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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
KAMCO INVESTMENT COMPANY K.S.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Kamco Investment Company K.S.C.P.
(the “Company”) and subsidiaries (collectively the “Group’), which comprise the consolidated
statement of financial position as at 31 December 2022, and the consolidated statement of
income, consolidated statement of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flow for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2022, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs), as adopted by the Central
Bank of Kuwait for use by the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated financial statements of the current year. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. For each matter below, our description of how our audit addressed the matter is provided
in that context.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
KAMCO INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures performed to address the matters
below, provide the basis of our audit opinion on the accompanying consolidated financial
statements.

a) Valuation of investment securities

The Group’s policies on valuation of investments securities are presented in Note 3 and investment
securities are disclosed in Note 25 to the consolidated financial statements which comprise of
financial assets at fair value through profit or loss and financial assets at fair value through other
comprehensive income.

The valuation of the Group’s investment securities involves the exercise of judgment by
management and the use of assumptions and estimates, most predominantly for the instruments
classified under level 2 and level 3. Key judgments applied by management in valuation of the
Group’s investment securities carried at fair value include determination of price to book and price
to earnings multiples from comparable companies, identification of recent sales transactions,
calculated net asset value (NAV) and application of illiquidity discounts in certain cases. Due to
these estimations, this is considered a key audit matter.

As part of our audit procedures, we have tested the level 1 fair valuations by comparing the fair
values applied by the Group with publicly available market data. For level 2 and 3 valuations we
evaluated the models and the assumptions used by management and tested the source data used in
the valuations, to the extent possible, to independent sources and externally available market data
to evaluate the data’s relevance, completeness and accuracy. We further assessed that the main
assumptions and related uncertainties are appropriately reflected in the disclosure in Note 25 of
the consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
KAMCO INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)
Key Audit Matters (continued)

b) Impact of IFRS 10 on the Group’s ownership in funds

The Group has direct investments in various funds which are managed by the Group in the capacity
of a Fund manager. The complexity of structure, servicing and ownership in these funds requires
the Group to continuously determine control under IFRS 10. This impact assessment is critical for
the overall accounting and presentation of Group financial statements therefore we considered this
to be a key audit matter.

The Group’s policy on control assessment over its managed funds is given in the accounting
policies section of the consolidated financial statements.

Our audit procedures included, amongst others, assessment of Group’s policies and procedures
in identifying the control over investees. We have challenged the Group's assessment of control
over the funds managed by the Group and considered the guidance included in IFRS 10. We
evaluated the power of the Group through reviewing the contractual and legal agreements
including articles and memorandum of incorporation of these funds. We also compared the right
to variable returns of the Group from these funds by the industry average. Furthermore, we
considered the right of other unitholders for the removal of the Group as fund manager and also
the ability of the Group to use its powers over these funds.

Other information included in the Group’s 2022 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s 2022 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Company’s Board of
Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining sections
of the Annual Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed
on the other information that we obtained prior to the date of this auditor’s report, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
KAMCO INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs as adopted for use by the State of Kuwait and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
KAMCO INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
year and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
KAMCO INVESTMENT COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Company and the
consolidated financial statements, together with the contents of the report of the Company’s
Board of Directors relating to these consolidated financial statements, are in accordance
therewith. We further report that we obtained all the information and explanations that we
required for the purpose of our audit and that the consolidated financial statements incorporate
all information that is required by the Companies Law No. 1 of 2016, as amended, and its
executive regulations, as amended, and by the Company's Memorandum of Incorporation and
Avrticles of Association, as amended, that an inventory was duly carried out and that, to the best
of our knowledge and belief, no violations of the Companies Law No. 1 of 2016, as amended,
and its executive regulations, as amended, or of the Company’s Memorandum of Incorporation
and Articles of Association, as amended, have occurred during the year ended 31 December
2022, that might have had a material effect on the business of the Company or on its financial
position.

We further report that, during the course of our audit, we have not become aware of any
violations of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central
Bank of Kuwait and the organization of banking business, and its related regulations, or of the
provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and its related
regulations during the year ended 31 December 2022 that might have had a material effect on
the business of the Company or on its financial position.

WALEED A. AL OSAIMI
LICENCE NO 68 A
EY

AL AIBAN, AL OSAIMI & PARTNERS

20 February 2023
Kuwait



Kamco Investment Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2022

ASSETS

Cash and cash equivalents

Loans and advances

Financial assets at fair value through profit or loss
Financial assets at fair value through other comprehensive income
Assets held for sale

[nvestment in associates

Other assets

Investment properties

Property and equipment

Intangible assets

TOTAL ASSETS

LIABILITIES AND EQUITY
Liabilities

Loans

Bonds

Other liabilities

TOTAL LIABILITIES

Equity

Share capital

Share premium

Statutory reserve

Voluntary reserve

Revaluation reserve

Cumulative changes in fair values
Foreign currency translation reserve
Retained earnings

Equity attributable te equity holders of the Company
Non-controiling interests

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

\

Talal Ali Abdullah Al Jaber Al Sabah
Chairman

The attached notes 1 to 28 form part of these consolidated financial statements.

2022 2021
Notes KD KD
5 37,298,164 35,160,321
6 4,808,113 6,188,801
25 26,937,241 27,715,296
25 6,723,230 7.519,245
21 706,275 -
7 23,157,164 22,805,423
8 12,706,036 13,717,888
25 12,000,925 11,795,451
9 1,459,661 955,930
10 3,649,950 3,870,685
129,446,759 129,729,040
11 5,000,000 5,000,000
12 40,000,000 40,000,000
13 18,383,027 20,533,783
63,383,027 65,533,783
14 34,233,263 34,233,263
14 9,089,045 9,089,045
14 7,413,826 6,822,832
14 2,012,607 1,421,613
934,057 934,057
(6,688,775) (7,493,568)
852,462 469,625
14,661,312 14,959,615
62,507,797 60,436,482
3,555,935 3,758,775
66,063,732 64,195,257
129,446,759 129,729,040
Fais4l Mansour Sarkhou
Chief Executive Officer
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Kamco Investment Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF INCOME
For the year ended 31 December 2022

Notes

INCOME
Fee income 15
Net gain on financial assets at fair value through profit or loss 16
Share of results of associates 7
Dividend income from non-current assets exclusively
acquired for sale
Dividend income
Interest income
Foreign exchange loss
Net gain on fair valuation of investment properties
Rental income
Other income 17

EXPENSES

General and administrative expenses 18
Finance costs

Provision for expected credit losses on financial assets 8
Reversal of provision for expected credit losses on loans and

advances, net 6

PROFIT BEFORE TAXATION AND DIRECTORS’
REMUNERATION

Contribution to KFAS

Zakat

NLST

Directors’ remuneration

PROFIT FOR THE YEAR
Attributable to:

Equity holders of the Company
Non-controlling interests

BASIC AND DILUTED EARNINGS PER SHARE -
Attributable to equity holders of the Company 19

The attached notes 1 to 28 form part of these consolidated financial statements.

2022 2021
KD KD
20,726,415 20,212,260
550,100 4,762,519
736,246 2,269,860
15,175 32,188
533,426 380,857
1,122,091 943,597
(200,197) (271,829)
171,636 360,800
729,887 610,836
115,539 789,718
24,500,318 30,090,806
16,161,692 16,638,757
2,292,957 2,132,619
354,219 382,963
(112,956) (104,161)
18,695,912 19,050,178
5,804,406 11,040,628
(64,913) (98,847)
(68,098) (113,494)
(171,431) (284,799)
(100,000) (150,000)
5,399,964 10,393,488
5,505,501 10,317,093
(105,537) 76,395
5,399,964 10,393,488
16.08 fils 30.14 fils
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Kamco Investment Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2022

Profit for the year

Other comprehensive income

Items that are or may be reclassified to consolidated statement of
income in subsequent periods:

Foreign currency translation adjustments

Items that will not be reclassified to consolidated statement of income
in subsequent periods:

Share of other comprehensive income of associates

Revaluation surplus on property

Net loss on equity instruments at fair value through other
comprehensive income

Total other comprehensive (loss) income for the year
Total comprehensive income for the year
Attributable to:

Equity holders of the Company
Non-controlling interests

The attached notes 1 to 28 form part of these consolidated financial statements.

2022 2021
KD KD
5,399,964 10,393,488

417,494 (218,177)
179,525 189,183

- 934,057
(690,569) (817,113)
(511,044) 306,127
(93,550) 87,950
5,306,414 10,481,438
5,494,641 10,439,632
(188,227) 41,806
5,306,414 10,481,438
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