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Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information 

Credit Ratings Commentary Issued by 
Moody's Investors Service
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In reference to the above, and in Interest of Kuwait Finance 
Flouse “KFFT at adhering to the requirements of Article 
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information' of 
CMA Executive Bylaws Rulebook 10 (Disclosure and 
Transparency), KFH would like to report the following:

In the Credit Ratings Commentary dated 8 August 2022, 
Moody's Investors has affirmed:

jjUaJI Lajy- J (jiUiiVI i i , ^ 7

• the Deposit ratings at A2 / P-1. - . 7 •

• the Counterparty Risk Ratings at A1 / P-1.

• the Counterparty Risk Assessment at A1(cr) / P-1(cr).

• the outlook at (Stable) in line with the stable outlook on 
Kuwait's issuer rating.

• the Standalone Baseline Credit Assessments at baa3.

JUt j£ytl jyh J\ ji^lil {yA IUaThere is no impact on the KFFI’s Financial Position.

Attached is the Appendix (8) 'Disclosure of Credit Rating Form’ 
that has been submitted to Capital Market Authority.
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.jalji>i/l (JiLi Jyyy [■) Ia7jBest Regards,

Abdulwahab Issa Al-Rushood

Ai, K7 TL) ^J-uLLlII ^j^-LpJIActing Group Chief Executive Officer
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Appendix (8)

Disclosure of Credit Rating Form
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Credit Ratings Commentary Issued by 
Moody's Investors Service
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2022 9Date jybJI9 August 2022

Listed Company Name (wlLub) (Jjj-aIJI uLUjKuwait Finance House (KFH)

Ticker No. 108 108

Entity Issues the Rating t I "aI cjLojJcJ <il^3Moody's Investors Service

Rating Category

jLJUajJI
SOaJICategory >i>>yiAction

Rating

lLLLj-U ^L>^/1 4_L^Ld atLong-term Bank Deposits Affirmed A2

-LLlJJ Jj>^I bj\^ASi jjlajJI MatShort-term Bank Deposits Affirmed P-1

/Sj rtt ... rt
Stable

a^uJIOutlook Affirmed

<LjIa JaLall jlalaui pjjatAl(cr)Long-term Counterparty Risk Assessment Affirmed

Jj&l aji^aJs JjLaJ.1 ajjjajl jJalia |<VMatP-I(cr)Short-term Counterparty Risk Assessment Affirmed

Jalill jlalica i aji^ntLong-term Counterparty Risk Rating Affirmed A1 .|7~

Ja>5/I JjLiil tJjJaJI i aji^ntShort-term Counterparty Risk Rating Affirmed P-1 ..T-

jat tlbaa3Baseline Credit Assessment Affirmed i-

JjjLLI |*s m at Tlbaa3Adjusted Baseline Credit Assessment Affirmed

Rating Category

Jl oli jCtJU

• ,j-o a^a-a-ia aj>jjJ «Ub^xa SJ^aeJI ^jas

t. i .-.aObligations rated A are judged to be upper-medium 
grade and are subject to low credit risk.

<A1)(A1)

a 117 .. a at-, -- j7cuJLo aaMa a-.-J-I Ja>^j £yj‘I

u^So jJ ail j aJ.a.m ajiLatu^fl jlaLiaJJ o>+o>*^

^1 ^-iLjX aJL> jj aaliliI a-uLatu^fl j-aaLiaJI ^yaAJ atila aba 
.a-a^£latJI “bb-oj a£j-uj ^LtiLwjl

Issuers are judged to have medium-grade intrinsic, or 
standalone, financial strength, and subject to moderate 
credit risk and, as such, may possess certain 
speculative credit elements absent any possibility of 
extraordinary support from an affiliate / a government.

(baa3)(baa3)

jlj-M Js. J iA^I SjjjJI

.Sji+ai

Issuers have a superior ability to honor short-term 
operating obligations.

P-1(cr)P-I(cr)
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413 ^0 e-jxll (J : 3 j i<Vi»tl •

• Modifier 1: The obligation ranks in the higher end of generic 
rating category.

• Modifier 2: Indicates a mid-range ranking.

• Modifier 3: The obligation ranks in the lower end of generic 
rating category.
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IRating Effect on the Status of The Company
.

.uILluJ JUI j£jJU ^jlcjG\j o-4There is no impact on the KFH’s Financial Position.

Current Outlook

bjJlJLMkA 4 j d 7 .Mt A Sj-Lixj

JJ pj a7 ^ 1' 4^ 1 < d7 .mi 11 Sjlo < II LuujLcj

Stable Outlook

In line with the Stable outlook on the sovereign rating. A . 1

^,U i i7!I ^11,1^1 ua II II 4^>jjTranslation of the Press Release or Executive Summary
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S-o^LjtJI Jj ljj> <_JL& 4_JLaJL>l

,;j a\ iZjl£.Jjuuj\ (jl ■ (S^s n T o It a7 .mi a d^Iaj /A1)

• Moody's Investors Service has affirmed the A2 long-term 
deposit rating of Kuwait Finance House K.S.C.P. (KFH) to 
reflect progress made towards the completion of the bank's 
planned merger with Ahli United Bank B.S.C. The issuer 
ratings are based on the bank's standalone Baseline Credit 
Assessment (BCA) of baa3 and our expectation of a very high 
likelihood of support from the Government of Kuwait (A1 
stable), if needed.

• KFH's BCA captures the bank's strong and diversified Islamic 
franchise, which supports its solid profitability; improved 
asset risk compared with the pre-2014 levels and robust 
capitalisation.

• On 25 July 2022, KFH's shareholders approved the acquisition 
of AUB, the largest bank based in Bahrain. Upon completion 
of the acquisition, KFH will become the legal owner of all AUB 
shares. This transaction will position KFH as a dominant bank 
in the Gulf Co-operation Council (GCC) as the addition of 
AUB's solid corporate banking franchise complements its 
large and strong domestic retail customer base.
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• Credit Strengths:

- Strong and diversified Islamic franchise, which supports, its 
core income generating capacity.

- Improved asset risk, which could face pressures.

- Robust capitalisation and liquidity.

- Very high likelihood of support from the Kuwaiti government. 
• Credit Challenges:
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- Regional operations in countries with weaker operating 
conditions.

- Ongoing divestment of legacy exposures.

• Outlook:

- The stable outlook on KFH’s long-term ratings, balances the 
enhanced geographic diversification and lower exposure to 
complex investments which historically has been high for 
KFH with the execution and integration risks of the acquisition 
in the short-term.

m
jfUEJ^jyj^uili txu
Kuwait Finance House
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• KFH has a strong retail franchise because of its pioneering 
role as a provider of Islamic products in Kuwait. The bank is 
currently the second largest bank in the system and the 
largest Islamic financial institution in Kuwait.

• Upon completion of the acquisition, KFH will become the 
largest bank in Kuwait with an estimated market share of total 
assets of 27%.

• Its strong domestic franchise supports core financing income 
and is a solid anchor of the bank's earnings quality, which was 
at around KWD299 million for the first three months ended 
2022, slighlty higher than KWD 275 million generated during 
the same period in 2021 and accounted for 77% of the bank's 
total income in the first three months of 2022.

• KFH's international operations have been growing. They bring 
significant geographic diversification, which benefits the 
bank's revenue generation. The overseas businesses 
generated around 62% of total operating income in 2021, up 
from 43% in 2013.

• Moody's expect the acquisition of AUB to have a positive 
impact on KFH profitability. We believes that synergies from 
this larger franchise, after allowing for integration costs, has 
potential to drive stronger profitability.

• KFH has robust funding and liquidity, with liquid banking 
assets/tangible banking assets of around 36% as of March 
2022. These liquidity metrics compare favourably with the 
Kuwaiti system average. Moody’s expectation is that KFH’s 
solid funding and liquidity will be maintained post-acquisition.
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