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Date: 31 July 2024
To: Boursa Kuwait
Dear Sirs,

Subject: Outcomes of Arzan Financial Group
(K.P.S.C.) BoD meeting.

With reference to the above, and pursuant to
the provisions of the CMA Executive Bylaws
Chapter 4, Module 10 “Disclosure and
Transparency” of the Law No. 7 of 2010
regarding the establishment of the Capital
Market Authority and regulating Securities
Activities and its amendments, Arzan
Financial Group inform you that:

1. Approval of Arzan Board of Directors on the
condensed consolidated financial statements
for the Second Quarter of FY2024.

2. The Analyst / Investor Conference shall take
place on Tuesday 06/08/2024 at 1:00 p.m.
(local time) via live internet broadcast.

3. All interested parties may communicate with
Arzan Group via email:
Investor_relations@arzan.com.kw to obtain
the invitation and access details to the
aforementioned conference.

Attached is the “Financial Results Form”,
“Material information discloser Form” in
addition to on the condensed consolidated
financial statements for the Second Quarter of
FY2024.

Sincerely Yours,

Jassem Zainal
Vice Chairman & CEO

Copy to the Capital Market Authority
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Disclosure of Material Information Form

31/07/2024 &l

Name of the Listed Company doyud ) 48,40 el

Arzan Financial Group for Financing and g dp o sletladly Jogaill AU G551 Aegaza
Investment (K.P.S.C.) i

Material Information Lya gl daglall

The Arzan Financial Group for Finance and
Investment K.S.C.C. Board of Directors approved, in | Jsgeill &JWI o5l degaze Bls) ulme (381
its meeting held today: podl ol wdaill delazal 8.5 2la A Hleiiudly
e

1. purchasing an investment agreement valued at
13.5 million US dollars through Arzan Group and | ¢ <3 « ¥95 Ogule 13.5 daudy Hlailul ¢lyi 1
one of its subsidiaries and 9 amldl L s usTs o] Ao gz UM

2. participating in a capital increase subscription of | &8Mall 53 (8l Jle (!, 80L; GluS gaS5Lall .2
a Related Party with a total value of 4,573,680.3 (GusS 5L 4,573,680.3 Layud Allen| daudy
KD.

Significant Effect of the material information on aSyal) JUI 58,00 e @y 9] Laglall 5

the financial position of the company

The impact of the investments will be reflected in the | Zaqsll & oLl e ol laaiuwd] ).ﬁ S Bgw
consolidated financial statements of Arzan Financial Group for 3 satew G slatin¥ly Jsgerll AU ol degazl
Financing and Investment that will be issued on 30-09-2024, | . AL i)l Jj-pai dasoy 33Ljy ell3g 2024-09-30
with an increase in the balance of financial assets at fair value 9,000,000 ilees ;531 Joladl Jiall JSks e Aslall

through other comprehensive income balance by the amount Anamll 2 Sl d}_“&‘ S g’\-_v}s)\-l-_vé
of KWD 9,000,000 within the asset’s items in the consolidated

financial statements.
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Tel: (965) 22203000 - Fax: (965) 22428875 - Sharg - Ahmad Aljaber St. - Arzan Tower - P.O. Box: 26442 Safat 13125 Kuwait

Established on 15/4/1980 19A-/€/10 end QG wl
Paid up capital KD 86,422,278.200 Commercial registration 29629 www.arzan.com.kw 19179 cold Jaw Ja ALETTIVAT - - cgbdaoll Jlodl yul)
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2024-06-30
2024-07-31

Approved financial statemeants.

Approved auditor's report

This form shall not be deemed to be complete unless the documents
mentioned above are provided
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2023-06-30 2024-06-30 atement
A A, A0 alues (ol (3)leeill) )l dlia
%1.47 5,245,286 5,322,588 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
540,45 6.261 2, .l 6.289a .4 Raially Apaoball @ eandl (5 )bans) dyonsy
%0.48 6.249 aazl) 6.279 aaizxll Basic & Diluted Earnings per Share
Waglazll = lagsgli
%(7.64) 39,727,343 36,690,641 ki
Current Assets
clsgmall Jlazl
%25.57 187,294,742 235,181,248 ot
Total Assets
Ughual] miliglial
%10.22 68,579 12,640,869
A Current Liabilities
Calagliall |
%1.41 38,085,493 38,623,818 —— el
Total Liabilities
o1 38, a0 malues Huolid| 3,SIL By Jlan]
%35.61 108,820,725 147,574,180 Total Equity attributable to the owners of the
Parent Company
LA a1l sl Jlas
%10.87 10,207,672 11,316,822 A
Total Operating Revenue
LLa 270 (35leesll) )l dla
%0.50 6,873,360 6,907,714 _ Rl
Net Operating Profit (Loss)
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Statement
2023-06-30 2024-06-30
A AS, A1 maluay polinll (byluusdl) o)l dlua
%64 1,476,884 1,541,328 Net Profit (Loss) represents the amount attributable
to the owners of the parent Company
044 1756 2, .l 1.824 1 .4 Laailly duaoladl] el (3lens) g
%ad 1.753 daazll 1.821 assstl Basic & Diluted Earnings per Share
Al sl Jles]
%23 4,336,723 5,326,434 :
Total Operating Revenue
%4 2,761,663 2,879,336 Aela )l (3yleall) myll flas
Net Operating Profit (Loss)

* Not Applicable for first Quarter

1. Increase in revenue from contracts with customers.

Increase in realized profit from instalment sales

3. Increase in Gain on sale of financial assets at fair value
through profit or loss.

4. Increase in change in fair value of financial assets at

fair value through profit or loss.

Increase in share of results of associates,

Decrease in Dividends income.

Decrease in Gain on foreign currency exchange.

Decrease in reversal of provision instalment credit

debtors.

9. Decrease in reversal of provision of credit losses for
restricted cash and cash equivalents.

10. Increase in expenses and other charges.
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2. | Qualified Opinion
3. | Disclaimer of Opinion

4. | Adverse Opinion
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In the event of selecting item No. 2, 3 or 4,

the following table must be filled out, and this form is not

considered complete unless it is filled.
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Grant Thornton e e

Al-Qatami, Al-Aiban & Partners P . Box 2986 Safat 12030
Stateof Kuwait

T+965-2244-3900/9
F+965-2243-8451
www.grantthornton.com.kw

Report on review of interim condensed consolidated financial information

To the board of directors of
Arzan Financial Group for Financing and Investment - KPSC

Kuwait

Introduction
We have reviewed the accompanying interim condensed consolidated statement of financial position of Arzan

Financial Group for Financing and Investment - KPSC (“the Parent Company”) and its subsidiaties (“the
Group”) as at 30 June 2024 and the related interim condensed consolidated statements of profit or loss and
profit or loss and other comprehensive income for the three-month and six-month periods then ended, and
interim condensed consolidated statements of changes in equity and cash flows for the six-month period then
ended. Management is tesponsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with the basis of preparation set out in Note 2. Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our review.

Scope of review
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review

of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
mattets, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to out attention that causes us to believe that the accompanying interim

condensed consolidated financial information is not ptepared, in all material respects, in accordance with the
basis of preparation set out in Note 2.

Emphasis of Matrer

We draw attention to Note 5.1 to the interim condensed consolidated financial information, which describes
the possible matetial effects of uncertainty with respect to the Group’s exposure in Lebanon. Our conclusion
is not modified in respect of this matter.

Report on review of other legal and regulatory requirements
Based on our review, the interim condensed consolidated financial information is in agreement with the books

of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No.1 of 2016 and its Executive Regulations, or of the Parent Company’s Memotandum of
Incorporation and Articles of Association, as amended, have occurred during the six-month petiod ended 30
June 2024 that might have had a matetial effect on the business or financial position of the Parent Company.
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@9 GrantThornton

- Al-Qatami, Al-Aiban & Partners

Repott on Review of Interim Condensed Consolidated Financial Information of
Arzan Financial Group for Financing and Investment - KPSC (continued)

Report on review of other legal and regulatory requirements (continued)

We further report that, duting the course of our review, we have not become awate of any material violations
of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and
the organisation of banking business, and its related regulations, or of the provisions of Law No. 7 of 2010
concetning the Capital Markets Authority and its related regulations during the six-month period ended 30 June
2024 that might have had a material effect on the business or financial position of the Parent Company.

= N

Hend Abdullah Al Surayea
(Licence No. 141-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
31 July 2024
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Interim condensed consolidated financial information and review report
Arzan Financial Group for Financing and Investment - KPSC
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Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries
Interim Condensed Consolidated Financial information
30 June 2024 (Unaudited)
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Report on review of interim condensed consolidated financial information

To the board of directors of
Arzan Financial Group for Financing and Investment - KPSC

Kuwait

Introduction
We have reviewed the accompanying interim condensed consolidated statement of financial position of Arzan

Financial Group for Financing and Investment - KPSC (“the Parent Company”) and its subsidiaties (“the
Group”) as at 30 June 2024 and the related interim condensed consolidated statements of profit or loss and
profit or loss and other comprehensive income for the three-month and six-month periods then ended, and
interim condensed consolidated statements of changes in equity and cash flows for the six-month period then
ended. Management is tesponsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with the basis of preparation set out in Note 2. Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our review.

Scope of review
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review

of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
mattets, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to out attention that causes us to believe that the accompanying interim

condensed consolidated financial information is not ptepared, in all material respects, in accordance with the
basis of preparation set out in Note 2.

Emphasis of Matrer

We draw attention to Note 5.1 to the interim condensed consolidated financial information, which describes
the possible matetial effects of uncertainty with respect to the Group’s exposure in Lebanon. Our conclusion
is not modified in respect of this matter.

Report on review of other legal and regulatory requirements
Based on our review, the interim condensed consolidated financial information is in agreement with the books

of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No.1 of 2016 and its Executive Regulations, or of the Parent Company’s Memotandum of
Incorporation and Articles of Association, as amended, have occurred during the six-month petiod ended 30
June 2024 that might have had a matetial effect on the business or financial position of the Parent Company.
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Repott on Review of Interim Condensed Consolidated Financial Information of
Arzan Financial Group for Financing and Investment - KPSC (continued)

Report on review of other legal and regulatory requirements (continued)

We further report that, duting the course of our review, we have not become awate of any material violations
of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and
the organisation of banking business, and its related regulations, or of the provisions of Law No. 7 of 2010
concetning the Capital Markets Authority and its related regulations during the six-month period ended 30 June
2024 that might have had a material effect on the business or financial position of the Parent Company.
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Hend Abdullah Al Surayea
(Licence No. 141-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
31 July 2024



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries

Interim Condensed Consolidated Financial information

30 June 2024 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2024 2023 2024 2023
Notes  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Income
Income from instalment credit debtors 53,171 25,330 133,531 137,418
Revenue from contracts with customers 435,065 373,635 1,027,047 777,499
Realised profit from instalment sales 434,736 234,915 780,029 431,988
Rental income 55,935 57,700 114,229 115,359
Interest income 90,282 137,063 215,473 279,128
Gain on sale of financial assets at fair value
through profit or loss 14,292 40,741 202,986 123,555
Change in fair value of financial assets at fair
value through profit or loss (225,690) 18,448 1,549,660 (39,197)
Share of results of associates 11 1,531,077 (88,157) 2,384,775 137,174
Dividends income 3,115,067 3,558,021 3,506,832 3,976,381
(Loss)/ profit on foreign currency exchange 5yl (161,230) 39,004 983,390 1,073,803
Other income 28,791 114,367 117,783 174,530
(Provision)/ reversal of provision for instalment
credit debtors - net 8.3 (45,062) (138,706) (16,288) 50,975
(Provision)/ reversal of provision for credit
losses of restricted cash and cash equivalents 7.2 - (35,638) 317,375 2,969,059
5,326,434 4,336,723 11,316,822 10,207,672
Expenses and other charges
Staff costs (952,751) (709,003) (1,678,113) (1,490,697)
General and administrative expenses (523,515) (302,121) (966,826) (721,331)
Finance costs (474,849) (439,633) (931,988) (845,754)
Depreciation (55,504) (54,492) (108,656) (108,520)
Provision for doubtful debts - net (440,479) (69,811) (723,525) (168,010)
(2,447,098) (1,575,060) (4,409,108)  (3,334,312)
Profit for the period before provisions for
contribution to Kuwait Foundation for
the Advancement of Sciences (KFAS),
National Labour Support Tax (NLST) and
Zakat 2,879,336 2,761,663 6,907,714 6,873,360
Provision for KFAS 26,985 19,632 - (13,538)
Provision for NLST (131,652) 37,180 (192,611) (66,708)
Provision for Zakat (44,823) 16,068 (61,542) (23,236)
Profit for the period 2,729,846 2,834,543 6,653,561 6,769,878
Attributable to:
Owners of the Parent Company 1,541,328 1,476,884 5,322,588 5,245,286
Non-controlling interests 1,188,518 1,357,659 1,330,973 1,524,592
Profit for the period 2,729,846 2,834,543 6,653,561 6,769,878
Basic earnings per share attributable to
the owners of the Parent Company (Fils) 6 1.824 1.756 6.289 6.261
Diluted earnings per share attributable to
the owners of the Parent Company (Fils) 6 1.821 1.753 6.279 6.249

The notes set out on pages 9 to 26 form an integral part of this interim condensed consolidated financial information.



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries

Interim Condensed Consolidated Financial information

30 June 2024 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2024 2023 2024 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Profit for the period 2,729,846 2,834,543 6,653,561 6,769,878
Other comprehensive (loss)/ income:
Items that will not be reclassified subsequently to
the interim condensed consolidated statement
of profit or loss:

Financial assets at fair value through other

comprehensive income:
- Net change in fair value arising during the period (4,956,954) 1,875,431 21,753,410 (5,199,766)
Share of other comprehensive (loss)/ income of
associates (Note 11) (8,915) (338,039) 256,357 (487,281)
ltems that may be reclassified subsequently to the

intenim condensed consolidated statement of profit

orloss:
Financial assets at fair value through other

comprehensive income:
- Net change in fair value arising during the period (69,189) 10,776 (89,902) (336,760)
Exchange differences arising on translation of

foreign operations (Note 5.1) (90,751) 63,558 (1,703,752) (4,414,803)
Total other comprehensive (loss)/ income for

the period (5,125,809) 1,611,726 20,216,113  (10,438,610)
Total comprehensive (loss)/ income for the

period (2,395,963) 4,446,269 26,869,674 (3,668,732)
Attributable to:
Owners of the Parent Company (3,125,148) 2,418,562 18,000,712 (2,809,623)
Non-controlling interests 729,185 2,027,707 8,868,962 (859,109)
Total comprehensive (loss)/ income for the

period (2,395,963) 4,446,269 26,869,674 (3,668,732)

The notes set out on pages 9 to 26 form an integral part of this interim condensed consolidated financial information.



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries 5
Interim Condensed Consolidated Financial Information
30 June 2024 (Unaudited)

Interim condensed consolidated statement of financial

position
30 June 31 Dec. 30 June
2024 2023 2023
Nates  {Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Cash and cash equivalents F2 4,065,191 6,764 437 8,310,866
Term deposits 7.1 475,762 562.170 -
Instalment ¢redit debtors 8 886,289 864,120 2262617
Financial assets at fair value through profit or loss 9 23,100,061 21,858,181 22,025,987
Accounts receivable and other assets 8,487,424 7,805,421 6,723,967
Praperties held for trading 1,416,362 1419575 1.310,536
Financial assets at fair value through other
comprehensive income 10 139,941,817 133,660,668 110,151,139
Invesiment in associates 11 51,735,799 31,229,754 31,278,820
Properties under development 1,784,366 2,208,564 1.809.956
Investment properties 1,332,135 1,361,504 1.390.874
Property and equipment 1,855,942 1.825.924 1,929,980
Total assets 235,181,248 208,660,318 187,284,742
Liabilities and equity
Liabilities
Accounts payable and other liabilities 12 10,072,203 11,011,933 8,634,275
Term loans 13 10,732,834 10,592,834 12,978,084
Murabaha payables 14 15,978,250 14,332,400 14,686,550
Provision for employees’ end of service benefits 1,840,525 1,800,158 1,786,584
Total liabilities 38,623,818 37,737,325 38,085,493
Equity
Share capital 15 86,422,279 83,008,345 83,098,345
Share premium 9,355,213 9.355,213 8355213
Treasury shares 16 (2,081,938) {1,509.861) {1.449237)
Treasury shares reserve 348,555 282,455 =
Statutory reserve 2,698,457 2,698,457 1,876,500
Voluntary reserve 1,541,623 1,641,623 419,666
Share based payments reserve 168,295 133,296 133,296
Foreign currency transiation reserve 5.1 (6,374,332) {4,730,933) (4,694,358)
Fair value reserve 41,908,216 33,955,998 12,695,344
Retained earn]ngs 1 3,586.31 2 5,960,302 6,885,956
Total equity attributable to the owners of the
Parent Company 147,574,180 431,784,885 108,820,725
Nan-controlling interests 48,983,250 40,138,008 40,388,524
Total equity 196,557,430 171,922,093 149,209 245
Total liabilities and equity i . 235,181,248 209,660,318 187,204 742

Fassem Hasan Zatnpl
Vice chatrman and CHEO

Fhe pater st outd on pages 9 to 20 jims an integrad pard af s interim condened consofidated fimancial intormaiion,
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Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries

Interim Condensed Consolidated Financial Information
30 June 2024 (Unaudited)

Interim condensed consolidated statement of cash flows

Six months Six months
ended 30 ended 30
June 2024 June 2023
Notes (Unaudited) (Unaudited)
KD KD
Operating activities
Profit for the period 6,653,561 6,769,878
Adjustments:
Interest income (215,473) (279,128)
Dividends income (3,506,832) (3,976,381)
Share of results of associates 11 (2,384,775) (137,174)
Provision/(reversal of provision) for instalment credit debtors - net 8.3 16,288 (50,975)
Depreciation 108,656 108,520
Finance costs 931,988 845,754
Cost of share-based payments 78,336 66,584
Provision for doubtful debts - net 723,525 168,010
Provision for employees’ end of service benefits 81,144 89,874
Reversal of provision for credit losses for restricted cash and cash
equivalents 7.2 (317,375) (2,969,059)
2,169,043 635,903
Changes in operating assets and liabilities:
Instalment credit debtors : (38,457) (1,536,039)
Financial assets at fair value through profit or loss (1,241,880) (220,127)
Accounts receivable and other assefs (1,356,357) 1,789,749
Accounts payable and other liabilities (974,487) 1,451,828
Employees’ end of service benefits paid - (14,577)
Net cash (used in)/ from operating activities (1,442,138) 2,106,737
Investing activities
Purchase of property and equipment (51,712) (23,963)
Purchase of financial assets at FVTOCI (6,449,529) (3,051,937)
Proceeds from sale of financial assets at FVTOCI 2,558,476 2,283,132
Restricted cash and cash equivalents 7.2 317,375 2,969,059
Dividend income received 3,506,832 3,976,381
Dividend income received from associates 11 1,342,796 50,560
Interest income received 166,302 75,073
Additions to real estate portfolios (43,796) (173,081)
Net cash from investing activities 1,346,744 6,105,224
Financing activities
Net increase/ (decrease) in term loans 140,000 (667,550)
Net increase/ (decrease) in Murabaha payables 1,645,850 (354,150)
Purchase of treasury shares (656,197) (454,654)
Finance costs paid (897,227) (765,171)
Dividends paid to shareholders (1,586,730) (2,660,225)
Dividends paid to non-controlling interests (75,139) (98,824)
Net movement in non-controlling interests 2,329 (40,149)
Net cash used in financing activities (1,427,114) (5,040,723)
Net (decrease)/ increase in cash and cash equivalents (1,522,508) 3,171,238
Foreign currency translation adjustments (1,176,738) (4,295,924)
Cash and cash equivalents at beginning of the period 7.1 6,764,437 9,435,552
Cash and cash equivalents at end of the period 7.1 4,065,191 8,310,866

The notes set out on pages 9 to 26 form an integral part of this interim condensed consolidated financial information.



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries ]
Interim Condensed Consolidated Financial Information
30 June 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities

Atrzan Financial Group for Financing and Investment — KPSC (“the Parent Company”) was incorporated in
Kuwait on 15 April 1980 in accordance with the Companies Law under the name of International Transport
Equipment Company — KSC (Closed). On 14 December 1996 an extraordinary general assembly resolved to
change the name of the Patent Company to International Murabaha Company — KSC (Closed). Later, on 24
April 2002 an extraotdinary general assembly resolved to change the name of the Parent Company to
International Finance Company — KPSC and to expand its permitted activities.

The extraordinary general assembly held on 24 July 2013 approved to change the name of the Parent Company
from International Finance Company — KPSC to Arzan Financial Group for Financing and Investment — KPSC
which has been registered in the commercial register under No. 29629 on 11 November 2013.

The Parent Company is listed on Boursa Kuwait and is governed under the directives of Central Bank of Kuwait
and Capital Markets Authority.

The Group comptises the Parent Company and its subsidiaries (together referred to as “the Group”).

The extra-ordinary general assembly, held on 19 June 2023, approved the amendment of article (5) of the
memorandum of incotporation and article (4) of the articles of association of the parent company regarding
the Company’s objectives to be as follows:

- The retail sale of light and heavy equipment and their accessories.

- The wholesale and retail sale of new private cars.

- The wholesale and retail sale of used private cars.

- The wholesale and retail sale of new heavy transport vehicles.

- The wholesale and retail sale of used heavy transport vehicles.

- Finance services.

- Renting-out and renting of scientific, commercial, and industrial machinery and equipment.

- Renting-out of construction equipment.

- Buying and selling land and real estate.

- Managing and leasing owned or leased properties.

- Land and real estate management and development.

- Investment portfolio manager.

- Collective investment scheme manager.

- A securities broker that is not registered on the stock exchange.

- Investing its own funds in trading of stocks, bonds and other securities.

- Currency exchange.

- The wholesale of precious stones.

- The wholesale of gold and precious metals.

- Consulting in business projects.

- Managing it’s subsidiaries or participating in the management of other companies in which it contributes
and providing the necessary suppott to it.

- Project Management.

- Owning intellectual property rights such as patents, trademarks or industrial designs, franchises, and other
moral rights and exploiting and leasing them to its holding companies and to other.



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries G
Interim Condensed Consolidated Financial information
30 June 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities (continued)

- Owning real estate and movables as necessaty for the Company to catry out its work within the limits
permitted in accordance with law.

- Investment advisor.

- Subscription agent.

- Financing or lending to companies in which it owns shates and guaranteeing them towards others, in which
case the holding company’s participation in the capital of the botrowing company shall not be less than
twenty percent.

The Parent Company may have an interest or participate in any way with companies that engage in similar
business to it in achieving its objectives in the State of Kuwait or abroad, and it may establish, purchase, or

attach themselves to such companies.
The address of the Parent Company’s registered office is PO Box 26442, Safat 13125, State of Kuwait.

This interim condensed consolidated financial information for the six-month period ended 30 June 2024 was
authorized for issue by the Parent Company’s board of directors on 31 July 2024.

2 Basis of preparation
The interim condensed consolidated financial information of the Group for the six-month period ended 30
June 2024 has been prepated in accordance with International Accounting Standard 34 “Interim Financial

Reporting”.

The annual consolidated financial statements for the year ended 31 December 2023 were prepared in
accordance with the IFRS Accounting Standards (“IFRS Accounting Standards™) as issued by the International
Accounting Standards Board (“IASB”), modified for use by the Government of Kuwait for financial services
institutions regulated by the Central Bank of Kuwait(“CBK”). The modification requires adoption of all IFRS
Accounting Standards for such institutions except for the IFRS 9 requirement for estimated credit losses
(“ECL”) for loans and receivables, which has been replaced by the CBK requirement for the ECL to be
measured at the higher of the ECL on credit facilities computed under IFRS 9 under CBK guidelines and the
provision requited under CBK instructions, and the consequent impact on the related disclosures.

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars which is the
functional and presentation currency of the Parent Company.

The interim condensed consolidated financial information does not include all the information and disclosures
required for complete financial statements prepared in accordance with the IFRS Accounting Standards. In the
opinion of the Parent Company’s management, all adjustments consisting of normal recurring accruals
consideted necessary for a fair presentation have been included.

Operating results for the six -month period ended 30 June 2024 are not necessatily indicative of the results that
may be expected for the financial year ending 31 December 2024. For further details, refer to the consolidated
financial statements and their disclosures for the year ended 31 December 2023.

3 Changes in accounting policies

The accounting policies used in the preparation of these interim condensed consolidated financial information
are consistent with those used in the preparation of the annual consolidated financial statements for the year
ended 31 December 2023, except for the adoption of the new and amended IFRS Accounting Standards
effective as of 1 January 2024 as described in Note 3.1. The Group has not early adopted any standard,
interpretation or amendment that has been issued but is not yet effective.
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Interim Condensed Consolidated Financial information
30 June 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.1 New and amended IFRS Accounting Standards adopted by the Group
The following new IFRS Accounting Standatds or amendments to existing IFRS Accounting Standards were

effective for the current period.

Description Effective for annual periods beginning
TAS 1 Amendments - Classification of liabilities with debt covenants 1 January 2024
IAS 1 Amendments - Classification of liabilities as current or non-current 1 January 2024
IAS 7 and IFRS 7 Supplier finance arrangement disclosures 1 January 2024
IFRS 16 Amendments - Lease liability in a sale and leaseback 1 January 2024

IAS 1 Amendments - Classification of liabilities with debt covenants

The amendments to IAS 1 clarify that classification of liabilities depends only on the covenants that an entity
is required to comply with on or before the reporting date of the classification of a liability as current or non-
cutrent. In addition, an entity has to disclose information in the notes that enables users of financial statements
to understand the risk that non-current liabilities with covenants could become repayable within twelve months

The adoption of the amendments did not have a significant impact on the Group’s interim condensed

consolidated financial information.

IAS 1 Amendments - Classification of current or non-current

The amendments to IAS 1 clarify the classification of a liability as either current or non-current is based on the
entity’s rights at the end of the reporting petiod. Stating management expectations around whether they will
defer settlement or not does not impact the classification of the liability. It has added guidance about lending
conditions and how these can impact classification and has included requirements for liabilities that can be
settled using an entity’s own instruments.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed

consolidated financial information.

IAS 7 and IFRS 7 Amendments — Supplier finance arrangements

The amendments to IAS 7 and IFRS 7 added disclosure objectives to IAS 7 to enable the users of the financial
statements to assess how the supplier finance atrangements effect an entity’s liabilities and cash flows, and to
understand the effect of these atrangements on an entity’s exposure to liquidity risk and how the entity might
be affected if the arrangements wete no longer available to it. While the amendments do not explicitly define
supplier finance atrangements it instead describes characteristics of such arrangements.

To meet the disclosure objectives, an entity is requited to disclose in aggregate for its supplier finance
arrangements:
e The terms and conditions of the arrangements
e The carrying amount, and associated line items presented in the entity’s statement of financial position, of
the liabilities that are part of the arrangements
e The carrying amount, and associated line items for which the suppliers have already received payment
from the finance providers
e Ranges of payment due dates for both those financial liabilities that are part of a suppliet finance
arrangement and comparable trade payables that are not patt of a supplier finance arrangement
e Liquidity risk information

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.
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Interim Condensed Consolidated Financial Information
30 June 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.1 New and amended IFRS Accounting Standards adopted by the Group (continued)

IFRS 16 Amendments - Lease liability in a sale and leaseback

The amendments to IFRS 16 requires a seller-lessee to measure the right-of-use asset arising from a sale and
leaseback transaction at the propottion of the previous catrying amount of the asset that relates to the right of
use the seller-lessee retains. Accordingly, in a sale and leaseback transaction the seller-lessee recognizes only the
amount of any gain or loss that relates to the rights transferred to the buyer-lessor. The initial measurement of
the lease liability that arises from a sale and leaseback transaction is a consequence of how the seller-lessee
measures the right-of-use asset and the gain or loss recognized at the date of the transaction. The new
requirements do not prevent a sellet-lessee from recognizing in any gain or loss relating to the partial or full
termination of a lease.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

4 Judgement and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2023.

5 Subsidiaries

5.1 The Group’s subsidiaty, International Finance Company - SAL (“IFC”), is located in Lebanon which
is cutrently witnessing significant economic and political turmoil. These events include significant controls on
the Lebanese banking system including placing limits on cash withdrawals of foreign currency bank balances,
limits on international bank transfers and reduction of contracted interest rates on foreign currency term
deposits. These measures have significantly curtailed the ability of the Group to access the cash and other assets
of IFC. Moreover, the Government of Lebanon defaulted on its sovereign debt obligation. The rating agencies
have downgraded the sovereign rating of Lebanon as well as some of Lebanese banks including the bank where
the subsidiaty’s cash is primarily deposited. Furthermore, the economy of Lebanon is now considered a
hyperinflationary economy.

Further, due to the current economic conditions, the subsidiary has ceased its new lending operations and in
the process of monitoring the business activities closely.

Management has assessed the potential effects of these events on its ability to continue to exetcise control over
IFC Lebanon and concluded that it still has the power and ability to use that power to affect returns and that
it is still exposed to variable returns of the subsidiary. Accordingly, it continues to consolidate the subsidiaty.

Due to the recent devaluation of the official rate of exchange of the Lebanese Pound (LP) from LP 15,030 =
1 USD as of 31 December 2023 to LP 89,550 = 1 USD as of 30 June 2024, foreign currency translation
differences resulting from translating the subsidiary assets and liabilities to Kuwaiti Dinars as a result of
consolidating the financial statements tesulted in cutrency devaluation of KDD1,369,334 as at 30 June 2024

recognized in the equity.
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Interim Condensed Consolidated Financial Information
30 June 2024 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

5 Subsidiaries (continued)

On the other hand, certain assets in that same subsidiary decreased in value when converted to IKuwaiti Dinars
(mainly: restricted cash and cash equivalents in Lebanese Pounds), which were previously fully provided for
(total provision of KD 6,420,471 was recognized at that time and accumulated at the consolidation level). This
decrease in value, resulted in decrease in the provision balance against these assets. This decrease in provision,
amounting to KID317,375 was recognized as “reversal of provision for credit losses of restricted cash and cash
equivalents” during the period to match the assets balance of the Lebanese subsidiary to the provision amount
against them (31 December 2023: revetsal of a provision of KD2,986,753 and 30 June 2023: reversal of
provision of KID2,969,059) (refer Note 7.2.1).

Furthermore, and because the subsidiary in Lebanon holds monetary assets (mainly: bank balances and other
assets) in foreign currencies significantly higher than its Labilities in foreign currencies, and due to the official
devaluation of the LP, this resulted in a foreign currency exchange gain of KID1,228,853 (31 December 2023:
gain of KD1,222,843 and 30 June 2023: gain of KD1,274,495) recognized in the interim condensed
consolidated statement of profit or loss for the period.

The Group’s management believes that the carrying value of the Group’s investment in Lebanon is recoverable
and there are currently no indications that any further material additional impairment loss is required to be
recognised.

Summarised financial information of IFC Lebanon as at and for the period ended 30 June 2024 is set out below:

30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Properties held for trading 456,705 459,918 461,558
Financial assets at FVOCI 304,470 306,612 307,705
Other assets 43,916 66,187 58,533
Total assets 805,091 832,717 827,796
Accounts payable and other liabilities 238,075 440,509 402,697
Total liabilities 238,075 440,509 402,697
Six months Six months
ended 31 ended 30
March 2024 June 2023
(Unaudited) (Unaudited)
KD KD
Income from instalment credit 1,395 12,256
Profit for the period 1,550,929 1,200,586

b2 During the period, the Parent Company’s management changed the legal entity of the subsidiary; Al-
Addan Real Estate Company; from single person company to a limited liability company. It was approved to
increase the Company’s share capital from KD1,250,000 to KD13,750,000 by transferring an amount of
KD12,500,000 through entry of new partners including a related party. As a result, the Parent Company's
ownership interest declined to 9%, leading to 2 loss of control over the subsidiary and the reclassification of
that subsidiary from an investment in a subsidiary to financial assets at fair value through other comprehensive
income. Consequently, the Parent Company ceased to consolidate the financial statements of this subsidiary as

of the date of loss of control.
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Interim Condensed Consolidated Financial information
30 June 2024 (Unaudited)

Notes to the interim condensed consolidated financial

information (continued)

5 Subsidiaries (continued)

Statement of assets and liabilities of the subsidiary as at the date of disposal is as follows:

14

Al-Addan Real
Estate Company — S.P.C
KD

Cash and cash equivalents 8,007

Financial assets at FVTPL 851

Receivables and other assets 110,252

Financial assets at fair value through other comprehensive income 1,276,781

Due from related parties 14,777

Accounts payable and other liabilities (938)

Due to related parties (96,239)

Due to the Parent Company (125,762)

Net disposed asset value 1,187,729
The carrying amount of the undisposed share classified as financial assets at fair

value through other comprehensive income 1,237,500

49,771

Gain on disposal of a subsidiary (included under other income)

5.3 Establishment of a new subsidiary

During the petiod, the Group conttibuted to the establishment of a new subsidiary, i.e. Fairway Kuwaiti Limited
Company for Administrative Consultations W.L.L, in the State of Kuwait with a share capital of KD 1,000, in
which the Group holds a 51% stake. The principal activity of the new subsidiary is consulting. Subsequently,
during the period, the company's management increased the subsidiary’s capital to KD 100,000.

6 Basic and diluted earnings per share attributable to the owners of the

Parent Company

Basic and diluted earnings pet share is computed by dividing the profit for the period attributable to the owners
of the Parent Company by the weighted average number of shares outstanding during the period excluding

treasury shares as follows:

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2024 2023 2024 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Profit for the period attributable to the owners

of the Parent Company (KD) 1,541,328 1,476,884 5,322,588 5,245,286
Weighted average number of shares

outstanding during the period to be used

to account for basic earnings per share 846,271,753 837,712,249

(excluding treasury shares) 844,953,559 841,016,098
Shares to be issued for no consideration

under share-based payments 1,373,837 1,671,794 1,373,837 1,671,794
Weighted average number of shares

outstanding during the period to be used

to account for diluted earnings per share

(excluding treasury shares) 846,327,396 842,687,892 847,645,590 839,384,043
Basic earnings per share attributable to the

owners of the Parent Company (Fils) 1.824 1.756 6.289 6.261
Diluted earnings per share attributable to

the owners of the Parent Company (Fils) 1.821 1.753 6.279 6.249

The current and comparative weighted average number of shares for calculating the basic and diluted earnings

per share has been adjusted to reflect the bonus shares for the year ended 31 December 2023 (note 22).
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Interim Condensed Consolidated Financial Information
30 June 2024 (Unaudited)

Notes to the interim condensed consolidated financial

information (continued)

7 Cash and cash equivalents
7.1 Cash and cash equivalents
30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Cash and bank balances 3,568,145 6,558,432 5,974,271
Cash in managed portfolios 404,920 206,005 453,439
Total cash and bank balances 3,973,065 6,764,437 6,427,710
Term deposits with contractual maturity not exceeding three
months 92,126 - 1,883,156
Term deposits with contractual maturity exceeding three months 475,762 562,170 -
Total term deposits 567,888 562,170 1,883,156
4,540,953 7,326,607 8,310,866
Less: Term deposits with contractual maturity exceeding three
months (475,762) (662,170) -
Cash and cash equivalent as per the consolidated statement of
cash flows 4,065,191 6,764,437 8,310,866

Cash in managed porttfolios includes an amount of KID68,713 (31 December 2023: KDD138,926 and 30 June
2023: KD40,157) pledged against term loans (Note 13) and murabaha payables (Note 14).

72 Restricted cash and cash equivalents
30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Cash and bank balances 155,474 461,669 466,824
Term deposits with contractual maturity not exceeding three
months 2,951,334 2,971,785 2,989,604
3,106,808 3,433,454 3,456,428
Provision for credit losses (7.2.1 below) (3,106,808) (3,433,454) (3,456,428)

Restricted cash and cash equivalents

7.2.1

Restricted cash and cash equivalents include balances deposited in a bank located in Lebanon. Due

to the current political and economic events, the central bank of Lebanon imposed a seties of
measures including restrictions on withdrawals and limitation of transfers of money abroad.
Consequently, the Group lacks access to these bank balances on time and in full. The balance of cash
and cash equivalents restricted in Lebanon was decteased and the Group recognised reversal of a
provision for credit losses of KDD317,375 (31 December 2023: reversal of a provision of KD2,986,753
and 30 June 2023: reversal of a provision of KD 2,969,059) against these restricted cash and cash

equivalents of its subsidiary “IFC Lebanon” (Note 5.1).

7.3 The term deposits carry an effective interest rate ranging from 6.25% to 6.6% (31 December 2023:

6.25% to 6.6% and 30 June 2023: 4.25% to 6%) per annum.
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8 Instalment credit debtors
30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Gross instalment credit debtors 3,480,961 3,673,559 5,283,320
Deferred income (261,303) (266,790) (284,650)
3,219,658 3,406,769 4,998,670
Specific provision for credit losses (2,298,288) (2,500,781) (2,625,135)
General provision for credit losses (35,081) (41,868) (110,918)
886,289 864,120 2,262,617
8.1 Gross instalment credit debtors are due as follows:
30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Within one year 2,915,876 3,010,286 4,581,726
More than a year 565,085 663,273 701,594
3,480,961 3,673,559 5,283,320

8.2 'The effective interest rate earned on instalment credit debtors ranged from 5.0% to 10.0% (31
December 2023: 5.0% to 10.0% and 30 June 2023: 5.0% to 10.0%) per annum.

8.3 The provision for credit losses is calculated, in all material respect, in accordance with the requirements
of the Central Bank of Kuwait. During the period, the Group made a provision for net amount of
KD16,288 (30 June 2023: revetsal of a provision for net amount of KID50,975).

9 Financial assets at fair value through profit or loss
30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD

Local quoted shares 233,597 14,456 17,095
Foreign quoted shares 612,401 576,071 594,309
Foreign unquoted shares 7,303,471 7,722,472 7,117,958
Investment in managed portfolios 12,857,320 11,878,795 12,027,029
Investments in managed funds 2,093,272 1,666,387 2,269,596
23,100,061 21,858,181 22,025,987

9.1 Investments in managed portfolio with fair value of KD12,809,520 (31 December 2023:
KD11,232,409 and 30 June 2023: KD11,371,436), which include cash balances, are pledged against

the term loans and murabaha payable (Notes 13 & 14).

9.2 The hieratchy for determining and disclosing the fair values of financial assets at fair value through

profit or loss is presented in Note 20.3
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10 Financial assets at fair value through other comprehensive income

30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Local quoted shares (see 10.1 below) 59,813,765 50,842,369 48,936,589
Local unquoted shares 7,998,739 6,797,171 5,683,725
Foreign unquoted shares 49,234,059 47,507,688 45,973,369
Investment in managed portfolios 20,412,602 26,464,354 6,898,626
Debt instruments 2,168,536 1,729,851 2,320,362
Investment funds 314,216 319,235 338,468

139,941,917 133,660,668 110,151,139

10.1 The Group’s investments in local quoted shares include investment in a local listed company (Boursa
Kuwait Securities Company — KPSC). Duting the period, the restrictions on sale of this investment
have been removed. Accordingly, the Group has discontinued applying the discount on the above
quoted bid price when determining its fair value. This investment was estimated at the fair value
without applying any discount as at 30 June 2024 (31 December 2023: a discount of KD7,381,135 and
30 June 2023: a discount of KID10,673,550).

10.2 Local quoted shares and investments in managed portfolios with an aggregate carrying value of
KD24,199,484 (31 December 2023: KD30,977,633 and 30 June 2023: KD10,120,151) are pledged
against term loans (Note 13) and murabaha payable (Note 14).

10.3 The hierarchy for determining and disclosing the fair values of financial assets at fair value through
other comprehensive income is presented in Note 20.3.

11 Investment in associates
Movement in the carrying amount of the investment in associates duting the period/year is as follows:

30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balance at the beginning of the period/year 31,229,754 31,679,487 31,679,487
Transfer from financial assets at FVOCI (below - a) 19,207,709 - -
Share of results 2,384,775 1,536,879 137,174
Dividends received (1,342,796) (1,776,374) (50,560)
Share of other comprehensive income/ (loss) 256,357 (210,238) (487,281)
Balance at the end of the period/ year 51,735,799 31,229,754 31,278,820

) The Group was elected to be the board of directors’ member of IFA Hotels and Resorts Co.~ KPSC, in
which the Group holds a 10.18% investment. This investment was classified at FVOCI prior to that election.

The Group's election and representation on the board of directors of that company has resulted in
significant influence over its decisions, leading to the reclassification of this investment from financial assets
at fair value through other comprehensive income to an investment in an associate. This requires a change
in the accounting policy applied to the treatment of this investment from fair value through other
comprehensive income in accordance with IFRS 9 to the equity method in accordance with IAS 28.

The fair value of the investment as at the reclassification date was KD 19,207,709. The reclassification of the
investment as an associate resulted in a temporary goodwill of KD 16,945,994, included in the cartying amount
of the investment. As a result of the reclassification, a profit of KD 6,906,176 was recognized directly in retained
earnings within equity.
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11 Investment in associates (continued)
The temporary fair value of the identified assets and liabilities of the company as at the reclassification date is

as follows:

IFA Hotels and

Resorts

Company

KD

Total assets 211,264,101
Total liabilities 153,574,796
Equity 57,689,305
Non-controlling interests (35,476,696)
Equity attributable to the owners of the associate (22,212,609)
Fair value of investment at the reclassification date 19,207,709
Share of net assets (2,261,715)
Goodwill 16,945,994

The temporary fair value of the reclassified identified assets and liabilities has been provisionally determined by
the Group’s management. The estimates referred to above, and resultant goodwill, are subject to revision within

twelve months of the reclassification date.

b) Investments in associates with a carrying value of KD 35,911,496 (31 December 2023: KD 16,454,758 and
30 June 2023: KD 16,473,197) is pledged against term loans (Note 13) and Murabaha payables (Note 14).

12 Accounts payable and other liabilities

30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Accounts payable 146,230 153,759 178,917
Due to related parties (note 19) 2,792,269 2,814,160 1,798,900
Other payables 2,671,449 3,974,142 1,999,454
Lease liabilities 74,885 318 11,490
Accrued interests 200,223 165,462 185,736
Provision for staff leaves 344,324 302,491 340,779
KFAS payable 226,802 242 379 240,340
NLST and Zakat payable 3,070,619 2,850,954 2,771,498
Due to portfolio manager - - 67,135
Due to shareholders (Note 19) 545,408 508,268 1,040,026
10,072,209 11,011,933 8,634,275
13 Term loans
Term loans are due for repayment as follows:
30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD

KD facilities 10,732,834 10,592,834 11,442,834
USD facility - - 1,535,250
10,732,834 10,592,834 12,978,084
Due within one year 1,680,000 1,500,000 3,269,096
Due after more than one year 9,052,834 9,092,834 9,708,988
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13 Term loans (continued)

During 2022, the Parent Company has signed an agreement with a Kuwaiti bank to extend and amend the
Kuwaiti Dinar facilities granted in the form of a revolving loan, whereby the maximum loan limit is
KD10,000,000 instead of KD7,000,000. The facilities catty an interest rate of 2.75% per annum above the CBK
discount rate (31 December 2023 and 30 June 2023: 2.75% per annum above the CBK discount rate). Based
on the amended contract, the first 50% of the facilities withdrawn is payable in equal quarterly installments,
provided that the last installment is payable on 2 December 2026. The remaining 50% of the outstanding
balance, being the final installment, is payable on 2 January 2027. During the period, the Parent Company
withdrew an amount of KID960,000 from these facilities.

The outstanding balance of total facilities as at 30 June 2024 amounted to KID9,052,834.

Furthermore, during the previous year, the Parent Company has signed an agreement with a Kuwaiti bank to
obtain Kuwaiti Dinar facilities in the form of a revolving loan, wheteby the maximum loan limit is
KD1,500,000, which is fully utilized. The facilities carry an interest rate of 1.625% per annum above the CBK
discount rate, and repayable on 31 December 2024. During the cutrent period, the Parent Company has signed
an additional agreement with a Kuwaiti bank to obtain Kuwaiti Dinar facilities in the form of a revolving loan,
whereby the maximum loan limit is KID1,500,000. The facilities carry an interest rate of 1.75% per annum
above the CBK discount rate, and repayable on 31 December 2024. The Parent Company withdrew an amount
of KD 180,000 from these facilities.

Kuwaiti Dinar facilities are secured against mortgage of cash in managed portfolios (Note 7), financial assets at
FVPL (Note 9), financial assets at FEVOCI (Note 10) and investment in associates (Note 11).

14 Murabaha payable

The Murabaha payable outstanding balance represents Islamic financings obtained in Kuwaiti Dinar from a
local bank carrying effective profit rates of 5 % - 5.625% (31 December 2023: 5% - 5.75% and 30 June 2023:
5% - 5.5%) per annum. This finance is secured against pledge of cash in managed portfolios (Note 7), cettain
financial assets at fair value through profit or loss (Note 9), financial assets at fair value through other
comprehensive income (Note 10), investment in associates (Note 11), investment properties and property and
equipment and are repayable in various instalments ending in December 2026.

Murabaha payables are as follows:

30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Within one year 3,937,150 2,291,300 2,291,300
After one year 12,041,100 12,041,100 12,395,250
15,978,250 14,332,400 14,686,550

15 Share Capital

Authorised, issued and fully paid

30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
864,222,782 authorised, issued and fully paid-up shares of
100 fils each - in cash 86,422,279 83,098,345 83,098,345

During the period, the annual general assembly of the Parent Company’s sharcholders approved to increase
the share capital through issuance of 4% bonus shares (note 22).
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16 Treasury shares

30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
Number of treasury shares 19,811,125 16,477,907 16,107,907
Percentage of ownership %2.292 1.983% %1.938
Market value (KD) 3,566,003 3,410,927 1,691,330
Cost (KD) 2,081,938 1,509,861 1,449,237

Reserves of the Parent Company equivalent to the cost of the treasury shares have been earmarked as non-
distributable reserves.

17 Fiduciary Assets

Investment portfolios managed by the Group and assets held in trust or in a fiduciary capacity and related
liabilities are not treated as the Group's assets ot liabilities and, accordingly, are not included in the interim
condensed consolidated statement of financial position. Total fiduciary assets as at the financial position date
were KD63,272,991 (31 December 2023: KD51,993,107 and 30 June 2023: KID35,307,892) out of which, assets
amounting to KD 37,060,664 ate managed on behalf of Group’s related parties (31 December 2023:
KD30,008,099 and 30 June 2023: KID18,225,256).

18 Segmental information

Operating segments are identified by the Group based on internal management reporting information that is
regularly reviewed by the chief operating decision maker in order to allocate resources to the segment and to
assess its performance and is reconciled to the Group’s profit or loss.

The Group’s principal activities, significant assets and liabilities are carried out and located in Kuwait, GCC,
Middle East, USA and Europe. The Group operates in four business segments; instalment credit, investments,
financial brokerage and real estate. The segmental analysis of total revenues, profit for the period, total assets
and total liabilities for the business segments are as follows:

Instalment Financial
credit Investments brokerage Real estate Total
KD KD KD KD KD

Six months ended 30 June 2024
Total revenues 1,364,974 9,360,442 455,869 135,537 11,316,822
Profit for the period 1,031,351 5,308,207 256,609 57,394 6,653,561
Three months ended 30 June 2024
Total revenues 544,457 4,465,816 263,065 53,096 5,326,434
Profit for the period 362,306 2,191,586 163,487 12,467 2,729,846
As at 30 June 2024
Total assets 1,150,289 217,731,930 11,434,877 4,864,152 235,181,248
Total liabilities (461,677) (36,756,801) (720,381) (684,959) (38,623,818)
Net assets 688,612 180,975,129 10,714,496 4,179,093 196,557,430

Six months ended 30 June 2023
Total revenues 3,683,653 5,989,970 384,579 149,470 10,207,672

Profit for the period 3,241,538 3,294,159 172,388 61,793 6,769,878
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18 Segmental information (continued)

Instalment Financial
credit Investments  brokerage Real estate Total
KD KD KD KD KD

Three months ended 30 June 2023
Total revenues 122,958 3,949,780 201,825 62,160 4,336,723
Profit for the period 26,947 2,675,124 115,563 16,909 2,834,543
As at 30 June 2023
Total assets 2,623,739 167,206,047 12,277,964 5,186,992 187,294,742
Total liabilities (642,948) (36,151,747) (758,375) (532,423) (38,085,493)
Net assets 1,980,791 131,054,300 11,519,589 4,654,569 149,209,249

19 Related party balances and transactions

Related patties represent subsidiaries, associates, majot shateholders, directors and key management personnel of
the Group, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies
and terms of these transactions are approved by the Group’s management. Transactions between the Parent
Company and its subsidiaries which are telated parties of the Parent Company have been eliminated on
consolidation and are not disclosed in this note.

Details of significant related party balances and transactions are as follows:

30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Balances included in the interim condensed consolidated
statement of financial position

Margin finance receivable (included in accounts receivable and
other assets) 835,628 503,503 503,288
Due from related parties (included in accounts receivable and
other assets) 1,731,987 1,653,886 1,727,254
Due to shareholders (Note 12) 545,408 508,268 1,040,026
Due to related parties (Note 12) — see below 2,792,269 2,814,160 1,798,900

Fiduciary assets of related parties managed by the Group (Note 17) 37,060,664 30,008,099 18,225,256

During the previous year, a subsidiary received USD8,000,000 (equivalent to KID2,485,181) under two sale and
repurchase agreements for certain unquoted foreign shares with related parties at an interest rate at 9.5% per
annum and repayable within 360 days. The amount is included under due to related parties stated above.



Arzan Financial Group for Financing and Investment - KPSC and its Subsidiaries

Interim Condensed Consolidated Financial Information
30 June 2024 (Unaudited)

22

Notes to the interim condensed consolidated financial

information (continued)

19 Related party balances and transactions (continued)
Three months ended

Six months ended

30 June 30 June 30 June 30 June
2024 2023 2024 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Transactions included in the interim condensed
consolidated statement of profit or loss
Revenue from contracts with customers 28,796 23,938 81,553 50,844
Rental income 30,000 8,688 59,999 17,376
Interest income 21,743 66,612 76,609 142,094
General and administrative expenses 6,171 8,682 107,309 83,522
Finance costs 58,264 - 116,670 -
Key management compensation:
Salaries and other short-term benefits 152,977 432,632 422,121 570,430
Board of directors’ and committees’ remuneration
(included in general and administrative expenses) 68,050 53,550 68,050 53,550
End of service benefits 13,521 13,166 29,315 29,361
Share based compensation 70,496 58,900 70,496 58,900
305,044 558,248 589,982 712,241

20 Fair value measurement

20.1  Fair value measurement of financial instruments
The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed

consolidated statement of financial position are as follows:

30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Financial assets:
At amortised cost:
Cash and cash equivalents 4,065,191 6,764,437 8,310,866
Term deposits 475,762 562,170 -
Instalments credit debtors 886,289 864,120 2,262,617
Accounts receivable and other assets 8,487,424 7,805,421 6,723,967
At fair value:
Financial assets at fair value through profit or loss 23,100,061 21,858,181 22,025,987
Financial assets at fair value through other comprehensive
income 139,941,917 133,660,668 110,151,139
176,956,644 171,514,997 149,474,576
Financial liabilities:
At amortised cost:
Accounts payable and other liabilities 10,072,209 11,011,933 8,634,275
Term loans 10,732,834 10,592,834 12,978,084
Murabaha payable 15,978,250 14,332,400 14,686,550
Provision for employees’ end of service benefits 1,840,525 1,800,158 1,786,584
38,623,818 37,737,325 38,085,493

Management considers that the cartying amounts of financial assets and financial liabilities, which are stated at

amortized cost, approximate their fair values.
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20 Fair value measurement (continued)

20.2  Fair value measurement

Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The Group measures financial instruments
at fair value and measurement details are disclosed below. In the opinion of the Group’s management, the
catrying amounts of all other financial assets and liabilities which are catried at amortised costs are considered
a reasonable approximation of their fair values.

20.3  Fair value hierarchy

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated statement
of financial position are grouped into six levels of a fair value hierarchy. The six levels are defined based on the
observability of significant inputs to the measurement, as follows:

o Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

o Level 2 fair value measurements ate those derived from inputs other than quoted prices that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those detived from valuation techniques that include inputs for the asset
ot liability that are not based on observable market data (unobservable inputs).

The level within which the financial asset or liability is classified is determined based on the lowest level of
significant input to the fair value measurement.

The financial assets and liabilities measured at fair value on a recurring basis in the interim condensed
consolidated statement of financial position are grouped into the fair value hierarchy as follows:

30 June 2024 (Unaudited) Level 1 Level 2 Level 3 Total
KD KD KD KD

Financial assets at FVPL:

Local quoted shares 233,597 - - 233,597
Foreign quoted shares 612,401 - - 612,401
Foreign unquoted shares - - 7,303,471 7,303,471
Investment in managed portfolios 12,857,320 - - 12,857,320
Investment in managed funds - 2,093,272 - 2,093,272
Financial assets at FVOCI:

59,813,765

Local quoted shares 59,813,765 -

Local unquoted shares - 7,998,739 7,998,739
Foreign unquoted shares - 49,234,059 49,234,059

Investment in managed portfolios 20,412,602 - - 20,412,602
Debt instruments - - 2,168,536 2,168,536
Investment funds - 314,216 - 314,216

93,929,685 2,407,488 66,704,805 163,041,978

During the period, the Group's investment in Boutsa Kuwait Securities Company - K.P.S.C was reclassified
from Level 2 to Level 1 due to removal of restrictions imposed on sale of this investment (Note 10).
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20 Fair value measurement (continued)

20.3  Fair value hierarchy (continued)

Level 1 Level 2 Level 3 Total
KD KD KD KD
31 December 2023 (Audited)
Financial assets at FVPL:
Local quoted shares 14,456 - - 14,456
Foreign quoted shares 576,071 - - 576,071
Foreign unquoted shares - - 7,722,472 7,722,472
Investment in managed portfolios 11,878,795 - - 11,878,795
Investments in managed funds - 1,666,387 - 1,666,387
Financial assets at FVOCI:
Local quoted shares 9,015,937 41,826,432 - 50,842,369
Local unquoted shares - - 6,797,171 6,797,171
Foreign unquoted shares - - 47,507,688 47,507,688
Investment in managed portfolios 26,464,354 - - 26,464,354
Debit instruments g - 1,729,851 1,729,851
Investment funds - 319,235 - 319,235
47,949,613 43,812,054 63,757,182 155,518,849
30 June 2023 (Unaudited)
Financial assets at FVPL:
Local quoted shares 17,095 - - 17,095
Foreign quoted shares 594,309 - - 594,309
Foreign unquoted shares - - 7,117,958 7,117,958
Investment in managed portfolios 12,027,029 - - 12,027,029
Investments in managed funds - 2,269,596 - 2,269,596
Financial assets at FVOCI:
Local quoted shares 6,242,389 42,694,200 - 48,936,589
Local unquoted shares - - 5,683,725 5,683,725
Foreign unquoted shares - - 45,973,369 45,973,369
Investment in managed portfolios 6,898,626 - - 6,898,626
Debt instruments - - 2,320,362 2,320,362
Investment funds - 338,468 - 338,468
25,779,448 45,302,264 61,095,414 132,177,126

The Group does not have any financial liabilities measured at fair value.

Measurement at fair value
The methods and valuation techniques used for the putpose of measuring fair value are unchanged compared to

the previous reporting petiod.

a) Quoted shares
All the listed equity shares are publicly traded on a recognized stock exchange. Fair value has been determined by

referring to their quoted bid prices at the reporting date.

b) Managed funds

The undetlying investments of managed funds ptimatily comprise of quoted and unquoted securities. The fair
value of the quoted undetlying securities has been determined by reference to their quoted bid prices at the
teporting date. The fair value of the unquoted underlying securities has been determined using valuation
techniques that are normally used by fund managers. All significant inputs into the model are based on observable

market prices
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20 Fair value measurement (continued)
20.3  Fair value hierarchy (continued)
Measurement at fair value (continued)

c) Unquoted shares

Unquoted shates are measured at fair value estimated using various models like discounted cash flow model, and
market multiples which include some assumptions that are not supportable by observable market prices or rates
ot the latest financial statements or information available on these investments the future financial flows of which
are unpredictable.

Level 3 fair value measurement
The Group's financial assets classified in Level 3 uses valuation techniques based on significant inputs that are
not based on observable market data. The financial instruments within this level can be reconciled from

beginning to ending balances as follows:

30 June 31 Dec. 30 June
2024 2023 2023
(Unaudited) (Audited) (Unaudited)
KD KD KD
Opening balance 63,757,182 62,185,839 62,185,839
Purchases 6,249,359 5,838,772 3,092,033
Sales (2,897,885) (2,803,996) (2,360,367)
Change in fair value (403,851) (1,463,433) (1,822,091)
Closing balance 66,704,805 63,757,182 61,095,414

Changing inputs to the level 3 valuations to reasonably possible alternative assumptions would not change
significantly amounts recognized in the interim condensed consolidated statement of profit or loss and other
comprehensive income, total assets, total liabilities or total equity.

The impact on intetim condensed consolidated statement of profit or loss and interim condensed consolidated
statement of profit or loss and other comprehensive income would be immaterial if the relevant risk variable used
to fair value the level 3 investments were changed by 5%.

21 Capital commitments

At the date of the interim condensed consolidated statement of financial position, the Group had capital
commitments of KD 245,362 (31 December 2023: KID522,869 and 30 June 2023: KDD397,476) for a propetty
under development and capital commitments of KD71,710 (31 December 2023: KID71,558 and 30 June 2023:

KD 79,833) for the investments in managed funds.

22 - Annual ordinary general assembly and extraordinary general assembly

The annual ordinary general assembly of the shareholdets of Parent Company held on 12 May 2024 approved
the consolidated financial statements for the year ended 31 December 2023. It also approved the board of
directors’ proposal to distribute a cash dividend of 2 Fils per share (2022: 4 fils per share). It approved 4%
bonus shares through increase of the share capital for the financial year ended 31 December 2023 (2022: 2%
of the treasury shares to the Parent Company’s sharcholders without an increase of the share capital or number

of the issued shares).
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Notes to the interim condensed consolidated financial
information (continued)

22 Annual ordinary general assembly and extraordinary general assembly

(continued)
Further, the annual general assembly approved the board of directors’ and committees’ remuneration of
KD68,050 for the year ended 31 December 2023 (2022: KD 53,550), which has been recorded under expenses
in the interim condensed consolidated statement of profit or loss of the cutrent period.

Also, the Extra-ordinary general assembly of the shareholders held on 12 May 2024 approved to increase the
authorized share capital of the Parent Company from KD83,098,345 to KID86,422,278 through issuance of
23,239,337 bonus shates of 100 fils each to be distributed to the shareholders of the Parent Company.
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