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M/s: Disclosure department — CMA
M/s: Boursa Kuwait

Peace, mercy, and blessings of Allah be upon you,

Subject: Supplementary disclosure

With reference to the above subject and our previous disclosure dated
14/11/2024 - Ref: A.A/392/11/2024 and the regulatory term of
disclosure processes as per chapter four of book ten “disclosure and
transparency” of the Executive bylaw of law No. 07 of 2010 regarding
the establishment of Capital market authority and dealing in securities
and their amendments, and Kuwait Stock Exchange rules and
regulations.

attached supplementary disclosure form regarding analysts
Conference minutes and Presentation for the Third quarter ended
September 30, 2024, held on Thursday 14/11/2024 at 12:45 PM State
of Kuwait time.

Yours sincerely,

Abdullah Mohammad Al-Shatti
Chief Executive Officer

Attachments:
- Supplementary disclosure form. |
- Analyst Conference minutes for the third quarter ended September 30,/2024.
- Analyst Conference Presentation for the third quarter ended September 30, 2024.
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Aayan leasing and investment company K.S.C. P
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Disclosure Tittle:
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Supplementary disclosure regarding the Analysts Conference
minutes for the third quarter ended September 30, 2024.
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Date of previous disclosure 2024/11/14 Gd) cl..a'a\‘:! T
Developments that occurred to the disclosure: ;cbaij\ s Jalad) ekl

Kindly find attached Analysts Conference minutes and
Presentation for the third quarter ended September 30,
2024, held on Thursday 14/11/2024 at 12:45 PM State of
Kuwait time.
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Analyst Conference — 9M 2024
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AN LEASING & AESTMENT (01

A’ayan Leasing & Investment Company (K.S.C.P)

Analyst Conference Transcript — 9M 2024

14t November 2024

Edited transcript of A’ayan Leasing & Investment Company (K.S.C.P) earnings conference call that took

place on Thursday, 14" November 2024 at 12:45pm Kuwait time.

Speakers from A’ayan Executive Management:

=  Mr Abdullah Mohammed Al-Shatti, Chief Executive Officer
= Mr Seyed Abu Thahir, Assistant CEO - Finance and Financial Planning
= Mr Abdullah Abu Hadedah, Assistant CEO - Investment and Corporate Finance

Chairperson:

=  Mr. Ahmed El Shazly, EFG-HERMES
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Ahmed El-Shazly
EFG Hermes

Abdullah Abu Hadedah
A’ayan

Abdullah Al-Shatti
A’ayan

Good afternoon, everyone and welcome to A'ayan Leasing and Investment’s Q3 2024
results conference call. This is Ahmed EI-Shazly from EFG Hermes. It's a pleasure to
have with us on the call today from A'ayan’s management, Mr Abdullah Mohammed
Al-Shatti, CEO, Mr Seyed Abu Thahir, Assistant CEO - Finance and Financial
Planning, and Mr Abdullah Abu Hadedah, Assistant CEO - Investment and Corporate

Finance.

| now hand over the call to Mr Abdullah Abu Hadedah to start with the presentation.

Thank you.

Thank you, Ahmed.

May Peace be upon you with God's mercy and blessings

Good afternoon, everyone. Thank you for joining us today to cover A'ayan Leasing and

Investment Company's Q3 2024 financial results.

In today’s presentation, our CEO Mr. Abdullah Al-Shatti will shed some light on the
company's most recent developments and financial highlights. Afterwards, Mr. Seyed
Abu Thahir, our Assistant CEO — Finance and Financial Planning will take you through

the details of our financial results. This shall be followed by a Q&A session.

Please note that we can only comment on questions and information that has been

publicly disclosed. In addition, the presentation will be available on our website.

Before we begin, | would like to draw your attention to the disclaimer on slide three.
Please take note regarding the forward-looking statements and the confidentiality of

the information presented.

On the next slides, we present our board of directors and our executive management

team, along with the company’s overview.

Now, | would like to hand over the presentation to my colleague, Mr. Abdullah Al-Shatti.

May Peace be upon you with God's mercy and blessings

| am pleased to welcome you to this conference. It is an honor to share with you the
latest developments and provide a summary of the financial highlights for the nine-

months period ending September 30, 2024.
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As shown in the key financial metrics table, total income and net profit attributable to
equity shareholders of A’ayan have reached KD 17 million and KD 9 million,

respectively for the nine-months period, with earnings per share of 13.76 Fils.

The major financial highlights during the current period are:

= Increase in sales revenue of both operating lease & used cars sales, although

there is a reduction in the profit margins of used cars sales

= Relative fall in the equity portfolio performance during the current period, as

compared to previous period

= The recurring and operational share of results from associates has increased
during the current period. However, the overall decline in the share of results
from associates is primarily due to the reversal of provisions recorded by the

associates in the corresponding period last year

On the financial position,

= A'ayan Group's total assets have increased to KD 165 million as of 30t

September 2024, reflecting a 7% growth level

= On the other hand, total liabilities increased to KD 52 million during the same

period, representing a 14% rise

= The increase in total assets and liabilities is primarily attributed to the growth
in right-of-use assets and corresponding liabilities which we actually
mentioned in the previous quarter, resulting from the extension of leasehold

rights in a real estate project in the Jahra area.

= Equity attributable to the equity holders of A'ayan has reached KD 101 million,
reflecting a 5% increase. This growth is net of the cash dividends distributed

to shareholders.

During the current period, the Group has paid its first two instalments totaled KD 2
million out of its KD 10 million drawn facility. The remaining KD 10 million facility is not

utilized yet.

For the second consecutive year, Aayan has distributed cash dividends of 7.5 Fils per

share for the year 2023.
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Seyed Abu Thahir
A’ayan

We are keen and constantly exploring and evaluating various opportunities across

different industries, targeting to rebuild and further strengthen our business sectors.

This is briefly A’ayan’s performance and its financial position for the nine months.

Now, Mr. Seyed Abu Thahir will continue the presentation on the financial results and

financial position of A’ayan.

Thank you, Mr. Abdullah. May Peace be upon you with God's mercy and blessings
Good afternoon, everyone.

I would like to extend a warm welcome to all of you joining us for the analyst conference
call on A'ayan's earnings for the first nine months of 2024. During this session, we
present an overview of A'ayan's performance and financial position. Please note that
the reviewed consolidated financial statements are available on both A'ayan’s website

and the Boursa Kuwait portal.

In the performance snapshot for Q3-2024, net profit attributable to A’ayan’s equity
shareholders for three months period reached KD 2.7 million, with earnings per
share of 4.05 Fils. The decrease in net profit for Q3-2024 is primarily attributed to the
gain on the sale of real estate recorded in Q3-2023, as well as a reduction in the

changes in the fair value of financial assets at fair value through profit or loss.

In the segmental total income analysis for the current nine-month period, the leasing
sector contributed 61%, while the remaining portion came from both the investment

and real estate sectors.

On the next slide, you will find a detailed view of the consolidated income statement.

In the snapshot of financial position, | would like to highlight that the book value per
share has increased by around 8 Fils since September 2023, after the distribution of

7.5 Fils in cash dividends. This represents a 5% growth rate.

On the next slide, you will find a detailed view of the consolidated statement of financial

position.

The next slide outlines the entire equity movements from 315t December 2022 until 30t
September 2024.
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Ahmed El-Shazly
EFG Hermes

Abdullah Al-Shatti
A’ayan

Ahmed El-Shazly
EFG Hermes

Abdullah Al-Shatti
A’ayan

Referring to the consolidated statement of cash flows, dividend payments to
shareholders, principal repayments of Islamic financing payable & its finance costs,
purchase of investment properties, expansion in operating lease fleet are the major

reasons for overall net cash outflows during the current period.

On the Key Financial Ratios, it is clear that profitability ratios, current and leverage

ratios remain steady and healthy during the period.

The next slide shows the quarterly trend in various key figures.

With these highlights, we now open the floor for a Q&A session. Thank you.

Thank you, gentlemen, for the presentation. We will now open the floor for questions.
So, if you'd like to ask a question, you can send it through the Q&A box on your screen.

| think we've already got a question to start with.

The first question is, can you please comment on the outlook on the car leasing
business in 2025 and 2026, given the interest rate outlook and the increased sales of

Chinese cars.

Thank you for the question. We believe the growth in the operating business is there,
and we are looking to sustain a good level of growth on the operating business side,
both in Chinese and other brands in the market. The interest rate decrease is not
something that affects us significantly in the operating business. However, it should
improve the margins in general for us, since we have, sometimes we use leverage to
finance our operation. So, this reduction in the interest rate will be beneficial for us,

reducing the overall cost.

Thank you, the next question, what is the current fleet size and what's the expected
fleet size in 2025 and 20267

The current fleet size is around 9,000 cars. You need to keep in mind that post-COVID,
we have significantly increased our fleet size from 7,000 cars to 9,000 as per our
approved plan. So, with this substantial expansion of that big size, we are now in the
phase of in-depth focus and stabilizing and smoothening all our operation and services,
from end to end. At the same time, we are very keen now on gradually growing our
fleet, which can enhance the net results of leasing before going for another bigger step,

or a similar jump for a further significant expansion in the fleet.
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Can you update on Tawazun? How should we think about upstreaming of dividends

from Tawazun?

So basically, there are two elements in Tawazun, in terms of cash. There is cash
redemption from the capital redemption whenever there is a major cash available in
Tawazun. Then they will reduce the capital of Tawazun and distribute the cash.

Secondly, there is the cash coming from the return in the form of dividend.

We are following up with Tawazun and looking forward to potentially receive some
cash next year, since there is an announcement from Aayan Real Estate that they are
willing to buy Tawazun’s stake in the Yaal Mall with certain terms over certain period,
so the cash available from the sale of the building will be distributed in the form of
capital redemption in Tawazun over the coming years. Of course, this is subject to

approvals from related parties in terms of all the stakeholders.

Ok, thank you, the next question is, what's the dividend policy for Aayan and is it linked

to the payout ratio?

Well, first of all, as we mentioned, we need to understand that this is the second year
for the company to distribute cash dividends from the very solid cash flow position and
the growing profitability. It's very important for us to sustain the level of cash flow in the

short to long run, along with the healthier financial position.

In order for the business to grow further, we want to maintain solid and sustainable
cash flow with the objective of building the direct investment sector, and as we target
to optimize both the operational return and cash dividend for the long run. So basically,
we want to sustain and gradually grow with a good level of cash flow to benefit both

the shareholders and the company in the long run.

Can you comment on the strategy relating to investments going forward?

Well, we are hunting for opportunities in Kuwait and abroad. We have looked at many
opportunities in Kuwait, for example, in the education and health sector. Also, we are
looking at the services sector as well. We are still in negotiation with many potential
new opportunities, and nothing has been reached to advances level at the moment.

This is on the sectors we are looking for.
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Also, we are looking for a specific opportunity in the real estate sector abroad. If there
is a unique opportunity due to the market condition, there is a good opportunity in the
real estate also. Right now, we are in discussion with certain parties to invest, for
example, in the UK and in the US as well. However, this should be in a very attractive

yield similar to our budgeted targets

Can you provide any guidance on growth and assets and net profit for the coming two

years?

Well, our mandate is to grow in all sectors, especially to regain the asset level of both
investment and real estate that was affected by the debt settlements. So also, our
objective is to enhance the return of each of the assets we have on hand, and convert
underperforming assets into better performing ones, to invest into assets at a better
operational yield from its recurring operation and consistent cash flow to enhance the
overall performance of the company, to further enhance the equity value of A’ayan’s
shareholders. Although we have a strategy that maps us in the right direction and
understanding various activities, there are no specific numbers at this point to indicate

our growth level for the next three to five years.

So, | would say that we have been growing during the last two years, both on
operational lease and direct investments, and we aim to further expand the direct

investment. This is our immediate next plan and implementation in our strategy.
Have you heard anything on the implementation of VAT, corporate tax in Kuwait?

What | hear is what everyone in the market is hearing, and we have been monitoring

the market, and we will be ready once things are clear for every company

Ok thank you, we can pause for just a moment to make sure that we have no further

questions

| believe we have no further questions. | would like to thank everyone for joining and |

would like to thank management for taking the time for us today.
Thank you, everyone, and have a good day

Thank you very much

This concludes this call, thank you for joining. You may now disconnect your line.
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This presentation is strictly confidential and is being shown to you solely for your information and may not be reproduced, retransmitted, further distributed to
any other person or published, in whole or in part, for any purpose.

A'ayan Leasing and Investment Company K.S.C.P has prepared this presentation to the best of its abilities, however, no warranty or representation, express
or implied is made as to the adequacy, correctness, completeness or accuracy of any numbers, statements, opinions, estimates, or other information
contained in this presentation.

This presentation has been prepared by Aayan Leasing and Investment Company K.S.C.P and reflects the management’s current expectations or strategy
concerning future events and are subject to known and unknown risks and uncertainties.

Certain portions of this document may contain “forward-looking statements”, which are based on current expectations and reasonable assumptions, we can
however give no assurance they will be achieved. The information contained in this presentation is subject to change and we disclaim any obligation to
update you of any such changes, particularly those pertaining to the forward-looking statements. Furthermore, it should be noted that there are a myriad
potential risks, uncertainties and unforeseen factors that could cause the actual results to differ materially from the forward-looking statements made herein.

We can offer no assurance that our estimates or expectations will be achieved. Without prejudice to existing obligations under Capital Markets Authority Law,
we do not assume any obligation to update forward-looking statements to take new information or future events into account or otherwise. Accordingly, this
presentation does not constitute an offering of securities or otherwise constitute an invitation or inducement to any person to underwrite, subscribe for, or
otherwise acquire or dispose of, securities in any company within A'ayan Leasing and Investment Company K.S.C.P.
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A'ayan Leasing and Investment Company (“A’ayan”) was established in 1998. The company was listed in

Boursa Kuwait in 2002. A'ayan’s main sectors includes leasing, investment and real estate.

A'ayan is one of the leading operating lease companies in Kuwait, which has been outperforming with its

exceptional achievements.

After Aayan’s final debt settlement with its creditors, A'ayan has focused on re-strengthening its direct

investments sector by expanding into various opportunities to enhance its shareholders’ value.

Real estate sector with its excellent return, adds value constantly and improves A'ayan’s profitability.

Current Presence

Subsidiaries A’ayan Leasing Holding East Gate Real Estate Jahra Mall - JV Mubarrad Holding
Company Company Company

Associates Oman Integral Logistics Tawazun Holding Light Fields A’ayan Real Estate
Company Company Company




Aayan’s results for the nine months ending 30t September 2024 has further

enhanced Aayan shareholders’ equity value

Aayan Group received approval to extend leasehold rights in a real estate
project in Jahra area, which will further improve the operational results

during the extended lease period

During the period, Aayan Group has paid its first two instalments totaled KD
2 million out of its utilized KD 10 million facility. Still KD 10 million facility is
yet to utilized by the Group

For the 2™ consecutive year, Aayan has distributed cash dividend of 7.5 Fils

per share (~ KD 5 million) for the fiscal year 2023

Aayan has been continuously exploring and evaluating various opportunities
across different sectors to re-build and further strengthen its investment and

real estate portfolio

Key Financial Metrics (KD’000)
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Income Statement
Total income

Net Profit*

EPS* (Fils)
Financial Position
Total assets

Total liabilities

Equity*

9M 2023
20,037
10,721

16.15

30 Sep’23
153,622
45,268
96,432

9M 2024
17,282
9,140
13.76

30 Sep’24

164,804
51,750
101,479

A (%)
-14%
-15%
-15%
A (%)
7%
14%
5%

* Attributable fo Equity shareholders of A‘ayan




Net Profit* (KD million)

3.9

) l

Q3 2023 Q3 2024

Earnings Per Share* (Fils)

5.87 m

9M 2023 9M 2024

- I

Q3 2023 Q3 2024

* Attributable fo equity holders of A'ayan

9M 2023 9M 2024

Total Income by Segment (KD'000)
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Segment 9M 2023 9M 2024 A (%)
Leasing 10,881 10,460 -4%
Investment 6,560 5,303 -19%
Real estate 2,596 1,519 -41%
Total 20,037 17,282 -14%
Total Income Contribution by Segment (%)
9M 2023 9M 2024
3% 9% I Leasing
Investments
Real Estate

31%
33%
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(KD thousand) Q32023 Q32024 A(%) |9M 2023 9M 2024 | A (%) During 9M-2024, Group reported an increase in the
Net leasing income 3,546 | 3,511 1% | 10,788 | 10,300 | -5% operating lease rental income

Net real estate income 1,933 964 -50% 3,837 3,051 -20% Secondary cars market in Kuwait, in general, had
l(;lee;(i)rgi:t(;me from investments & saving 1,034 771 -25% 3,117 2,235 -28% witnessed a downward trend in its margin, which
Share of results of associates 181 192 6% 1,988 1,420 -29% impacted Aayan Group, despite revenues from sale of
Advisory fees 77 61 219, 202 176 13% used cars has increased during 9M-2024

Islamic financing income 5 10 100% i 23 109% The performance of the equity portfolio during the first
Other income 31 7 -17% 94 7 -18% nine months of 2024 has impacted the Group's financial
Total income 6,807 5,516 -19% 20,037 | 17,282 -14% assets at FVTPL

ol ersen exitioRaeete 2% EhCLot LSRR Drop in share of results of associates is due to recording
Yexatan 2L 204 % 282 oz 1% provision reversal during 9M-2023, while operational
Total profit for the period 4,141 3,033 -27% 11,414 | 10,002 -12% share of results have increased during 9M-2024

Profit atiributable to Aayan's eduity | 3894 | 2690 | -31% | 10721 | 9,140  -15% | _ | 83 _
Profit attributable to non-controlling 222 22 ey 22 23 Sio Real estate income in the previous period includes gain
interest . 2 on sale of real estate around KD 1 million

EPS (Fils) 5.87 4.05 -31% 16.15 13.76 -15%
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Total Assets (KD Million) Total Liabilities (KD Million)

| @ v @ v
Net Increase is resulted Increase is mainly
mainly from increase in due to ROU
ROU assets ()F’Q‘Ofperty & Liabilities, net-off
Equipment) & from repayment of
153.6 153.8 operations 45.3 43.4 Islamic financing
payable
30-Sep-23 31-Dec-23 30-Sep-24 30-Sep-23 31-Dec-23 30-Sep-24
Equity attributable to Equity holders of A’ayan (KD Million)* Book Value Per Share (Fils)*
Increase in book
Increase is due to profits, value per share is
net-off 5m KWD cash after cash
dividends during Q1-2024 dividends of 7.5
96.4 98.1 145.2 147.7 Fils
30-Sep-23 31-Dec-23 30-Sep-24 30-Sep-23 31-Dec-23 30-Sep-24

* after KD 5 million cash dividends each for the fiscal years 2022 and 2023 10



liabilities and

Increase in leased assets

made during the period

(KD thousand) 30 Sep’23 31 Dec’23 30Sep’24| A(KD) | A(%)
Cash & cash equivalents 19,215 19,734 15,117 (4,098) -21%
Financial assets at FVTPL 12,110 11,687 12,015 (95) -1%
Investment in associates 20,079 18,061 19,224 (855) -4%
Investment properties 28,086 30,604 30,298 2,212 8%
Property and equipment 64,147 65,131 77,526 13,379 21%
Other assets 9,894 8,577 10,624 730 7%
Goodwill 91 - - (91) -100%
Total Assets 153,622 153,794 164,804 11,182 7%
Total Liabilities 45,268 43,420 51,750 6,482 14%
Egﬂ:g f}‘g&i‘f:b'e topayans 96,432 98,057 101,479 | 5,047 5%
Non-Controlling Interests 11,922 12,317 11,575 (347) -3%
Total Equity 108,354 110,374 113,054 4,700 4%

i S 5 o ey
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Increase in property and equipment during the period mainly

Extension of leasehold rights in a real estate project in Jahra

Area (KD 11 million), with a corresponding increase in the

The increase in investment properties is attributed to purchases

11



Equity Attributable to A’ayan’s Shareholders k<l
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Net Movement (KD million)

9.1
-0.7 |
- . 2.7
Dividends Dividends
@ 7.5 Fils/share @ 7.5 Fils/share
0.0
| 0.5 [4520444494440440044
31 Dec ’22 9M Profits Dividends 0]0]] 30 Sep ’23 3M Profits OCl 31 Dec ’23 Dividends 9M Profits OCl & Others 30 Sep ’24
(Jan-Sep) (Jan-Sep) (Oct-Dec) (Oct-Dec) (Jan-Sep)
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For nine months ending

30 September

(KD thousand) 2023 2024
Net cash from operating activities 5,628 4,176
Net cash from investing activities 7,103 1,029
Net cash used in financing activities (10,531) (9,822)
Net _(decrease) increase in cash and cash 2,200 (4,617)
equivalents

Cash and cash equivalents as on 1 January 16,998 19,718
Cash and cash equivalents as on 30 September 19,198 15,101

i S 5 o ey
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Increase in net cash from operating activities is mainly due to the

improvement in the company’s various operations

Net cash from investing activities YTD 2024 mainly resulted from cash
dividends from financial assets at FVTPL and associates, whereas YTD
2023 also includes capital reduction proceed received from an associate

& proceeds received from sale of investment properties

Net cash used in financing activities mainly includes dividend payments
by A'layan and its subsidiaries companies to its shareholders, further to
repayment of Islamic finance payable, payment of financing cost and

lease liabilities.

13
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Return on Average Assets (ROAA)* (%) Return on Average Equity attributable to
A’ayan’s Equity holders (ROAE)* (%)
ROAA & ROAE
Returns on Average Assets reached 8.4% &
Returns on Average Equity reached 12.2%,

despite the increase of total assets size during

10.0% 15.2%
8.9% )
° 1Rl the period
30-Sep-23 31-Dec-23 30-Sep-24 30-Sep-23 31-Dec-23 30-Sep-24
CR & D/E Ratios
Current Ratio (CR) Debt to Equity (D/E) Both Current & Debt Equity Ratios remains
steadily healthy during 9M 2024

2.7 o 0.42 0.39

30-Sep-23 31-Dec-23 30-Sep-24 30-Sep-23 31-Dec-23 30-Sep-24

14
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Total Income (KD million)

(14%)

255
20.0

13.2
6.3

3M 2023 6M 2023 9M 2023 12M 2023 3M 2024 6M 2024

Profit attributable to Equity holders of A’ayan (KD million)

9M 2024

12.4
10.7

6.8
2.9

3M 2023 6M 2023 9M 2023 12M 2023 3M 2024 6M 2024

9M 2024

oo aiadl 9 32 W chue | At
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Total Assets (KD million)*

)

+7%

N v

152.0 150.9 153.6 153.8

Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24

Equity attributable to Equity holders of A'ayan (KD million)*

)

0,

%) }

Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24

* At the end of period
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Q&A Session



Thank You
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A'AYAN LEASING & INVESTMENT CO.ksce.

For Investor Relations
Website: https://www.aayan.com
Email Address: investorrelations@aayan.com
Telephone: 1804488 Ext. 459



	Page 1
	Page 2
	Slide 1
	Slide 2: Contents
	Slide 3: Disclaimer
	Slide 4: Board of Directors
	Slide 5: Executive Management
	Slide 6: Company Overview
	Slide 7: A’ayan’s Recent Developments
	Slide 8: Snapshot – Results & Income
	Slide 9: Consolidated Income Statement
	Slide 10: Snapshot – Financial Position
	Slide 11: Consolidated Statement of Financial Position
	Slide 12: Equity Attributable to A’ayan’s Shareholders
	Slide 13: Consolidated Statement of Cash Flows
	Slide 14: Key Financial Ratios
	Slide 15: Key Quarterly Trend
	Slide 16
	Slide 17

