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Approved auditor's report bl bl e 1,35 yo
This form shall not be deemed to be complete unless the o ) o "u.
Sluiull oda Gl ei o L SaiSa  dgaill fin pray ¥

documents mentioned above are provided |

Oled!
Statement
2021-12-31 2022-12-31
‘45“ ag,.aldl ‘ée.al-w.u welsdt (B,Luzt) a).“ @L;a
48% 6,099,104 9,002,288 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaaselly bt 1 (3les) dums
60% 824 13.18 . mnslaat sk
Basic & Diluted Earnings per Share
Aglazt! il f
(18%) 56,226,780 46,124,889 ¢ sl
Current Assets -
&l F Jlas!
10% 138,158,219 151,346,750 st dlazd
Total Assets
" aglazll obgllall
28% 15,831,273 20,230,307 . S e
Current Liabilities |
bl Jlas
30% 36,920,889 47,872,205 gl
Total Liabilities
P A, paline Lol 2SI Boio Jlon)
3% 88,254,253 91,223,657 Total Equity attributable to the owners of the
Parent Company
A st ol Jlea )
30% 14,700,298 19,105,688 ;
Total Operating Revenue
Ala a0 (Bybusdl) s Lo
91% 4,709,588 9,002,288 Bl el ¢
Net Operating Profit (Loss)
' ST s aog ¥ aaSlia lus dogy ¥ godull JUI aly / LaSTAL it
| No accumulated losses | No accumulated losses | Accumulated Loss / Paid-Up Share Capital
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Statement
2021-12-31 2022-12-31
A1 S, 800 (e ol (Blul) ! e
376% 479,453 2,280,098 Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company
Aaasbly sl @l (5)lus) 3
412% 0.67 3.43 19 Asobaadlt eand! (3 luas) Azmsy
Basic & Diluted Earnings per Share
Ll dalt clal ¥ Jlezd
44% 3,566,631 5,147,423 = bl Jla]
Total Operating Revenue
ENIERAL T HDVES]) PO
376% 479,453 2,280,098 e A0 oLl gl e
Net Operating Profit (Loss)

Not Applicable for first Quarter

Income from leasing operations

Net real estate income

Share of results of associates

d¥flll e glany ¥ @

Azl Oldes o @ilaly) -
whlie widlpl e -
Uy B2 @5 § da> -

FinanciaBeawitcE: r NP 3 23 Ogmtrtn V1 Ge E £g
uwaid ﬁa‘?.’?‘[’é‘&%?'%vo% 88 Fax: (965)

~/

g

3. Ly da 7y wal) S AU pllipin pige

2224 0929 P.O. Box 1426 Safat 13015 Kuwait - www.aayan.com C i 75885 <&~



olwc |

fter JhadGuwd 9B )\;-}U okslas y s
A’AYAN LEASING & INVESTMENT CO.ks.cr.

1. | Unqualified Opinion X Laaxia pe ly | L1
2. | Qualified Opinion O Laaznia gl | .2
3. | Disclaimer of Opinion O sl el pus | .3
4. | Adverse Opinion O oSl gy | .4
In the event of selecting item No. 2, 3 or 4, Wl cammy 4 o1 3 o1 2 03 iy s | Jlny
the following table must be filled out, and this form is not a2y o bo HaSla g 3graitl ik piins Yy o Jl oot
considered complete unless it is filled.

Financial/BesmitsRomm <, s 09—t 011508 £g By g a2 wal ) S B hlalipitn 7 35

; Kuwaidi Compsak(5¥iPla 88 Fax: (965) 2224 0920 P.O. Box 1426 Safat 13015 Kuwait - www.aayan.com C.Ri7Eggs! =544

N/



¢

Al

Aeuall

Y

pope JbaiCuwd] 9 5)‘?}“ ol ds b
A’AYAN LEASING & INVESTMENT CO.xs.ce.

7.5% (Proposed / )

KD 4,980,291 (Proposed / zAia)

404 al.u;,:
Cash Dividends

None / uze ¥ None / i ¥
Bonus Share
&30 clagis
None / uzg ¥ None/ >0y o
Other Dividend
Lli .
None / iz ¥ None / iz, ¥ Toieds

No Dividends
o 3eMe W1 ely 3oL
None / uzg ¥ None / dzgs ¥ SNl as None / uzg ¥ Jl el »

Issue Premium

Capital Increase

7.0024204%

20 @3; 7 layf 2022 ale o S8 ol 5 pagisall o) .13 5,000,000
(2022 533371 3 LS aasell LI SLL 0

KD 5,000,000 (Effected during second quarter of 2022,
refer Note 20 of consolidated financial statements as at
31 December 2022)
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Capital Decrease
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF A’AYAN
LEASING AND INVESTMENT COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of A’ayan Leasing and Investment
Company K.S.C.P. (the “Parent company”) and subsidiaries (collectively the “Group”), which
comprise the consolidated statement of financial position as at 31 December 2022, and the
consolidated statement of profit or loss, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2022, and
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSs), as adopted by the
Central Bank of Kuwait for use by the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance
with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our reports, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond
our assessment of the risks of material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures performed to address the matters
below, provide the basis of our audit opinion on the accompanying consolidated financial
statements.
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Report on the Audit of Consolidated Financial Statements (continued)

Key Audit Matters (continued)
Fair value measurement of investment properties

Investment properties represent a significant part of the total assets of the Group with a carrying
value of KD 31,216,201 at the reporting date. The fair values of the Group’s investment
properties have been determined by external real estate appraisers. The determination of fair
value of the investment properties is dependent on key inputs, such as rental value, maintenance
status, market knowledge and historical transactions, which, although not directly observable,
but are corroborated by observable market data. The disclosures relating to the inputs are
relevant, given the estimation uncertainty involved in these valuations. The methodology
applied in determining the valuations is set out in Note 16 to the consolidated financial
statements.

Given the size and complexity of the valuation of investment properties, and the importance of
the disclosures relating to the inputs used in such valuations, we have considered this as a key
audit matter.

Our audit procedures included, among others, the following:

We have considered the methodology and the appropriateness of the valuation models and
inputs used to value the investment properties.

We have tested the inputs and assumptions made by management of the Group and the
appropriateness of the properties’ related data supporting the external appraisers’ valuations.

We performed procedures for areas of risk and estimation. This included, where relevant,
comparison of judgments made to current market practices and challenging the valuations
on a sample basis based on evidence of comparable market transactions and other publicly
available information.

We evaluated the management’s sensitivity analysis to ascertain the impact of reasonably
possible changes to key assumptions on the fair value of investment properties.

Further, we have considered the objectivity, independence and expertise of the external real
estate appraisers.

We also assessed the appropriateness of the disclosures relating to the investment properties
of the Group in Note 16 to the consolidated financial statements highlighting the estimation
and uncertainty involved in valuation.
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LEASING AND INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Other information included in the Group’s 2022 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s 2022 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining
sections of the Annual Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, as adopted by the Central Bank of Kuwait for use by the
State of Kuwait, and for such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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LEASING AND INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
(continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.
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Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
(continued)

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
year and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No.l of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out and
that, to the best of our knowledge and belief, no violations of the Companies Law No.1 of 2016,
as amended, and its executive regulations, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during
the year ended 31 December 2022 that might have had a material effect on the business of the
Parent Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations
of the provisions of Law No 32 of 1968, as amended, concerning currency, the Central Bank of
Kuwait and the organisation of banking business, and its related regulations, or of the provisions
of Law No 7 of 2010 concerning the Capital Markets Authority and its related regulations during
the year ended 31 December 2022 that might have had a material effect on the business of the
Parent Company or on its financial position.

WALEED A. AL OSAIMI
LICENCE NO. 68 A

EY
AL AIBAN, AL OSAIMI & PARTNERS

24 January 2023
Kuwait
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