Group Chief Executive Officer

Date: 9 August 2022

Ref: 10/10/317 /2022

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

Credit Ratings Commentary Issued by

Moody's Investors Service

Kuwait Finance House
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In reference to the above, and in interest of Kuwait Finance
House “KFH” at adhering to the requirements of Article
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of
CMA Executive Bylaws Rulebook 10
Transparency), KFH would like to report the following:

(Disclosure and

In the Credit Ratings Commentary dated 8 August 2022,

Moody's Investors has affirmed:

e the Deposit ratings at A2/ P-1.

e the Counterparty Risk Ratings at A1/ P-1.

® the Counterparty Risk Assessment at A1(cr) / P-1(cr).

e the outlook at (Stable) in line with the stable outlook on

Kuwait's issuer rating.

e the Standalone Baseline Credit Assessments at baa3.

There is no impact on the KFH’s Financial Position.

Attached is the Appendix (8) ‘Disclosure of Credit Rating Form’
that has been submitted to Capital Market Authority.

Best Regards,

Abdulwahab Issa Al-Rushood

e "ela” oS dasatll iy o0 Lopmg odel goumgll J) 8L

oe zhaddl) pldl Juasll e (18/1-1-4) Balll cldlazey AV

Ll (e (udladdly 7 Laddl) aladl GLST) (s (25,091 Slaglall

b Loy iy iy JU (3 gl ] i

Bl pball bys § Gl ddiatll jose Sy culd

sedts (2022 ulawii 8

A2/ P-1 e pilagll euuds Caiiias @

A1/P-1 e Llall Gyl olses iiias ©

A1(cr) /P-1(cr) wie Jolall ylall Jbolis quds ®

adanadl 8laill ae 3an Loy (8ydiume) wie Abdiudl 3laill @
usSU jaiaiell el cadiad) & giall 8 arudl

baa3 wie gululll Glasyl guadll ®

e JU S e 0 gl 5929 aBaill (e pudds lda

RV a”g.')Lo.I.‘»‘Y\ M\ O Cw;’\ Ei}.a.}" (8) (6.5) é_w,l.a ‘cs., Léj)&
e Loy JUI (3 gual 2iia / Baluad) 935 03 489

¥l 3l Jgudy Isliadss

2901 (e cilagll e

Acting Group Chief Executive Officer

e dSL Ae gozmald (gudiall syl

Kuwait Financ

nouse

o H
KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters CagSI Ay 8 iyl 3650 |g-{-.~&~ (o 95 o g Sy
Trade Registration No 26066 | Authorized Capital KD 1,348,570,712.700 AV FEA OV VAY Ve n sy suall JUT Gy | Y101 (gl Jomeall o3
Issued and Paid up Capital KD 928,570,712.700 W3 AYA OV VAY Ve s pgaally suall JUI Gl
PO Box 24989, Safat 13110, Kuwait | T: +965 2245 5862- +965 2242 9943 | F: +965 2241 3920 +370 YY) FAY. 13| 43710 YYEY 4947 - 4470 YY 2 oATY | s Y - Blaall YEAAR (oo

E: carp@kfh.com | www.kfh.com wwwkfh.com | corp@Kkfh.com s, si¥i syl



http://www.kfh.com
mailto:corp@kfh.com
mailto:corp@kfh.com
http://www.kfh.com

9 August 2022

Kuwait Finance House (KFH)

Appendix (8)

Disclosure of Credit Rating Form

Credit Ratings Commentary Issued by

Moody's Investors Service
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Date 9 August 2022 2022 il 9 okl
Listed Company Name Kuwait Finance House (KFH) (i) oS gl cuy doyull A4S, 31 el
Ticker No. 108 108 Jslusdl o3,

Entity Issues the Rating Moody's Investors Service Creiiud| Sleusd 53590 ISy il 5yall Azl

Rating Category adyaidl 48
ATl
Category Action 5 ¢l ¥ 4l
Rating
Long-term Bank Deposits Affirmed A2 Sl <l a8 aliglo adlagll puuds
Short-term Bank Deposits Affirmed P-1 Clis ) (oM 5 pyad a1 gl eds
Outlook Affirmed ® Sl Adanud! 5 daill
Stable
Long-term Counterparty Risk Assessment Affirmed A1(cr) Sl Ja¥I gl Blall B,lall Jbolses puds
Short-term Counterparty Risk Assessment Affirmed P-1(cr) S Jo¥ Byuad LAl byl ol euds
Long-term Counterparty Risk Rating Affirmed A1l Sl ¥ alghb lall byl Jbolie cadsas
Short-term Counterparty Risk Rating Affirmed P-1 Sl JoM B auad LLaLl L yall Jloles caciias
Baseline Credit Assessment Affirmed baa3 Culls bl Gilaasy! puadl!
Adjusted Baseline Credit Assessment Affirmed baa3 Codds Juall ‘.ngw9| S pasll

Rating Category

(A1) Obligations rated A are judged to be upper-medium | adiy J| lawwgio Soiume S5 A cadhadll oil3 Slal AN piad (A1)

grade and are subject to low credit risk. Aslensyl ol (e dndiin doyld Abpan (Lo b9l (0
Issuers are judged to have medium-grade intrinsic, or | alaius of do,ull Aawgie Adle 3:Mhe pedd gy (yiall
stanfialo.ne, financial strength, and subject to moderafe sl FiaSs 4313 Uuzal! Aleas¥l yloliall v pae M"iﬁ

(baa3) | credit risk and, as such, may possess certain < 5 S B o (baa3)
speculative credit elements absent any possibility of ¢! e é el sl B pleln
extraordinary support from an affiliate / a government. g8l (e ol Alea) AS )l (0 g"w—“" =2

Bin Issuers have a superior ability to honor shortterm | p¢bdsse sl e Jad¥l 5,u8ll el G9Siw (aysall P-A(cr)
operating obligations. Jo¥l s uad

® Modifier 1: The obligation ranks in the higher end of generic
rating category.
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® Modifier 2: Indicates a mid-range ranking. ) i i o -
.‘al_l." adyall A48 e ‘,m?l ¢ 3zl 3 tn,g‘awﬁ‘ 13 jaiall @

® Modifier 3: The obligation ranks in the lower end of generic
rating category.
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Rating Effect on the Status of The Company 48y adl g lssl e aiiadll lSail

There is no impact on the KFH’s Financial Position. i JWSL e 456 T 929 2893kl oo ]

Current Outlook Al adeanadl 5,ad)

Stable Outlook 8 piionn ddidiua bylas
In line with the Stable outlook on the sovereign rating. gabeud! Cadanld 5 il | Azl 8, ae gt

Translation of the Press Release or Executive Summary Gaidl pasklll of Laxsall radl A3

® Moody's Investors Service has affirmed the A2 long-term | Jsgedl cud (A2) Jo¥1 aligh ailsgll chudias "jusge" 4ISy cige
deposit rating of Kuwait Finance House K.S.C.P. (KFH) to teand] EL"“.?” PL"! aias P_LBM ‘--mﬁ--‘(&d?'&) SusSJl
reflect progress made towards the completion of the bank's i i
planned merger with Ahli United Bank B.S.C. The issuer il skl ) Sligdias of " sa3ga” By ooyl il ol il pe
ratings are based on the bank’s standalone Baseline Credit | 3924+ Liladssg (baa3 (s (BCA) Jaiwd! gwu‘}!t SLes¥! emad! J|
Assessment (BCA) of baa3 and our expectation of a very high HagSimlf s wes e it e aad i el gl

likelihood of support from the Government of Kuwait (A1 i ¢ . i
stable), if needed. Bygpadl cee il O (8 yiiuns Aelidiue §yla5 /A1)

® KFH's BCA captures the bank’s strong and diversified Islamic | & gall 4! a ¥ e i) Jazud | @aLuS’l Sl puadl pny @
franchise, which supports its solid profitability; improved 2 e el ke i T A
PP P By lmp Sldes otuanty gl wtimsy meually ol Lo wriss ) Asigaaty

asset risk compared with the pre-2014 levels and robust

capitalisation.
® On 25 July 2022, KFH's shareholders approved the acquisition | La¥(" Je 3lgmiwdl e "clin" sealus 3819 2022 gulgs 25 S
of AUB, the largest bank based in Bahrain. Upon completion ST "ty .2 I alas) Jlog cnpmd! 8 g el (Mt
of the acquisition, KFH will become the legal owner of all AUB : f: et : i : . : ., i
Jazes of daaall sda oLé e oy il tt-.uj., 318 eUle
shares. This transaction will position KFH as a dominant bank : u- : : ‘u i M‘u_ g f‘y i :
in the Gulf Co-operation Council (GCC) as the addition of bl aslal ol J] ks ‘?'"""“" Gigkatl) (ol @ Mot B
AUB's solid corporate banking franchise complements its | 5401 aulell "elin" 5ucld 335 wmill Ja¥l clidl gall § pall

large and strong domestic retail customer base. 1880 e Sleadl (0 Wgally
® Credit Strengths: aulen¥l 5ol blas @

- Strong and diversified Islamic franchise, which supports. its | (5 ades e clidl Bud eels Acgileg dugd deadlu) ab sl -
core income generating capacity. .WL“S‘

- Improved asset risk, which could face pressures. e it AT el oy

- Robust capitalisation and liquidity. i

W gl lg Ao Il 548 -
- Very high likelihood of support from the Kuwaiti government. 5 e j:
A oS da Sl ¢ 4 il Jgpamd lua adle Adleist-
® Credit Challenges: % *"g GRS e i
i ! 2y . ; 4 saslei¥l bl ©
- Regional operations in countries with weaker operating
conditions. s Juadd B gy ild Jgs § AerlBY Sililaall -
- Ongoing divestment of legacy exposures. s fud) gl Jguadl 25|yl -
sdddiwdl 5,8l @

® Outlook:
- The stable outlook on KFH’s long-term ratings, balances the | o J2¥! alghb "eli" clided 5yanwll dddiudl sl ¢jlss-
enhanced geographic diversification and lower exposure to Sl sudall ofleiiud e L& Y1 yolazkil g 33all ‘.gl)_._-,_n E,.u!l

complex investments which historically has been high for Ll ey c il ] @“;SJ'J-' 21 ) Ay 3 '}ai.p’u)l.’v:.d\s
KFH with the execution and integration risks of the acquisition 1 211 ol e 31 S LelSl
. MQJ. 3 3 9w dlg

in the short-term.
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KFH has a strong retail franchise because of its pioneering
role as a provider of Islamic products in Kuwait. The bank is
currently the second largest bank in the system and the
largest Islamic financial institution in Kuwait.

Upon completion of the acquisition, KFH will become the
largest bank in Kuwait with an estimated market share of total
assets of 27%.

Its strong domestic franchise supports core financing income
and is a solid anchor of the bank's earnings quality, which was
at around KWD299 million for the first three months ended
2022, slighlty higher than KWD 275 million generated during
the same period in 2021 and accounted for 77% of the bank's
total income in the first three months of 2022.

KFH's international operations have been growing. They bring
significant geographic diversification, which benefits the
bank's revenue generation. The overseas businesses
generated around 62% of total operating income in 2021, up
from 43% in 2013.

Moody's expect the acquisition of AUB to have a positive
impact on KFH profitability. We believes that synergies from
this larger franchise, after allowing for integration costs, has

potential to drive stronger profitability.

KFH has robust funding and liquidity, with liquid banking
assets/tangible banking assets of around 36% as of March
2022. These liquidity metrics compare favourably with the
Kuwaiti system average. Moody’s expectation is that KFH’s

solid funding and liquidity will be maintained post-acquisition.
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