Group Chief Executive Officer

Date: 07 August 2022
Ref: 10/10/312 /2022

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

Credit Ratings Commentary Issued by
Fitch Ratings

Kuwait Finance House
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In reference to the above, and in interest of Kuwait Finance
House “KFH” at adhering to the requirements of Article
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), KFH would like to report the following:

® Fitch Ratings has affirmed the following KFH
ratings in their report issued on 2 August 2022:
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- Stable Outlook.
- The bank’s Viability Rating at bb+.
® No impact is expected on the KFH Financial Position.

Attached is the Appendix (8) ‘Disclosure of Credit Rating Form’
that has been submitted to Capital Market Authority.

Best Regards, pl AN 3L Joudy 1¢lindsy

Abdulwahab Issa Al-Rushood 9oyl e wilagdl e

CaKally e gamoll sl pusl

e = T 7

Acting Group Chief Executive Officer
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Kuwait Finance House (KFH)

Appendix (8)

Disclosure of Credit Rating Form

Credit Ratings Commentary Issued by
Fitch Ratings
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Date 7 August 2022 2022 uowii7 gkl
Listed Company Name Kuwait Finance House (KFH) (Han) GusSI Jagotd) s dyud! a8, A0 el
Ticker No. 108 108 Joluddl o3,
Entity Issues the Rating Fitch Ratings iy s ISy adiail] 5 juall 4l
Rating Category
Category Action ~Aiadll pe aall
Rating
Outlook Affirmed i Sl ddanad ) 8 dadll
Stable
Long-Term Issuer Default Ratings - (LT IDR) | Affirmed Cedis J2¥l sl shadl (6 jall joe Cadias
Short-Term Issuer Default Ratings - (ST IDR) | Affirmed F1 ez J2¥l s slowd! (e susall jzee iduas
The bank's Viability Rating (VR) Affirmed bb+ couls ettt bl &sls Cadias
Government Support Affirmed Sl oSl el alias

Rating Category

High Credit Quality

Alle Agtazt Bage

‘A’ rating denotes to the expectations of low default risk. The
capacity for payment of financial commitments is considered
strong. This capacity may, nevertheless, be more vulnerable to
adverse business or economic conditions than is the case for
higher ratings.
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bb

Speculative fundamental credit quality
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bb’ ratings denote moderate prospects for on-going viability. A
moderate degree of fundamental financial strength exists, which
would have to be eroded before the bank would have to rely on
extraordinary support to avoid default. However, an elevated
vulnerability exists to adverse changes in business or economic
conditions over time.
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F1 Highest Short-Term Credit Quality
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Indicates the strongest intrinsic capacity for timely payment of
financial commitments; may have an added “+” to denote any
exceptionally strong credit feature.
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The modifiers “+” or “-” may be appended to a rating to denote
relative status within major rating categories. Such suffixes are
not added to the ‘AAA’ Long-Term IDR category, or to Long-Term
IDR categories below ‘B’.
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Rating Effect on the Status of The Company

No impact is expected on the KFH’s financial position.

4,401 ¢ Lyl e aball alSas!
i JUI A o A gl 299 sl on

Current Outlook

Stable Outlook.
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Translation of the Press Release or Executive Summary

® Fitch Ratings has affirmed Kuwait Finance House K.S.C.P's
(KFH) Long-Term Issuer Default Ratings (IDRs), The rating
actions follow the announcement on 25 July 2022 of KFH's
firm intention to make an offer to acquire up to 100% of AUB
by way of a share swap, subject to shareholder and
regulatory approvals. On completion of the acquisition, AUB
would become a subsidiary of KFH and AUB's shareholders
would become shareholders in KFH. AUB's subsidiaries
would become part of the KFH group, and KFH would plan
to convert both AUB and its subsidiaries into sharia-

compliant units.

® The acquisition would make KFH the second-largest Islamic
bank globally by assets behind Al Rajhi Bank of Saudi
Arabia. KFH's market share in Kuwait would increase to 28%
from 22% of domestic assets, as per Fitch calculations,
remaining behind National Bank of Kuwait, KFH would
though become the largest bank in Bahrain by total assets,
following a likely merger between AUB and KFH's existing
Bahraini subsidiary.
® The IDRs of the four banks reflect potential government
support, if needed, from Kuwait (AA-/Stable).
® Fitch believes that the acquisition will have limited
immediate impact on the VRs of the four banks: KFH (bb+),
AUBK (bbb-), AUB (bb) and AUBUK (bbb-). The affirmations
of these ratings also reflect our view of no material changes
in the credit profiles of the banks since the last rating

reviews.

® KFH's financial profile would change materially as a result
of the acquisition, given that AUB would account for about
35% of the group's consolidated assets. However, in our
view, KFH's key financial metrics and country risk
exposures would be unlikely to change sufficiently to

warrant a change in the bank's VR.
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