37,931 133,422 91,709
Equity
Share capital i) 6,804,098 6,847,098 6,855,098
Units premium 291,448 295,543 295,900
Retained earnings/ (accumulated
losses) 238,621 140,524 (85,309)
Total equity 7,334,167 7,283,165 7,065,689
Total liabilities and equity 7,372,098 7,416,587 7,157,398
Net assets value per unit 7 1.078 1.064 1.0307

The accompanying notes on pages 6 to 11 form an integral part of this interim condensed financial

information.

e

Gulf Custody Company K.S.C.C.
Fund Custodian and Investment Controller



Noor GCC Islamic Fund
State of Kuwait

Interim Condensed Statement of Comprehensive Income (Unaudited)
For the period ended 30 September 2022

Three months ended 30 Nine months ended 30
September September
2022 2021 2022 2021
Notes Kb KD KD 1K

Revenue

Unrealized (loss) / gain on

financial assets at fair

value through profit or

loss (37,071) 279,561 129,204 1,162,223
Realized gain on sale of

financial assets at fair

value through profit or

loss - 35,443 16,000 58,457
Dividends income 23,533 33,291 166,856 153,294
Profits  from  savings

account 191 17 219 47
Total (losses) / revenues _(13.347) 348312 . —  BN2.279 1,374,021
Expenses

Management Fees 8,11 (28,900) (74,310) (88,465) (135,184)
Fund Custodian and

Investment Controller fees  9,10,11 (2,408) (2.209) (7,372) (6,214)
Other expenses (1,740) (2,164) (5,310) (6,163)
Profit/(loss) from foreign

exchange differences 10,628 1,487 23,767 (3,649)
Total expenses (22.420) (77.196) (77,380) (151,210)
Total comprehensive

(loss)/ income for the

period (35.767) 271,116 234,899 1,222,811

The accompanying notes on pages 6 to 11 form an integral part of this interim condensed financial
information.
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Noor GCC Islamic Fund
State of Kuwait

Interim Condensed Statement of Cash Flows (Unaudited)
For the period ended 30 September 2022

Nine months ended 30

September
2022 2021
Notes KD KD
Operating activities
Net profit for the period 234,899 1,222,811
Adjustments for:
Unrealized gain on financial assets at fair value through
profit or loss (129,204) (1,162,223)
Realized gain on sale of financial assets at fair value
through profit or loss (16,000) (58,457)
Dividends income (166,856) (153,294)
Profits from savings account (219) 47
(77,380) (151,210)
Changes in operating assets and liabilities:
Financial assets at fair value through profit or loss 73,338 227,040
Accrued revenues and other debit balances (2,942) -
Accrued expenses and other credit balances (95,491) (45,540)
Dividend revenues received 143,233 138,055
Profits from savings account received 219 ) 47
Net cash flows from operating activities 40,977 168,392
Financing activities
Cash dividends 12 (136,802) -
Payment for redeemed units {47.093) (27,160)
Net cash flows used in financing activities (183.897) (27.160)
Net (decrease)/increase in cash and cash equivalents (142,920) 141,232
Cash and cash equivalents at beginning of the
period 1,566,499 1,047,359
Cash and cash equivalents at end of the period L] 1,423,579 1,188,591

The accompanying notes on pages 6 to 11 form an integral part of this interim condensed financial
information.



Noor GCC Islamic Fund
State of Kuwait

Notes to Interim Condensed Financial Information (U naudited)
For the period ended 30 September 2022

General Information

Noor GCC Islamic Fund ("the Fund") is an open-ended investment Fund domiciled in the State
of Kuwait, The Fund has been incorporated on 13 February 2007 as an open-ended investment
fund with a five-year period in accordance with the Decree Law No, 31 of 1990 on the
Regulation of Securities Trading and the Establishment of Investment Funds.

The term of the Fund is five years commencing from the date of establishment. This term is
renewable for further similar periods subject to approval of more than 50% of the unit holders.

On 19 November 2020, the Capital Markets Authority (CMA) has approved the renewal of the
Fund's license for three years renewable for similar periods effective from 5 February 2021.

The Fund aims to realize long-term capital profits, to develop returns by mainly investing in the
listed shares or holding interests in the companies that will be listed in Kuwait Stock Exchange,
or in the official GCC stock exchanges and to invest the surplus in investment instruments
market (short and medium-term deposits that are in compliance with Islamic Sharea' principles)
while considering the restrictions applicable to investment in such system.

The Fund is being managed by Noor Financial Investment Company K.P.S.C. ("the Fund's
Manager') whose head office is located in Noor building, Shuwaikh, intersection of Jahra Street
and International Airport Road, P.O. Box 3311, Safat 13034, the State of Kuwait.

Gulf Custody Company K.S.C.C. is the Fund Custodian, Investment Controller and Unitholders
registrar,

The Fund Manager has amended some articles of the Fund's Articles of Association in
accordance with Resolution No. (1) of 2022 issued by the Capital Markets Authority regarding
the amendment of some provisions of collective investment schemes. Up to the reporting date,
the amended Articles of Association had not been approved by the Capital Markets Authority.

The interim condensed financial information for the nine month period ended 30 September
2022 was approved for issue by the Fund Manager on 18 October 2022.

Basis of preparation

The Fund’s interim condensed financial information has been prepared in compliance with the
International Accounting Standard No. 34 “Interim Financial Reporting”. This interim
condensed financial information does not include all the information and disclosures required for
preparation of complete financial statements prepared in accordance with International Financial
Reporting Standards (“IFRSs”). In the opinion of the Fund’s management, all adjustments
(consisting of normal recurring accruals) considered necessary for fair presentation have been
included.

Operating results for the nine month period ended 30 September 2022 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2022.
For further information, refer to the annual audited financial statements of the Fund for the
financial year ended 31 December 2021 (“last annual financial statements”).

{y



Noor GCC Islamic Fund
State of Kuwait

Notes to Interim Condensed Financial Information (Unaudited)
For the period ended 30 September 2022

2.

Basis of preparation (continued)
Changes in significant accounting policies

New standards, interpretations, and amendments applied by the Fund

The accounting policies adopted in the preparation of this interim condensed financial
information are consistent with those adopted in the preparation of the annual financial
statements of the Fund for the financial year ended 31 December 2021, except for the
application of new standards effective as of 1 January 2022, which do not have a material impact
on the interim condensed financial information of the Fund. Details of such amendments are as
follows:

Several amendments are applied for the first time in 2022, but they do not have an impact on the
interim condensed financial information of the Fund.

- Amendments to IAS 37: Onerous Contracts ~ Costs of Fulfilling a Contract.
- Reference to the Conceptual Framework - Amendments to IFRS 3.
- Property, Plant and Equipment: Proceeds before Intended Use - Amendments to IAS 16.

- IFRS 9 Financial Instruments — Fees in the *10 per cent’ test for derecognition of financial
liabilities.

The Fund has nol applied any standards, interpretations, or amendments issued but not yel
effective.

Use of judgements and estimates

In preparing this interim condensed financial information, management has made judgements
and estimates that affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from these estimates.

The significant judgements made by management in adopting the Fund's accounting policies
and the key sources of estimation uncertainty were the same as those described in the last annual
financial statements.

The Fund has established a control framework with respect to the measurement of fair values.
This includes a valuation team that has overall responsibility for overseeing all significant fair
value measurements.

T'he valuation team regularly reviews significant unobservable inputs and valuation adjustments,
If third party information, such as broker quotes or pricing services, is used to measure fair
values, then the valuation team assesses the evidence obtained from the third parties to support
the conclusion that these valuations meet the requirements of IFRS, including the level in the
fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset or a liability, the Fund uses market observable data as
far as possible. Fair values are categorised into different levels in a fair value hierarchy based on
the inputs used in the valuation techniques.

Further details about the assumptions made in measuring fair value are included in Note 13,
7



Noor GCC Islamic Fund
State of Kuwait

Notes to Interim Condensed Financial Information (Unaudited)

For the period ended 30 September 2022

3. Cash and cash equivalents
(Audited)
30 September 31 December 30 September
2022 2021 2021
KD KD KD
Bank balances 1,043,956 454,717 501,226
Cash at investment portfolios 379,623 1,111,782 687,365
1423.570 1,566,499 1,188,591
4.  Financial assets at fair value through profit or loss
(Audited)
30 September 31 December 30 September
2022 2021 2021
KD KD KD
Investments in quoted securities - Kuwait 1,536,325 1,609,380 1,596,369
Investments in quoted securities - Guif
Cooperation Council Countries 4,368,807 4,223,886 4,349,672
5,905,132 5,833,266 5,946,041
5. Accrued expenses and other credit balances
30 (Audited) 30
September 31 December September
2022 2021 2021
KD KD KD
Accrued management fees to the Fund
Manager
(Note 11) 28,900 27,551 26,503
Accrued incentive fees to the Fund
Manager (Note 11) 100,378 60,616
Accrued fees to Fund Custodian and
Investment Controller
(Note 11) 2,408 2,296 2,209
Other credit balances 6,623 3,197 N 2381
37,931 133,422 91,709
6. Share capital

The Fund’s share capital consists of redeemable units of a par value of KD 1 each. The authorized
share capital of the Fund is variable and ranging from 5,000,000 to 50,000,000 units 31
December 2021 and 30 September 2021: 5,000,000 to 50,000,000 units) with a par value of KD 1
per unit. As at 30 September 2022, the Fund’s share capital consists of 6,804,098 units (31
December 2021: 6,847,098 units and 30 September 2021: 6,855,098 units). In the event that the
share capital of the Fund came below the minimum threshold, the Fund Manager shall notify
Capital Market Authority (“CMA”™) within five working days of the date of capital decrease.
CMA shall take the actions it deems appropriate to ensure the interests of Unitholders.

8



Noor GCC Islamic Fund
State of Kuwait

Notes to Interim Condensed Financial Information (Unaudited)

For the period ended 30 September 2022

7.

10.

11

Net assets value per unit

(Audited)
30 September 31 December 30 September
2022 2021 2021
Net assets attributable to unit holders’
(KD) 7,334,167 7,283,165 7,065,689
Number of outstanding (Unit) 6,804,098 6,847,098 6,855,098
Net asset value per unit (KD) 1.078 1.064 1.0307

Management Fees

The Fund Manager is entitled to management fees of 1.5% of the Fund's net assets value per annum which
are payable every three months within fifteen days of the operation. Where the Fund aims to realize an
annual return of 15% (i.e. targeted performance standard), the Fund Manager is entitled, plus the
management fees, to incentive fee of 15% of the realized value that exceeds the targeted performance
standard and are payable at the end of financial year. Should an investor redeem the units during the
financial year, the incentive fees will be calculated on returns that exceeds 15% relating to value of the
redeemed units only. In all cases, the maximum fees paid to the Fund Manager may not exceed 5% per
annum.

Fund Custodian fees

Gulf Custody Company K.S.C.C. undertakes the duties of the Fund Custodian against total annual fees of
0.0625% of the Fund’s net asset value, which are calculated monthly and payable quarterly.

Investment controller fees

Gulf Custody Company K.S.C.C. undertakes the duties of the Investment Controller against total annual
fees of 0.0625% of the Fund’s net asset value for its duties as Investment Controller, which are calculated
monthly and payable quarterly.

Related party balances and transactions

They represent transactions with major Unitholders, the Fund Manager, Fund Custodian and Investment
Controller and are subject to the provisions of the Fund’s prospectus.

Related party balances and transactions during the period / year are as follows:

(Audited)
30 September 31 December 30 September

2022 2021 2021

KD KD KD
Interim condensed statement of financial
position:
Accrued management fees to the Fund
manager (Note 5) 28,900 27,551__ 26,503
Accrued incentive fees to the Fund Manager
(Note 5) - 100,378 60,616
Accrued fees to Fund Custodian and
Investment Controller
(Note 5) 2,408 2,296 2,209

9



Noor GCC Islamic Fund
State of Kuwait

Notes to Interim Condensed Financial Information (Unaudited)
For the period ended 30 September 2022

11.

12.

13.

Related party balances and transactions

Three months ended 30 Nine months ended 30
September September
2022 2021 2022 2021
KD KD KD KD

Interim condensed statement
of comprehensive income:
Management Fees (28,900) (74310} (88.465) (135,184)
Fund Custodian and Investment o -
Controller fees (2,408) (2,209) (7,372) (6,214)

In accordance with the Fund’s Articles of Association, participation of the Fund Manager in the Fund's
units must not be less than 5% of and not exceed 95% of the total units placed for public subscription. He
may not dispose of or redeem such units throughout his management period of the Fund. As at the interim
condensed statement of financial position date, the Fund Manager holds 4,850,000 units representing
71.28% of the Fund's subscribed units (31 December 2021: 4,850,000 units representing 70.83% of the
Fund's subscribed units and 30 Seplember 2021: 4,850,000 unils representing 70.75% of the Fund's
subscribed units),

Cash dividends

During the period ended 30 September 2022 and based on the Fund Manager’s decision on 27 March
2022, the Fund distributed cash dividends of 20 fils per unit with a total amount of KD 136,802 for the
financial year ended 31 December 2021 (2020: nil), to all unit holders of the Fund who are subscribers in
the Fund’s register at the end of the due date of 28 April 2022.

Financial instruments

Fair value of financial instruments

The fair value represents the price that could be received through selling an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value of
financial assets traded in active markets is based on market prices at highest bid price on the trading date
at end of the period / year.

The following analysis provides an analysis of financial instruments that are measured subsequent to
initial recognition at fair value, Grouped into Levels 1 to 3 based on the degree to which the fair value is
observable:

The hierarchy levels of fair value are set out below:;

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (as prices) or indirectly (inputs relating to prices).

Level 3: Inputs for the assets or liabilities that are not based on observable market information
(unobservable inputs).

The level within which the financial assets are classified is determined based on the lowest level of
significant input to the fair value measurement,

10



Noor GCC Islamic Fund
State of Kuwait

Notes to Interim Condensed Financial Information (U naudited)
For the period ended 30 September 2022

13

Financial instruments (continued)
Fair value of financial instruments (continued)

The financial assets measured at fair value in the interim condensed statement of financial position are
grouped into the fair value hierarchy as follows:

30 September 2022 _ Levell
KD

Financial assets at fair value through profit or loss

Investments in quoted securities - Kuwait 1,536,325

Investments in quoted securities - Gulf Cooperation Council Countries 4,368,807
5,905,132

31 December 2021 (Audited) _ Levell
KD

Financial assets at fair value through profit or loss

Investments in quoted securities - Kuwait 1,609,380

Investments in quoted securities - Gulf Cooperation Council Countries 4,223,886
5,833,266

30 September 2021 Level 1
KD

Financial assets at fair value through profit or loss

Investments in quoted securities - Kuwait 1,596,369

Investments in quoted securities -~ Gulf Cooperation Council Countries 4,349,672

5,946,041

The fair value of financial instruments traded in active markets is based on quoted market prices at the
reporting date. A market is regarded as active if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent
actual and regularly occurring market transactions on an arm’s length basis.

The quoted market price used for the financial assets owned by the Fund is the best bid price. These
instruments are included in Level 1.

The Fund does not have financial instruments that are classified under Level 2 and Level 3, under the
measurement category at fair value as at the date of the interim condensed financial information.

There have been no transfers between fair value hierarchy during the period / year.

All other financial assets and financial liabilities carried at amortised cost approximate their fair values at
the reporting date.
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