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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS

Osoul Investment Company K.5.C.P
State of Kuwait

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Osoul Investment Company K.S.C.P. (the Parent Company) and its subsidiaries,
(together referred to as “the Group"), which comprise the consolidated statement of financial position as at 31 December 2022, and the
consolidated statement of profit or loss, consolidated statement of comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements including a summary
of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial
position of the Group as at 31 December 2022, and its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs) as adopted for use in the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated financial

statements of the current period. These matters were addressed in the context of our audit of the consolidated financial statements as a

whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. The following is the key audit

matter identified and how we addressed it in our audit.
Key audit matter

How our audit addressed the key audit matter

Our audit procedures included, but were not limited to, the
following:

Contingent liabilities related to tax claim

During 2016, the Group received a tax claim of Saudi Riyal 56.3
Million (equivalent to KD 4.52 Million) from the Zakat, Tax and
Customs Authority (ZATCA)- Kingdom of Saudi Arabia (KSA) for the
period from 2006 to 2014. The claim includes corporate income tax,
withholding tax and other penalties in respect of the Group’s income
realized from leased units on a tower located in Mecca — KSA. The

We assessed the design and implementation of relevant
controls related to the adequacy of the provisions and
disclosure of contingent liability.

We assessed the provision recorded by management and
challenged the key assumptions including the inputs used to

Group records indicate that the revenue used in computing the tax
claim is significantly different from the actual income from the leased
units. The Group has made provision to cover the probable outflow
based on the best estimate required to settle the claim. The Group
applies significant judgement and make estimates in determining the
provision for the probable outflow and a contingent liability is
disclosed for the remaining claim. The amount of expected provision
for probable outflow has been estimated based on an independent
tax advisor’s opinion who is licensed in KSA. Further details about the
tax claim is disclosed in notes 27.2 to the consolidated financial
statements.

Because of the uncertainty related to the outcome of the tax claim
and the significance of the contingent liability related to the
remaining claim amount which represents 29% of the total equity of
the group, we consider this as a Key audit matter.

estimate the provision by engaging an internal tax specialist.

We assessed the skills, competence, objectivity, and
qualifications of the external tax advisor used by the Group
management and determined if the scope of their work was
sufficient for audit purposes by reviewing the terms of their
engagement with the Group.

We agreed the amount determined by the external tax
adviser to the amount recognized in the consolidated
financial statements.

We determined if the disclosure in the consolidated
financial statements relating to this matter is in accordance
with IFRSs.
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Other Information

Management is responsible for the other information. The other information comprises all information included in the annual report other
than the consolidated financial statements and our auditor’s report thereon. We obtained the Board of Directors’ report prior to the date
of auditor’s report. We expect to receive the Parent Company’s annual report of 2022, after the date of the auditors’ report.

Our opinion on the financial statements does not cover the other information and we will not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to communicate the matter
to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with IFRSs as
adopted for use in the State of Kuwait, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error. In preparing the consolidated
financial statements, management is responsible for assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

* |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

®  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made
by management.
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e (Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group
to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the
audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated financial statements,
together with the contents of the report of the Board of Directors relating to these consolidated financial statements, are in accordance
therewith. We further report that, we obtained the information that we deemed necessary for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law No. 1 of 2016 and its Executive
regulations, and by the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, that an inventory was
duly carried out and that to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its Executive
regulations or of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred during the
financial year ended 31 December 2022, that might have had a material effect on the business of the Group or on its consolidated financial
position.

We further report that, during the course of our audit, we have not become aware of any material violations of the provisions of Law No.
32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and the organization of banking business, and its related
regulations or of the provisions of Law No. 7 of 2010, concerning the Capital Markets Authority and its related regulations, as amended,
during the year ended 31 December 2022, that might have had a material effect on the business of the Group or on its consolidated financial
position.

sl 2

/ -
Bader A. Al-Wazzan

License No. 62A
Deloitte & Touche - Al-Wazzan & Co.

Kuwait
16 March 2023
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Consolidated Statement of Financial Position as at 31 December 2022

Kuwaiti Dinars

Notes 2022 2021
ASSETS
Current assets
Cash and cash equivalents 4 2,852,694 6,727,941
Investments at fair value through profit or loss 5 6,604,761 5,275,114
Other receivables 6 214,748 197,853
Properties held for trading 7 452,048 733,202
Total current assets 10,124,251 12,934,110
Non-current assets
Investments at fair value through other comprehensive income 8 1,414,475 1,436,901
Investment in associates 9 3,786,633 3,754,794
Intangible assets 10 464,402 526,266
Right of use assets 11 149,051 218,275
Other assets 2,760 3,842
Total non-current assets 5,817,321 5,940,078
Total assets 15,941,572 18,874,188
LIABILITIES AND EQUITY
Liabilities
Current liabilities
Payables 12 1,033,684 1,091,393
Lease liabilities 13 72,074 68,577
Total current liabilities 1,105,758 1,159,970
Non-current liabilities
End of service indemnity 14 182,508 177,080
Lease liabilities 13 75,516 147,597
Total non-current liabilities 258,024 324,677
Total liabilities 1,363,782 1,484,647
Equity
Share capital 15 12,654,623 14,887,792
Statutory reserve 16 549,727 470,491
Voluntary reserve 17 - 1,056,999
Foreign currency translation reserve (2,060) (12,245)
Fair value reserve 463,389 475,069
Retained earnings 912,111 511,435
Total equity 14,577,790 17,389,541
Total liabilities and equity 15,941,572 18,874,188

The attached notes on pages 9 to 34 form an integral part of these consolidated financial statements.

{ i
17/"
g V)
Abdulla Musaed AL-Dakheel Sulaiman Ahmed Al-Ameeri
Chairman Vice Chairman
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Consolidated Statement of profit or loss for the year ended 31 December 2022
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Continuing operation

Income

Net gain/ (loss) from investments

Revenue from sale of properties held for trading
Cost of sale on properties held for trading
Income from Intangible assets

Profit from deposits

Share of results from associates

Other income

Net reversal of provisions

Expenses and other charges
Depreciation of right of use assets
Depreciation and amortisation
Staff costs

Other expenses

Operating profit/(loss)
Finance cost on lease liabilities

Net profit/(loss) for the year before contributions

Provision for contribution to KFAS
Provision for NLST
Provision for Zakat

Provision for Director’s remuneration

Net profit/(loss) for the year from continuing operations

Discontinued operations

Profit for the year from discontinued operations
Total profit/(loss) for the year

Earnings/(loss) per share attributable to
shareholders of Parent Company (fils)

from continuing operations
from discontinued operations

Kuwaiti Dinars

Notes 2022 2021
18 1,028,927 (343,494)
7 281,060 1,232,095
7 (289,747) (1,248,542)

87,069 -

= 8,197

9 332,523 413,270
1,439,832 61,526

19 75,351 76,441
200 240

1,515,383 138,207

11 (69,224) (68,054)
(65,603) (68,706)

(393,217) (376,470)

20 (185,971) (287,077)
(714,015) (800,307)

801,368 (662,100)

(9,008) (12,043)

792,360 (674,143)

(3,546) -

24 (26,000) (26,000)
762,814 (700,143)

21 s 694,969
762,814 (5,174)
22 5.64 (4.78)
; 4.74

The attached notes on pages 9 to 34 form an integral part of these consolidated financial statements.
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Consolidated Statement of Comprehensive Income for the year ended 31 December 2022
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Net profit/ (loss) for the year

Other comprehensive income items:

Items that will not be reclassified subsequently to consolidated statement of
income:

Investment at fair value through other comprehensive income:

Change in fair value

Investment in associates

Group’s share in other comprehensive income/(loss) of associate

Items that may be reclassified subsequently to consolidated statement of income:
Foreign currency translation:

Exchange differences on translation of foreign operations

Investment in associates

Group’s share in other comprehensive expense of associates

Total other comprehensive income for the year

Total comprehensive income for the year

Total comprehensive income/(loss) attributable to:
Shareholders of the Parent company
From continuing operations

From discontinuing operations

Kuwaiti Dinars

2022 2021
762,814 (5,174)
(936) 57,513
3,122 (2,651)
2,186 54,862
10,185 (30,158)
- 14,305
10,185 (15,853)
12,371 39,009
775,185 33,835
775,185 (661,134)
; 694,969
775,185 33,835

The attached notes on pages 9 to 34 form an integral part of these consolidated financial statements.
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Consolidated Statement of Changes in Equity for the year ended 31 December 2022
Kuwaiti Dinars
Equity attributable to the shareholders of the Parent Company
Share Treasury Treasury  Voluntary Statutory Foreign  Fair value Retained Total
Capital shares shares reserve reserve currency reserve Earnings
reserve translation
reserve

Balance at 1 January 2021 15,710,050 (666,482) 843,168 - 468,409 3,608 485,133 453,765 17,297,651
Purchase of treasury shares - (363,101) - - - - - - (363,101)
Cancellation of treasury shares (822,258) 650,874 171,384 - - - - - -
Sale of treasury shares - 378,709 42,447 - - - - - 421,156
Transfer on account of disposal of treasury shares ) - (1,056,999) 1,056,999 i i i i i
(note 17)

Transaction with owners (822,258) 666,482 (843,168) 1,056,999 - - - - 58,055
Net loss for the year - - - = - - - (5,174) (5,174)
Other comprehensive (loss)/income - - - - - (15,853) 54,862 B 39,009
Total comprehensive (loss)/ income for the year - - - - - (15,853) 54,862 (5,174) 33,835
Transfer to retained earnings on disposal of FVOCI a g - . s = (64,926) 64,926 .
Transfer to statutory reserve - - - - 2,082 - - (2,082) -
Balance at 31 December 2021 14,887,792 = - 1,056,999 470,491 (12,245) 475,069 511,435 17,389,541
Balance at 1 January 2022 14,887,792 - - 1,056,999 470,491 (12,245) 475,069 511,435 17,389,541
Cancellation of shares (note 15) (2,233,169) - - - = - - o (2,233,169)
Dividend (note 23) = - - (1,056,999) = - - (282,902) (1,339,901)
Transaction with owners (2,233,169) - - (1,056,999) - - - (282,902) (3,573,070)
Net profit for the year 2 = - - - - - 762,814 762,814
Other comprehensive income - - - - - 10,185 2,186 5 12,371
Total comprehensive income for the year - - - - - 10,185 2,186 762,814 775,185
Realised profit from financial assets at fair value through

other comprehensive income in an associate = = - . = 5 (13,866) - (13,866)
Transfer to statutory reserve - - - - 79,236 - - (79,236) -
Balance at 31 December 2022 12,654,623 - - - 549,727 (2,060) 463,389 912,111 14,577,790

The attached notes on pages 9 to 34 form an integral part of these consolidated financial statements.
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Consolidated Statement of Cash Flows for the year ended 31 December 2022
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Cash flows from operating activities

Net profit/(loss) for the year

Adjustments for:

Net unrealised (gain)/loss from investments
Depreciation of right of use assets

Finance cost on lease liabilities

Gain on disposal of discontinued operation

Dividend income from investments at fair value through other comprehensive
income

Gain from sale of Investment properties

Loss from sale of Properties held for trading

Share of results from associates

Depreciation and amortization

(Reversal)/charge of provision

End of service indemnity

Operating cash flow before changes in working capital

Movements in working capital:

Investments at fair value through profit or loss
Other receivables

Properties held for trading

Payables

Payment of end of service indemnity

Net cash used in operating activities

Cash flows from investing activities

Proceeds from sale of Investments at fair value through other comprehensive
income

Proceeds from sale of Investment properties
Proceeds from disposal of subsidiary

Dividend received from associate

Cash dividends received

Other assets

Net cash generated from investing activities

Cash flows from financing activities
Capital reduction

Paid for purchase of treasury shares
Proceeds from sale of treasury shares
Payment of lease liabilities

Dividend paid

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Kuwaiti Dinars

Notes 2022 2021
762,814 (5,174)

18 (384,576) 330,113
11 69,224 76,774
13 9,008 12,383
21 : (116,500)
18 (208,535) (8,290)
21 . (300,000)
8,687 16,447

9 (332,523) (413,270)
65,603 68,706

(200) 13,763

14 37,276 25,755
26,778 (299,293)

(945,071) (1,593,302)

(17,095) (24,990)

281,060 1,232,095

(69,815) (60,249)

14 (31,848) (37,186)
(755,991) (782,925)

i 327,059

s 2,750,000

21 S 3,316,500
9 311,428 217,999
18 208,535 8,290
(2,657) (213)

517,306 6,619,635

(2,161,232) -

% (363,101)

. 421,156

13 (77,592) (105,395)
(1,397,738) (138,611)
(3,636,562) (185,951)
(3,875,247) 5,650,759

6,727,941 1,077,182

a4 2,852,694 6,727,941

The attached notes on pages 9 to 34 form an integral part of these consolidated financial statements.





