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Report on review of interim condensed consolidated financial information

To the board of directots of
Internatonal Financial Advisors Holding — KPSC
Kuwait

Introduction
We have reviewed the intetim condensed consolidated statement of financial position of International Financial

Advisors Holding — KPSC (“the Parent Company”) and its subsidiaries (“the Group™) as of 31 March 2023 and
the related intedm condensed consolidated statements of profit or loss, profit or loss and other comprehensive
income, changes in equity and cash flows for the three-month period then ended. Management 1s responsible for
the preparation and presentation of this interim condensed consolidated financial information in accordance with
International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion
on this interim condensed consolidated financial information based on our review.

Seope of Review

Except as explained in Basis for Qualified Conclusion paragraph, we conducted our review in accordance with
International Standard on Review Engagements 2410, “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”. A review of intetim financial information consists of making
inquities, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.
Bavis for Qualified Conclusion

- As a result of the legal cases (note 11a), we were unable to perform our review procedures on
borrowings of KI28,555,000 included in the interim condensed consolidated financial information.
Had we been able to petform our review procedures on borrowings, matters might have come to our
attention indicating that adjustments might be necessary to the interim condensed consolidated

financial information.

- The International Accounting Standards Board (“TASB”) issued IFRS 17 ‘Insurance Contracts’ and its
amendments which became effective for petiods beginning on or after 1 January 2023, However, as
disclosed in the note 3.2 to the interim condensed consolidated financial information, one of the
Group’s subsidiaries did not adopt IFRS 17 on the effective date. We were unable to satisfy ourselves
with respect to the effect of non-adoption of IFRS 17 on the Group’s financial information as at and

for the period ended 31 March 2023.

QOualified Conclusion
Except for the adjustments to the interim condensed consolidated financial information that we might have

become aware of had it not been for the situation described above, based on our review, nothing has come to
our attention that causes us to believe that the accompanying interim condensed consolidated financial
information is not prepared, in all material respects, in accordance with International Accounting Standard 34

“Interim Financial Reporting”.
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pf} Grant Thornton

Al-Oatarmi, Al-Alban & Partners

Report on Review of Interim Condensed Consolidated Financial Information of
International Financial Advisors Holding — KPSC (continued)

Report on review of other legal and regulatory requirements
Based on our review, the interim condensed consolidated financial information is in agreement with the books

of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the three-month period
ended 31 March 2023 that might have had a material effect on the business or financial position of the Parent

Company.

We further report that, duting the course of our review, we have not become aware of any material violations
of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and its related regulations
during the three-month period ended 31 March 2023 that might have had a material effect on the business or

financial position of the Parent Company.

Hend Abdullah Al/Surayea
(Licence No. 141-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
15 May 2023
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Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months Three months

ended 31 ended 31
March 2023 March 2022
{Unaudited) (Unaudited)
KD - KD
Profit for the period 476,819 586,081
Other comprehensive (loss)/income:
Items that will not be reclassified subsequently to consolidated
statement of profit or loss:
Net change in fair value of investments at FVTOCI (820,395) 72,531
{820,395) 72,531
Items that may be reclassified subsequently to consolidated statement
of profit or loss:
Share of other comprehensive (loss)/income of associates and joint ventures {926,833) 3,189,599
Exchange differences arising on translation of foreign operations 3,298 19,022
(923,535) 3,208,521
Total other comprehensive (loss)/income (1,743,930) 3,282,052
Total comprehensive (loss)/income for the period (1,267,111) 3,868,133
Attributable to:
- Shareholders of the Parent Company {1,264,905) 3,830,567
- Non-controlling interests {2,208) 37,566
(1,267,111) 3,868,133

The noter set onl on pages 9 1o 25 form an integral part of this interim condensed consolidated financial information.



International Financial Advisors Holding~ KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information

31 March 2023 (Unaudited)

Interim condensed consolidated statement of financial

LY R
position
31 March 31 Dec. 31 March
2023 2022 2022
Note {Unaudited) {Audited) (Unaudited)
KD KD KD

Assets
Cash and cash equivalents 8 961,917 990,838 397,163
Non-current assets held for sale 7 506,677 543,636 -
Investments at fair value through profit or loss 1,028,410 1,002,690 975,989
Receivables and other assets 3,710,521 3,868,803 4,331,584
Due from related parties 17 19,242,599 19,257,070 19,397,204
Investments at fair value through other

comprehensive income 8 15,899,895 16,720,323 19,837,102
investment properties 3,743,884 4,249,705 5,323,653
{nvestment in associates and joint venture 9 43,351,747 43,468,654 38,714,440
Equipment 10,434 2,827 5,671
Total asseis 88,455,884 90,104,545 88,982,836
Liabilities and equity
Liabilities
Payables and other liabilities 10 13,515,235 14,256,036 12,907,625
Due 1o related parties 17 5,545,091 5,456,174 6,455,717
Due to banks 241,682 241,582 241,582
Borrowings 11 28,617,650 28,617,650 28,368,750
Total llabilities 47,919,558 48,570,442 47,973,674
Eguity
Share capitai 12 26,673,265 26,673,255 26,673,255
Treasury shares 13 (32,757,404} (32,757,404} {32,757,404)
Statutory and voluntary reserves 32,757,404 32,757,404 32,757, 404
Fair vafue reserve 4,796,466 5,616,861 9,185,665
Foreign currency transiation reserve (1,352,384) (1.206,543) {1,711,560)
Reserve for financial derivatives 9,570,951 10,347,807 6,082,683
Accumulated losses (3,819,172) (4,441,842) {3,395,968)
Total equity attributable to the

shareholders of the Parent Company 35,869,116 36,989,538 38,834,075
Non-controlling interests 4,668,210 4,544 566 4,175,087
Total equity 40,537,326 41,534,104 41,009,162
Total liabilities and equity 88,456,884 90,104,546 88,882,836

-

s

4

Saleh Saleh Al-Selmi
Vice Chairman and CEQ

The notes set out on pages 9 o 25 form an integral part of this interien condensed consofidated financial informasion.



Interim condensed consolidated statement of changes in equity

Non-
controlling
- - Equity attributable to the shareholders of the Parent Company ~ interests Total
Statutory Foreign
and currency Reserve for
Share Treasury voluntary Fair value translation financial Accumulated Sub ~
capital shares reserves reserve reserve derivatives losses totat
KD KD KD KD KD KD KD KD KD KD
Balance at 1 January 2023 (audited) 26,673,255 (32,757,404) 32,757,404 5,616,861

(1,206,543) 10,347,807  (4,441,842) 36,989,538 4,644,566 41,534,104

Consolidation and other adjustments

- - - - 144,483 144,483 125,850 270,333
Profit/(loss) for the period - - - - - - 478,187 478,187 (1,368) 476,819
Other comprehensive loss - - - (820,395) (145,841) (776,856) - (1,743,092) (838) (1,743,930)
Total comprehensive (loss)/income for

the period - - - (820,395) (145,841) (776,856) 478,187  (1,264,905) (2,208)  (1,267,111)
Batance at 31 March 2023 (unaudited) 26,673,255  (32,767,404) 32,757,404 4,796,466 (1,352,384) 9,570,951 (3,819,172) 35,869,116 4,668,210 40,537,326

The notes set out on pages 9 to 25 form an integral part of this interim condensed consolidated financial information.
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Interim condensed consolidated statement of changes in equity (continued)

Non-
controlling
Equity attributable to the shareholders of the Parent Company B interests Total
Statutory Foreign
and currency Reserve for
Share Treasury voluntary Fair value translation financial Accumulated Sub ~
capital shares reserves reserve reserve derivatives losses totat
KD KD KD KD KD KD KD KD KD KD
Balance at 1 January 2022 (audited) 26,673,255 (32,757,404) 32,757,404 9,156,274  (2,089,817) 3,253,836  (3,990,040) 33,003,508 4,137,521 37,141,029
Profit for the period - - - - - - 585,968 585,968 113 586,081
QOther comprehensive income - - - 37,495 378,257 2,828,847 3,244,599 37,453 3,282,052
Total comprehensive income for the period - - - 37,495 378,257 2,828,847 585,968 3,830,567 37,566 3,868,133
Gain on disposal of investments at
FVTOCI - - - (8,104) - - 8,104 - - -
Balance at 31 March 2022 (unaudited) 26,673,256 (32,757,404) 32,757,404 9,185,665  (1,711,560) 6,082,683  (3,395,968) 36,834,075 4,175,087 41,009,162

The notes set out on pages 9 to 25 form an integral part of this interins condensed consolidated financial information.
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Interim condensed consolidated statement of cash flows

Three months

Three months

ended 31 ended 31
March 2023 March 2022
Note (Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Profit for the year before provisions for Zakat and NLST 494,266 586,081
Adjustments:
Share of resuits of associates and joint venture (809,926) (156,927)
Loss on disposal of assets held for sale 2,900 -
Finance costs 207,053 148,754
Depreciation 1,399 848
(104,308) 578,856
Changes in operating assets and liabilities:
Investments at FVTPL {26,720) (717,522)
Receivables and other assets 158,282 356,640
Due from related parties 14,471 18,545
Payables and other liabilities {688,895) (1,083,955)
Due to related parties 83,843 44,226
Net cash used in operating activities (563,327) (803,210)
INVESTING ACTIVITIES
Additions to equipment (9,006} -
Proceeds from sale of investment at FVTOCI - 794,639
Proceeds from sale of assets held for sale 540,736 -
Net cash from investing activities 531,730 794,639
Decrease in cash and cash equivalents (31,597) (8,571)
Foreign currency adjustment 2,676 15,305
Cash and cash equivalents at beginning of the period (36,190} (197,569)
Cash and cash equivalents at end of the period 6 (65,111) (190,835)

The notes set out on pages 9 to 25 form an integral part of this interim condensed consolidated financial information,



