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Bourse Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information 

Credit Ratings Commentary Issued by 
Moody's Investors Service
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In reference to the above, and in interest of Kuwait Finance 
House “KFH" at adhering to the requirements of Article 
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of 
CMA Executive Bylaws Rulebook 10 (Disclosure and 
Transparency), KFH would like to report the following:

In the Credit Ratings Commentary dated 28 April 2022, 
Moody's Investors has affirmed:
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• the Deposit ratings at A2 / P-1.

• the Counterparty Risk Ratings at A1 / P-1. A , \

• the Counterparty Risk Assessment at A1(cr) / P-1(cr).

• the outlook at (Stable) in line with the stable outlook on 
Kuwait's issuer rating.

• the Standalone Baseline Credit Assessments at baa3.

There is no impact on the KFH’s Financial Position. .cliuJ JUIJ^il u^jiSLi J\ ^

Attached is the Appendix (9) ‘Disclosure of Credit Rating Form’ 
that has been submitted to Capital Market Authority.
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Date 2022^jU 1111 May 2022

( J-Lllj) CjluListed Company Name Kuwait Finance House (KFH)

Ticker No. 108 108

ijLoJlaJSJISjEntity Issues the Rating Moody's Investors Service

Rating Category
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Rating
,1^1Category Action

J-LlJJ cdjjiaLong-term Bank Deposits Affirmed A2

ull.» ti.I jjl J^JI rttShort-term Bank Deposits Affirmed P-1 CjuJJJ

ijAJLMLA

Stable
•uJLaixJ.I ~ nOutlook Affirmed

J^l Jjliil Li>JIAl(cr)Long-term Counterparty Risk Assessment Affirmed

^SjiaJIjJaliu fujinP-I(cr)Short-term Counterparty Risk Assessment Affirmed . . 17-

cUj^ia JjUil uiljlajljioLic^ .Long-term Counterparty Risk Rating Affirmed A1

Ju>^l Sj^aJ JjliilShort-term Counterparty Risk Rating Affirmed P-1

(jiLcijVibaa3Baseline Credit Assessment Affirmed

(JjjkJ,! (^v-wLuj^I tlbaa3Adjusted Baseline Credit Assessment Affirmed

Rating Category

ji iij jujl..La-Mi^JLa CjI j A

• ixiLaij^n jJaLa-U {yi 5 (^i n -V i a 5->jjJ ‘UajJm ^

n . iObiigations rated A are judged to be upper-medium 
grade and are subject to low credit risk.

(A1)(A1)

Issuers are judged to have medium-grade intrinsic, or 
standalone, financial strength, and subject to moderate 
credit risk and, as such, may possess certain 
speculative credit elements absent any possibility of 
extraordinary support from an affiliate / a government.
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(baa3)(baa3)

jl-Lui J ..-14^1 Ojjill

• Jj-Vl i^ai

Issuers have a superior ability to honor short-term 
operating obligations.

P-1 (cr)P-1(cr)
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• Modifier 1: The obligation ranks in the higher end of generic 
rating category.

• Modifier 2: Indicates a mid-range ranking.

o Modifier 3: The obligation ranks in the lower end of generic 
rating category.
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^ISLxilRating Effect on the Status of The Company

.dJujui JUI Js.jjjb ^There is no impact on the KFH’s Financial Position.

Current Outlook

ij^JLU^A 4 J 1 j fl 7 
JJ SjJLLu^-U 4^ l j a 7 aw 1,1 Sj.Ia.iJ 1 LcmLcj

Stable Outlook
In line with the Stable outlook on the sovereign rating. A . i ,S-K~

Translation of the Press Release or Executive Summary
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• The A2 long-term deposit rating assigned to KFH. (KFH) is 
based on the bank's standalone Baseline Credit Assessment 
(BCA) of baa3 and our expectation of a very high likelihood of 
support from the Government of Kuwait (A1 stable), if 
needed.

• KFH's BCA captures the bank's strong and diversified Islamic 
franchise, which supports its solid profitability; improved 
asset risk compared with the pre-2014 levels and robust 
capitalisation. These strengths are counterbalanced by 
sector concentration and significant international operations 
in countries where we expect operating conditions to strain 
subsidiaries' financial metrics.

• Credit Strengths:

^jlt lLLlJI 6jJlS |cX_l3 id^jilaj djjJ <Luj!>LujI dt-i 2* ij -- Strong and diversified Islamic franchise, which supports, 
its core income generating capacity.

- Improved asset risk, which could face pressures.

- Robust capitalisation and liquidity.

- Very high likelihood of support from the Kuwaiti 
government.

• Credit Challenges:

- Regional operations in countries with weaker operating 
conditions.

- Ongoing divestment of legacy exposures.

• KFH has a strong retail franchise because of its pioneering 
role as a provider of Islamic products in Kuwait. The bank 
holds around 23% of the domestic (Kuwait) banking system's 
total assets.
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• KFH’s international operations have been growing. They 
bring significant geographic diversification, which benefits 
the bank's revenue generation. The overseas businesses 
generated around 62% of total operating income in 2021, up 
from 43% in 2013.
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KFH's asset quality had been improving over the last few 
years. The nonperforming financing (NPF, analogous to the 
nonperforming loan) as indicated by the bank's Stage 3 
financing receivables stood at 3.18% of net financing 
receivables before impairment as of YE 2021 (YE 2020: 3.8%).

KFH's profitability (as measured by the bank's net income to 
tangible assets) increased to 1.4% as at year end 2021 
compared to 0.9% during the same period of 2020 driven by 
lower provisioning costs (KWD135 million from KWD284 
million during the same period in 2020). The bank's 
profitability is mainly supported by growth in financing 
assets and the strong.

KFH has robust funding and liquidity, with liquid banking 
assets/tangible banking assets of around 37% as of 
December 2021. These liquidity metrics compare favourably 
with the Kuwaiti system average.
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